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January 23, 2026
Via electronic filing to puc.filingcenter(@puc.oregon.gov

Oregon Public Utility Commission
201 High Street SE, Suite 100
Salem, Oregon 97301-3398

RE: Coos County Pipeline - UG 527, 528, and UM 2417
Dear Chair Tawney, and Commissioners Perkins and Power:

This is an unusual time in Oregon’s climate policy history; we are close to standing up an entity
to issue community climate investments, we are implementing rules for large buildings to
decrease energy use, we are approaching a time when we will adopt rules requiring energy
intensive trade exposed entities to reduce carbon emissions, and we have a brand new Energy
Strategy setting out five pathways to meet our climate and energy goals. The timing for
considering an alternative future for the communities served by the publicly owned Coos County
pipeline is either terrible or ideal. Either way, it offers a great opportunity to assess where we are
now and how we can best achieve Oregon’s climate and energy goals.

NW Natural’s request to cancel Schedule 160, facilitating its purchase of the county-owned
pipeline for $1.00, and use deferred accounting to track the at least $10 million to undertake
landslide prevention work, doubling down on a future locked into fossil fuel use, comes at a time
of reckoning for climate action.

Credit: C3S/ECMWF The period of 2015
through 2025 has been the hottest ever
recorded, with each of those eleven years being

2025 was the third-warmest year on record
Global annual surface air temperature increase above pre-industrial level since 1940

2025 was only marginally cooler than 2023 amOng the ] ] warmest yeal"s yet

2024 remains the warmest year on record and
the first year to exceed 1.5°C above pre-industrial

The average for 2023-2025 was above 1.5°C,
the first time for a 3-year period

1950

Data: ERA
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Are we serious about implementing an energy transition? If so, this seems like a good time to
invest in an under-invested community, apply solutions that we’ve wanted to implement, and
stop throwing good money after bad.

In considering NW Natural’s vision for the future, set out in this request, we should account for
the Governor’s Executive Orders, the Energy Strategy, the opportunity cost of accepting the
status quo, and the real opportunity presented to improve residents’ lives.

L Energy Strategy and Executive Order 25-29

Governor Kotek has directed the PUC to “adopt and implement greenhouse gas reduction
strategies and align their decisions, activities, and investments as appropriate to advance the five
least-cost pathways identified in the Oregon Energy Strategy.”! That includes taking
“appropriate actions necessary within their existing authorities to align programs, decisions, and
investments to advance the state’s interest in increasing cost-effective, strategic electrification of
... buildings, and water heating systems while also supporting affordable and reliable energy for
Oregon ratepayers.””

If the Commission considers this an inappropriate time or context, pursuant to EO 25-29, to
eliminate GHG emissions from a natural gas pipeline delivering natural gas to 2,000 customers,
it should explain why.

1L Estimated cost of the pipeline repairs versus actual cost of pipeline repairs
The reports from various commenters about the extent of repairs needed,® combined with the

past history of pipeline failures,* suggests careful scrutiny of the workplan is necessary to
determine whether any of NW Natural’s ratepayers should be responsible for this poor

" Exec. Order 25-29, page 2, I.1.

2/d. atl.1.c.

3 City of North Bend comment (Jan. 16, 2026) (“significant repair demands associated with landslides and
riverbank failures”); Coos Bay Public Schools’ comment (Jan. 21, 2026 (“significant financial and
operational challenges Coos County faces as the current owner”) South Coast Development Council
comment (Jan. 2026) (“pipeline faces significant risks related to landslides and riverbank instability,
requiring substantial remediation and ongoing investment”).

4 Dylan Rivera, The Oregonian, Contractor loses suit over Coos County gas pipeline (Feb. 24, 2009)
(pipeline built over “terrain that contractors described as some of the most rugged in the West;” Clean
Water Act violations resulted in a $1.5 million penalty); Amy Moss Strong, The World, Residents file
pipeline suit against Coos County (Dec. 10, 2003) (“while drilling underneath stream beds, MasTec
employees caused the ground to fracture and drilling lubricants to ooze into at least five local streams”).
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investment. Gas utilities in a variety of dockets have repeatedly reported facing rising
construction costs. Additionally, as the Energy Strategy points out, “[s]cenarios that delayed
action on energy efficiency and building electrification . . . led to higher overall costs to the
economy.”” Of course, the cost of inaction cannot be overstated. It is important for the
Commission to question whether a smaller and smaller pool of customers will use gas from this
pipeline over time, as furnaces and boilers are replaced with electric versions, further driving up
costs. And finally, we must question whether the larger commercial and industrial customers will
remain gas customers, with the volatile gas market and impacts from the Climate Protection
Program, not to mention the challenges at least one timber products company faces for reasons
unrelated to energy prices. Specifically, Roseburg Forest Products has not been a stable
economic partner for rural communities. In the last year alone, they have ceased operations in
Weed, CAS and Dillard, OR,’ decisions which have significantly impacted the stability for
environmental justice communities. The instability of industrial partners does not make the
economic feasibility case to invest in a pipeline that would be on the shoulders of ratepayers to
cover the costs.

1. Forward-thinking solutions could improve lives and pocket books

Entities that have submitted comments in the docket are right to be concerned about what
happens in the near term. Their businesses and homes rely on natural gas right now. But
opportunities to bring resilience, cooling, and lower costs warrant consideration of electrification
in order to future-proof the community.

For example, PacifiCorp has an obligation to provide at least 10 percent of its aggregate
electrical capacity using electricity generated by small-scale renewable energy projects by 2030.
At least two companies operating in the County are producing wood pellets for overseas
markets.® Local use of this resource, in partnership with PacifiCorp, could keep limited dollars in
the hands of local companies and residents while bringing resilience to the community.

5 Or. Dept. of Energy, Oregon Energy Strategy Executive Summary, 3-4 (Nov. 2025),
https://www.oregon.gov/energy/Data-and-Reports/Documents/Oregon-Energy-Strategy-Summary.pdf.

6 https://www.roseburg.com/news-corporate/roseburg-consolidates-veneer-production-to-strengthen-long-
term-competitiveness/

7 https://lwww.roseburg.com/news-corporate/roseburg-forest-products-to-cease-hardwood-plywood-
production/

8 https://forestnet.com/oregon-company-starts-up-new-wood-pellet-operations/
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Organic West Creamery relies on a boiler to operate its facility, but could consider electrification
and thermal energy storage to reduce its energy needs.” We understand from conversations with
green building sustainability managers that it is possible to electrify wood products/lumber
operations, and that it is an especially good opportunity for smaller and more rural operations.

Switchbox has just developed a new nonpipeline alternatives tool'” that, in the hands of Staff

with access to the relevant information, might offer more information about the costs and
benefits of decommissioning this pipeline.

Thank you for the opportunity to offer thoughts on this proposal.
Sincerely,
Carra Sahler

Director, Staff Attorney
Green Energy Institute at Lewis & Clark Law School

9 Future CleanTech Architects, Case Study: Electrification and Thermal Energy Storage in Dairy Industry
(Nov. 2025), https://fcarchitects.org/content/case-study-thermal-energy-storage-dairy-industry/.
10 https://switchbox.shinyapps.io/npa_how_to _pay_app/



