February 7, 2007

Oregon Public Utility Commission
Attention: Filing Center

550 Capitol Street N.E., Suite 215
PO Box 2148

Salem, OR 97308-2148

Re: Docket UM 1280
Embarq’s Response to RCC and USCC Joint Reply to Embarq’s Request
to Withdraw

Dear Filing Center:

This is a response to RCC/USCC'’s reply to Embarq’s request to withdraw. RCC and
USCC do not oppose Embarq’s withdrawal. Nevertheless, RCC/USCC makes some
questionable assertions in their response to which Embarq feels compelled to reply.
Specifically, Embarq disagrees with RCC/USCC’s opinion about whether it is
appropriate to disaggregate IAS in Oregon.

The OPUC decision in UM 1217, which RCC/USCC cites in its response, addresses
reporting requirements, not disaggregation. Specifically, the Commission stated in UM
1217:

The parties agree that those receiving only low-income support
should not be subject to the reporting requirement regarding network
build out plans, and we decline to adopt that requirement for those
carriers. However, as to carriers that receive IAS and ICLS funds, we
conclude that because that support is recovered from the USF, the
same requirements apply to carriers receiving that support as to
carriers receiving traditional high-cost support.!

' Order No. 06-292, at p. 17.



The fact that the OPUC decided that IAS and ICLS should not be handled differently
from other high-cost support for ETC reporting purposes does not mandate, nor is it
instructive on, whether IAS should be disaggregated. Contrary to RCC/USCC’s
assumptions, the Commission would not run afoul of its decision in UM 1217 by not
requiring disaggregation of IAS.

Moreover, the FCC’s rules in 47 C.E.R. § 54.315, which address disaggregation, exclude
any mention of IAS. Section 54.315 applies only to Local Switching Support (§ 54.301),
Long Term Support (§ 54.303), Sale or transfer or exchanges (§ 54.305), Interstate
Common Line Support, or ICLS (Subpart K), and High Cost Loop Support (Subpart F).
If it was the FCC’s intent that IAS must be disaggregated along with traditional high
cost support, it would have made it explicit in § 54.315.

Moreover, § 54.807(c) of the FCC’s rules provides for disaggregation of IAS. Embarq’s
IAS is already disaggregated in Oregon, based upon the same assignment of Embarq’s
wire centers as used for its UNE pricing zones, in accordance with § 54.807(c).

Because Embarq’s IAS is already disaggregated in compliance with FCC Rules, and
because Embarq does not receive any other universal service support payments that are
disaggregated under 47 U.S.C. § 54.315, the decisions to be made in this proceeding
should have no impact on Embarq, hence Embarq’s request to withdraw from this

proceeding.

Sincerely yours,

William E. Hendricks

C. Service List
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Law Office of Richard A. Finnigan
2112 Black Lake Blvd. SW
Olympia, WA 98512

Brooks Harlow

Miller Nash LLP

601 Union Street STE 4400
Sedttle, WA 98101-1367

Michael Weirich
Department of Justice
1162 Court St NE FL 2
Salem, OR 97310-4620

Lowrey R. Brown

Utility Analyst

610 SW Broadway — STE 308
Portland, OR 97205

Mark Trinchero

Davis Wright Tremaine LLP
1300 SW 5" Ave STE 2300
Portland, OR 97201-5682

Jeff Smith

GVNW Consulting, Inc
PO Box 2330

Tualitin, OR 97062

Jason Eisdorfer

Energy Program Director
610 SW Broadway STE 308
Portland, OR 97205

Elizabeth Kohler
VP of Lega Services

Rural Cellular Corp of Minnesota, Inc.

Suite 200
302 Mountain View Drive
Colchester, VT 05446



Robert Jenks
610 SW Broadway — STE 308
Portland, OR 97205

Aloa Stevens

Frontier Communications

Director, Government & External Affairs
PO Box 708970

Sandy, Utah 84070-8970

Ingo Henningsen

Frontier Communications of America
PO Box 708970

Sandy, Utah 84070-8970

Brant Wolf

Oregon Telecommunications Association
707 13" Street Suite 280

Salem, OR 97301-7430

Dated February 7, 2007

Ronda K. Snyder

Stephanie Cassioppi

United States Cellular Corp.
8410 West Bryn Mawr Ave
Chicago, IL 60631-3486

Hong N. Huynh

Miller Nash LLF

111 SW Fifth Ave, Suite 3400
Portland, OR 97204

Kevin Saville
Attorney at Law
2378 Wilshire Blvd.
Mound MN 55364



