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September 21,2006 email: natalie.hocken@pacificorp.com

Oregon Public Utility Commission
550 Capitol Street NE, Ste 215
Salem, OR 97301-2551

Re:

Please Reply To:

Natalie L. Hocken, Asst. General Counsel
Suite 1800

Direct Dial (503) 813-7205

Fax (503) 813-7252

Compliance Filing: General Commitment No. 51—Disclosure Statement regarding

Intermountain Geothermal Company
Docket No. UM 1209

Enclosed for filing is the Disclosure Statement that details any potential liabilities and

risks, identified by or for MidAmerican Energy Holdings Company (“MEHC”), associated with
the ownership rights of MEHC in Intermountain Geothermal Company.

The Commission approved the acquisition of PacifiCorp by MEHC, subject to a

Consolidated List of Commitments specified in a settlement agreement supported by all parties
to the proceeding. Included in this Consolidated List is MEHC’s and PacifiCorp’s commitment
regarding the filing of the enclosed report. Specifically, Commitment 51 (the “Commitment”)
provides that:

Subject to, and in consideration for, dismissal of all existing proceedings and no
commencement of any future state regulatory proceeding against PacifiCorp
involving or arising from the SEC PUHCA Audit Report of Scottish Power dated
May 11, 2004, MEHC will contribute to PacifiCorp, at no cost to PacifiCorp,
MEHC’s stock ownership in the Intermountain Geothermal Company and the
associated steam rights (approximately 70% of the total rights) to the steam
resources serving PacifiCorp’s Blundell geothermal plant and terminate MEHC’s
and Intermountain Geothermal Company’s rights and obligations under the
contracts. MEHC will assist PacifiCorp in determining the cost-effectiveness of
acquiring the remaining 30% of the rights. No more than six months after the
close of the transaction, MEHC will provide parties a clear and complete
disclosure statement that details any potential liabilities and risks, identified by or
for MEHC, associated with the ownership rights of MEHC in Intermountain
Geothermal. MEHC also commits that PacifiCorp customers will not be harmed
from the contribution to PacifiCorp of the Intermountain Geothermal steam
resources and stock.




Much of the substance of the Commitment is also reflected in a Settlement Agreement
entered into and filed with the Utah Public Service Commission in Docket No. 05-035-98 on
March 24, 2006. Among other things, that Settlement Agreement required the transfer by
MEHC of its stock ownership in IGC to PacifiCorp, at no cost to PacifiCorp, and the termination
of the then-current steam supply contract, which provided for market pricing. Settlement
Agreement Paragraph 3(c). The Settlement Agreement also contains a release for PacifiCorp
from all claims arising out of the claims made by the Utah Committee of Consumer Services in
Docket No. 05-035-98 and claims related to the audit conducted by the SEC of the Scottish
Power registered holding company system in 2003 and 2004 and refunds, facts and
circumstances related thereto. By Order dated April 10, 2006, the Public Service Commission of
Utah approved the Settlement Agreement.

Pursuant to the Commitment and Settlement Agreement, MEHC made the stock transfer
described therein on March 21, 2006, and the rights and obligations under the previously existing
IGC contracts have been terminated and replaced with cost-based contracts pursuant to the
Settlement Agreement.

The purpose of this notice is to provide parties with the disclosure statement required by
the Commitment.

Description of Potential Liabilities and Risks

The potential liabilities and risks associated with the transfer of IGC to PacifiCorp are as
follows:

e issues concerning steam emissions as identified in an Approval Order Number
BAQE-131-88 (“Approval Order”) issued by the Utah Division of Air Quality;

e the use and handling of the down-hole scale inhibitor;

the potential for injection well casing failure leading to premature brine injection and

subsequent contamination of ground water;

the presence of hydrogen sulfide;

issues concerning unlined evaporation ponds;

the potential for additional plug and abandonment regulatory requirements;

the assessment of the asset retirement obligations; and

the general risks associated with field operations of a geothermal resource.

This list is neither exclusive nor exhaustive, nor is it meant to identify every possible risk and
potential liability, but rather it provides a broad overview of the currently recognized major
environmental and operational issues that relate to the transfer of the IGC assets. The following
discusses these major issues in more detail:

The liability associated with the Approval Order concerns the emission of vented steam
to the atmosphere through various vent stacks and engineered ports as a function of full load
rejections, steam line warming, and various warming stand-by scenarios. The reportable period is
two hours or more of continuous flow of steam. The standard practice is to log all occurrences
and complete and file a break-down report with the Utah State Division of Air Quality as
required by the Approval Order.




IGC has been injecting a polymer, Nalco number 94D0233, since 1991 in all four
production wells at a depth of 2800 feet in order to mitigate and control the build-up of calcium
carbonate at a rate of approximately 270,000 pounds per year. The activities of off-loading,
storing, and using 270,000 pounds of polymer annually presents certain inherent risks relating to
spills, containment, well bore integrity, and personal safety of plant and vendor employees. To
insure integrity of the injection system at each production well site, the injection tubing is pulled
and inspected every 90 days; new fittings are installed every 180 days; and the tubing is
completely replaced every year. All chemical storage tanks are surrounded by a concrete
secondary spill containment area. Employees are trained in chemical handing, spill remediation
and clean-up, and emergency response to prevent serious accidents, environmental damage, and
personal injury.

A potential exists for injection well casing to wear and corrode thus creating the potential
for the injected brine fluid to enter the ground water supply. This could happen if the casing is
breached in either of the three injection wells and the brine exits the casing before it reaches the
desired penetration depths of 1632, 1805 and 2001 feet. Plans are in place to conduct injection
well casing integrity surveys during the plant overhauls. These surveys will assist in providing
the plant with data capable of identifying and predicting degradation in the well casing. The next
opportunity for this inspection will be May 2007. Thereafter, injection well casing surveys will
be scheduled at two year intervals. Efforts are also underway to identify and prepare relevant
information to submit an application for an Underground Injection Control (UIC) permit with the
Utah State Division of Water Quality. This permit is necessary in the event the generation
capacity expansion plans at Roosevelt Hot Springs are approved. It is likely that any approved
permit will create additional requirements for PacifiCorp to measure and monitor the potential
for ground water contamination.

Hydrogen sulfide is present in very small quantities; however, an extremely slight
potential exists to encounter this gas in amounts above the permissible exposure limit. All
employees are trained in confined space entry permitting, which includes the use of air/gas
monitors capable of hydrogen sulfide detection and monitoring. Portions of PacifiCorp’s annual
safety training classes include the discussion of the potential danger of working in areas where
hydrogen sulfide is or can be present.

The existing evaporation and percolation ponds are not lined with any fabric or synthetic
membrane. A remote potential exists that the Bureau of Land Management (BLM) will
determine this practice is no longer acceptable and request some type of remediation; however,
there is no indication that any action is being considered by the BLM at this time.

Currently the BLM is not requiring any plug and abandonment work be considered on
any of the six old observation and exploration wells. Also, all right-of-way applications are
current and inasmuch as four wells were plugged in September 2005 by order of the BLM, no
further current action by the BLM is anticipated. Some potential risk is present regarding
exposure to the public as the wells are located on BLM property. This risk is not new and there
has not been any indication based on the past 25 years of exposure that this is an imminent
concern. The liability for the Asset Recovery Obligation has been booked and recorded to reflect
the amortizable nominal basis of $1,260,000 for the cost of plugging all exiting wells and the
associated reclamation efforts identified with IGC assets.




The general field operational risks to personnel and equipment working in and around a
geothermal production site are always present. The fact is that temperatures of 350 degrees
Fahrenheit and pressures in excess of 200 pounds per square inch are present in many locations
in the steam field. When these risk factors are coupled with the forces of mother nature and the
laws of physics, the potential for harm to personnel, damage to equipment, and possible
disruption or diminished supply of steam can be considered potentially at risk. Additional risks
to the supply of steam are concerning injection well 82-33 being outside the geothermal reservoir
boundary and production wells 54-3 and 13-10 which are approaching the end of their productive
life. Plans are in place to drill replacement injection and production wells in 2010. Thus,
PacifiCorp Energy’s drilling plan will mitigate the loss of geothermal fluid outside the reservoir
and loss or degradation of steam supply.

IGC’s current practice, as prescribed by the BLM, is to conduct subsidence surveys every
five years to allow an independent observable method of comparing relevant survey data with
historical monument benchmark data. This process provides a scientific method of measuring
changes in the geologic structure of the site. To date, there has been no indication or detection of
any significant disturbance in the participating area. Beyond these measures, the safety and
protection of the employees as well as respect for the environment and the steam field resource
are first and foremost objectives of all levels of management.

Pacific Power respectfully requests that all formal correspondence and requests for
additional information regarding this filing be addressed to the following:

By E-mail (preferred): datarequest@pacificorp.com
By regular mail: Data Request Response Center
PacifiCorp

825 NE Multnomah, Suite 2000
Portland, OR 97232

Informal inquiries may be directed to Laura Beane, Regulatory Manager, at (503) 813-5542.

Sincerely,

/Ntla‘(ie L. Hocken

Assistant General Counsel

cc: Service List UM 1209




CERTIFICATE OF SERVICE
I hereby certify that on this 21st day of June, 2006, I caused to be served, via Email(if
address available) or U.S. mail, a true and correct copy of the Cover Letter for
PacifiCorp’s Compliance Filing (Commitment O51) in Docket UM 1209.

uwua@redhabanero.com

RATES & REGULATORY AFFAIRS NW ENERGY COALITION
PORTLAND GENERAL ELECTRIC 219 FIRST ST STE 100
RATES & REGULATORY AFFAIRS SEATTLE WA 98104

121 SW SALMON STREET,

1WTC0702

PORTLAND OR 97204

pge.opuc.filings@pgn.com

UTILITY WORKERS UNION OF THANE SOMERVILLE -
AMERICA CONFIDENTIAL

PO BOX 37 MORISSET, SCHLOSSER, JOZWAIK &
SAN CLEMENTE CA 92674-0037 MCGAW

801 SECOND AVE - STE 1115
SEATTLE WA 98104-1509
t.somerville@msaj.com

DOUGLAS L ANDERSON
MIDAMERICAN ENERGY
HOLDINGS CO

302 S 36 ST STE 400
OMAHA NE 68131
danderson@midamerican.com

JIM ABRAHAMSON -- CONFIDENTIAL
COMMUNITY ACTION DIRECTORS OF
OREGON

PO BOX 7964

SALEM OR 97303-0208
jim(@cado-oregon.org

ADAM S ARMS

MCKANNA BISHOP JOFFE &
SULLIVAN LLP

1635 NW JOHNSON ST
PORTLAND OR 97209
aarms(@mbijlaw.com

SUSAN ANDERSON

CITY OF PORTLAND

OFFICE OF SUSTAINABLE DEV
721 NW 9TH AVE -- SUITE 350
PORTLAND OR 97209-3447
susananderson(@ci.portland.or.us




MAGGIE BRILZ

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
mbrilz@idahopower.com

CURTIS G BERKEY

ALEXANDER, BERKEY, WILLIAMS &
WEATHERS, LLP

2030 ADDISON STREET, SUITE 410
BERKELEY CA 94704
cberkey@abwwlaw.com

JOANNE M BUTLER
IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
jbutler@idahopower.com

LOWREY R BROWN -- CONFIDENTIAL
CITIZENS' UTILITY BOARD OF
OREGON

610 SW BROADWAY, SUITE 308
PORTLAND OR 97205
lowrey@oregoncub.org

RALPH CAVANAGH --
CONFIDENTIAL

NATURAL RESOURCES DEFENSE
COUNCIL

111 SUTTER ST FL 20

SAN FRANCISCO CA 94104
rcavanagh@nrdc.org

PHIL CARVER

OREGON DEPARTMENT OF ENERGY
625 MARION ST NE STE 1

SALEM OR 97301-3742
philip.h.carver(@state.or.us

JOHN CORBETT
YUROK TRIBE

PO BOX 1027
KLAMATH CA 95548
jcorbett@yuroktribe.nsn.us

BRYAN CONWAY

PO BOX 2148

SALEM OR 97309-2148
bryan.conway(@state.or.us

CHRIS CREAN

MULTNOMAH COUNTY

501 SE HAWTHORNE, SUITE 500
PORTLAND OR 97214
christopher.d.crean@co.multnomah.or.us

JOAN COTE -- CONFIDENTIAL
OREGON ENERGY COORDINATORS
ASSOCIATION

2585 STATE ST NE

SALEM OR 97301

cotej@mwvcaa.org

MICHAEL EARLY
INDUSTRIAL CUSTOMERS OF
NORTHWEST UTILITIES

333 SW TAYLOR STE 400
PORTLAND OR 97204
mearly@icnu.org

MELINDA J DAVISON
DAVISON VAN CLEVE PC
333 SW TAYLOR, STE. 400
PORTLAND OR 97204
mail@dvclaw.com




ANN L FISHER

AF LEGAL & CONSULTING
SERVICES

2005 SW 71ST AVE
PORTLAND OR 97225-3705

energlaw@aol.com

JASON EISDORFER -- CONFIDENTIAL
CITIZENS' UTILITY BOARD OF
OREGON

610 SW BROADWAY STE 308
PORTLAND OR 97205
jason(@oregoncub.org

BERNARDO R GARCIA

UTILITY WORKERS UNION OF
AMERICA

215 AVENDIA DEL MAR, SUITEM
SAN CLEMENTE CA 92672
uwua(@redhabanero.com

JOHN R GALE

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
rgale@idahopower.com

DAVID E HAMILTON
NORRIS & STEVENS
621 SW MORRISON ST STE 800

ANN ENGLISH GRAVATT
RENEWABLE NORTHWEST PROJECT
917 SW OAK - STE 303

PORTLAND OR 97205-3825 PORTLAND OR 97205
davidh@norrstev.com ann@rnp.org

JASON W JONES -- CONFIDENTIAL | NANCY HARPER
DEPARTMENT OF JUSTICE IBEW, LOCAL 125
REGULATED UTILITY & BUSINESS | 17200 NE SACRAMENTO
SECTION GRESHAM OR 97230
1162 COURT ST NE nancy@ibew125.com

SALEM OR 97301-4096
jason.w.jones(@state.or.us

BARTON L KLINE --
CONFIDENTIAL

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
bkline@idahopower.com

ANDREA L KELLY

PACIFICORP

825 NE MULTNOMAH ST STE 2000
PORTLAND OR 97232
andrea.kelly@pacificorp.com




MICHAEL T WEIRICH -- KAITLIN LOVELL
CONFIDENTIAL TROUT UNLIMITED
DEPARTMENT OF JUSTICE 213 SW ASH ST, SUITE 205
REGULATED UTILITY & BUSINESS PORTLAND OR 97204
SECTION klovell@tu.org

1162 COURT ST NE

SALEM OR 97301-4096

michael. weirich@state.or.us

STEVEN WEISS WILLIAM MILLER
NORTHWEST ENERGY COALITION IBEW, LOCAL 125

4422 OREGON TRAIL CT NE 17200 NE SACRAMENTO
SALEM OR 97305 GRESHAM OR 97230

StCVC@nWCIlCI'}ZV.OI' 14

bill@ibew125.com

MICHAEL W ORCUTT BARBARA LEE NORMAN

HOOPA VALLEY TRIBE FISHERIES | KARUK TRIBE OF CALIFORNIA
DEPT PO BOX 657

PO BOX 417 YREKA OR 96097

HOOPA CA 95546

LISA F RACKNER -- CONFIDENTIAL | JANET L PREWITT -- CONFIDENTIAL
ATER WYNNE LLP DEPARTMENT OF JUSTICE

222 SW COLUMBIA ST STE 1800 1162 COURT ST NE

PORTLAND OR 97201-6618
Ifr@aterwynne.com

SALEM OR 97301-4096
janet.prewitt@doj.state.or.us

GREGORY W SAID

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707
gsaid@idahopower.com

STEVE ROTHERT
AMERICAN RIVERS

409 SPRING ST, SUITE D
NEVADA CITY CA 95959
srothert(@americanrivers.org

GLEN H SPAIN -- CONFIDENTIAL
PACIFIC COAST FEDERATION OF
FISHERMEN'S ASSOC

POBOX 11170

EUGENE OR 97440-3370
fishlifr@aol.com

THOMAS P SCHLOSSER

MORISSET, SCHLOSSER, JOZWIAK &
MCGAW

801 SECOND AVE, SUITE 1115
SEATTLE WA 98104-1509
t.schlosser@msaj.com




DOUGLAS C TINGEY
PORTLAND GENERAL ELECTRIC
121 SW SALMON 1WTC13

JOHN W STEPHENS
ESLER STEPHENS & BUCKLEY
888 SW FIFTH AVE STE 700

PORTLAND OR 97204 PORTLAND OR 97204-2021

doug.tinge n.com stephens@eslerstephens.com

SANDI R TRIPP BENJAMIN WALTERS

KARUK TRIBE DEPT. OF NATURAL | CITY OF PORTLAND - OFFICE OF CITY

RESOURCES ATTORNEY

PO BOX 1016 1221 SW 4TH AVE - RM 430

HAPPY CAMP CA 95546 PORTLAND OR 97204
bwalters@ci.portland.or.us

JESSICA GORHAM DANIEL MEEK

ATER WYNNE LLP ATTORNEY AT LAW

222 SW COLUMBIA STE 1800 10949 SW 4™ AVE

PORTLAND OR 97201
jac(@aterwynne.com

PORTLAND OR 97219
dan@meek.net

MATTHEW W PERKINS --
CONFIDENTIAL
DAVISON VAN CLEVE PC
333 SW TAYLOR, STE. 400
PORTLAND OR 97204
mwp@dvclaw.com

D KEVIN CARLSON — CONFIDENTIAL
DEPT OF JUSTICE — GENERAL
COUNSEL DIVISION

1162 COURT ST NE

SALEM OR 97301-4096
d.carlson@doj.state.or.us

LINDA WILLIAMS
KAFOURY & MCDOUGAL
ATTORNEY AT LAW
10266 SW LANCASTER RD
PORTLAND OR 97219-6305
linda@lindawilliams.net

EDWARD BARTELL

KLAMATH OFF-PROJECT WATER
USERS INC

30474 SPRAGUE RIVER ROAD
SPRAGUE RIVER OR 97639

ANDREA FOGUE

SENIOR STAFF ASSOCIATE
LEAGUE OF OREGON CITIES
PO BOX 928

1201 COURT ST NE STE 200
SALEM OR 97308
afogue@orcities.org

KATHERINE A MCDOWELL
MCDOWELL & ASSOCIATES PC
520 SW SIXTH AVENUE, SUITE 830
PORTLAND OR 97204
katherine@mcd-law.com




MARK C MOENCH PAUL R WOODIN

SENIOR VICE PRESIDENT — LAW WESTERN WIND POWER
MIDAMERICAN ENERGY 282 LARGENT LANE
HOLDINGS COMPANY GOLDENDALE WA 98620-3519
201 S MAIN ST - STE 2300 woodin@gorge.net

SALT LAKE CITY UT 84111

mcmoench@midamerican.com

ROB ROY SMITH - CONFIDENTIAL |ROBERT DENHAM

MORISSET, SCHLOSSER, JOZWAIK
& MCGAW

1115 NORTON BUILDING

801 SECOND AVE

SEATTLE WA 98104-1509
r.smith(@msaj.com

MUNGER, TOLLES & OLSEN, LLP
355 SOUTH GRAND AVE

35™ FLOOR

LOS ANGELES CA 90071
robert.denham@mto.com

MARK THOMPSON

PUBLIC POWER COUNCIL
1500 NE IRVING ST - STE 200
PORTLAND OR 97232

mthompson@ppcpdx.org

PETER J RICHARDSON
RICHARDSON & O’LEARY
PO BOX 7218

BOISE ID 83707
peter@richardsonandoleary.com

CHARLTON H BONHAM
TROUT UNLIMITED

828 SAN PABLO AVE
SUITE 208

AIBANY CA 94706
cbonham@tu.org

BRIAN JOHNSON — CONFIDENTIAL
TROUT UNLIMITED

825 SAN PABLO AVE

SUITE 208

AIBANY CA 94706

bjohnson@tu.org
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