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June 24, 2014

Attention: Filing Center

Public Utility Commission of Oregon
550 Capito! Street NE, Suite 215

P. O. Box 2148

Salem, OR 97308-2148

RE: Idaho Power Company's Avoided Cost Schedule Compliance Filing

Dear Sir or Madam:

Enclosed for filing are the following revisions to l{daho Power Company's ("ldaho Power" or
"Company") Schedule 85:

Third Revised Sheet No. 85-6 replaces Second Revised Sheet No. 85-6
Second Revised Sheet No. 85-7  replaces First Revised Sheet No. 85-7

The purpose of this filing is to update the Company’s avoided cost prices pursuant to OAR
860-029-0040(4)(a)' while the investigation into the Company’s Docket UM 1610 compliance filing
is pending. The avoided cost prices in this filing do not account for any of the changes approved
by the Commission in Order No. 14-058 in Docket UM 1610. Rather, the avoided cost prices
included in this filing were calculated using the Commission-approved methodology set forth in
Order No. 12-146, which authorized Idaho Power to use the “Oregon method” to determine its
avoided costs prices. Also enclosed are Idaho Power's workpapers used to prepare this filing.
The inputs used in the calculations are consistent with those used in the acknowledged 2013 IRP.

On April 25, 2014, Idaho Power filed updated avoided cost prices and contracts
compliant with Order No. 14-058. On May 28, 2014, the Commission issued Order No. 14-181
adopting Staff's recommendation that the Commission investigate the filing. Thereafter, several
parties to Docket UM 1610 filed motions for reconsideration and clarification of various aspects
of Order No. 14-181.

On April 24, 2014, Obsidian Renewables, LLC (“Obsidian”) filed a Motion for Clarification,
asking that the Commission clarify the manner in which the capacity payments for solar qualifying
facility (“QF”) resources are calculated. One Energy, Inc. (“OneEnergy”) and the Community

" OAR 860-029-0040(4)(a) requires Idaho Power to file updated avoided cost prices for standard
contracts within 30 days of the Commission acknowledgement of the Company’s most recent Integrated
Resource Plan ("IRP"). Idaho Power's 2013 IRP was acknowledged by the Commission at its May 28, 2014

public meeting.

Phone: 503.595.3922 = Fax: 503.595.3928 » www.mcd-law.com
419 Southwest 11th Avenue, Suite 400 = Portland, Oregon 97205-2605
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Renewable Energy Association (‘“CREA”) filed a similar motion on the same day. Although both
motions claim to seek “clarification” of the Commission’s Order No. 14-058, they have effectively
asked the Commission to reconsider its decision in Order No. 14-058 directing the parties to use
the method proposed by Staff to calculate the solar capacity payments.

On June 10, 2014, Administrative Law Judge (“ALJ”) Shani Pines issued a Ruling
granting the motions for clarification filed by Obsidian, OneEnergy, and CREA. The Ruling
directs the parties to “address the methodology applicable to renewable solar QF resources,
raised by Obsidian's Motion for Clarification, in the investigations currently taking place for
Pacific Power's and ldaho Power's compliance filings in this docket.”

On June 23, 2014, PacifiCorp filed a Request for Certification of the ALJ’s June 10, 2014.
PacifiCorp argues that the Ruling “improperly grants rehearing of an issue that was addressed in
Phase | of [Docket UM 1610] and finally decided in Order No. 14-058.” Addressing this issue in
the compliance filing investigations, PacifiCorp argues, will cause further delay of PacifiCorp’s
avoided cost updates that will harm PacifiCorp’s customers.

Concurrent with this filing, Idaho Power is also filing a Response in Support of PacifiCorp’s
Request for Certification of ALJ Ruling. Like PacifiCorp, Idaho Power’s customers face real and
substantial harm if the Order No. 14-058 compliance filing is delayed to allow the parties to re-
litigate the appropriate method for calculating the solar capacity payment. To avoid this harm, the
Company requests that the Commission immediately approve the updated avoided cost prices set
forth in the Company’s compliance filing to Order No. 14-058. In the alternative, and in order for
the Company to remain compliant with OAR 860-029-0040(4)(a), and to avoid additional harm to
its customers, the Company requests that the Commission immediately approve the updated
avoided cost prices set forth in this filing pending the conclusion of its investigation into the
Company’s Order No. 14-058 compliance filing.

2 Investigation into Qualifying Facility Contracting and Pricing, Docket UM 1610, Ruling
at 2 (June 10, 2014).

® Investigation into Qualifying Facility Contracting and Pricing, Docket UM 1610,
PacifiCorp’s Request for Certification of ALJ Ruling at 9 (June 23, 2014).

Portlnd3-1533576.1 0020011-00168
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If you have any questions regarding this filing, please call Mike Youngblood at (208) 388-
2882.

Singerely,

dam%®.owne

cc. Parties identified on attached Certificate of Service

Portlnd3-1533576.1 0020011-00168



IDAHO POWER COMPANY THIRD REVISED SHEET NO. 85-6
CANCELS
P.U.C. ORE. NO. E-27 SECOND REVISED SHEET NO. 85-6

SCHEDULE 85
COGENERATION AND SMALL POWER
PRODUCTION STANDARD
CONTRACT RATES
(Continued)

AVOIDED COST COMPONENTS

The Avoided Cost Components are calculated based upon the Surrogate Avoided Resource methodology (SAR)
for determining the Company’s standard avoided costs.

Capacity Cost Fuel Cost
Year (mills/kWh) (mills/kWh)
2014 Resource Sufficiency Period
2015 (2014 through 2015)
2016 13.62 43.16
2017 14.03 44,82
2018 14.45 46.72
2019 14.88 49.30
2020 15.33 51.98
2021 156.79 55.90
2022 16.26 60.49
2023 16.75 64.48
2024 17.25 67.94
2025 17.77 71.86
2026 18.30 75.63
2027 18.85 79.88
2028 19.41 83.40
2029 20.00 87.39
2030 20.60 91.79
2031 21.21 96.25
2032 21.85 101.27
2033 22.50 106.00
2034 23.18 114.03
2035 23.88 121.87
2036 24.59 124.93
2037 25.33 130.92
Issued by IDAHO POWER COMPANY OREGON
By Gregory W. Said, Vice President, Regulatory Affairs Filed on June 24, 2014

1221 West Idaho Street, Boise, |daho



IDAHO POWER COMPANY SECOND REVISED SHEET NO. 85.-7
CANCELS

P.U.C. ORE. NO. E-27 FIRST REVISED SHEET NO. 85-7

SCHEDULE 85
COGENERATION AND SMALL POWER
PRODUCTION STANDARD
CONTRACT RATES
(Continued)

NET ENERGY PURCHASE PRICE

During the period of resource sufficiency, the Company will pay the Seller the following fixed market based prices:

On-Peak Off-Peak
Market Price Market Price
Year (mills/kWh) {mills/kWh)
2014 42.25 29.50
2015 39.75 29.09

For all other periods, the Company will pay the Seller monthly, for each kWh of Energy delivered and accepted at
the Point of Delivery during the preceding calendar month, in accordance with the Standard Contract, an amount
determined by the Seller's choice of one of the following options:

Option 1 - Fixed Price Method

Net Energy Purchase Price =

On-peak = (Fuel Cost + Capacity Cost) X Seasonality Factor
Off-peak = Fuel Cost X Seasonality Factor

where

Fuel Cost and Capacity Cost are the Avoided Cost Components established in this schedule for the
applicable calendar year of the actual Net Energy deliveries to the Company.

Option 2 — Dead Band Method

Net Energy Purchase Price =

On-peak = (AGPU + Capacity Cost) X Seasonality Factor
Off-peak = AGPU X Seasonality Factor

Actual Gas Price Used (AGPU) =
90% of Fuel Cost if
Indexed Fuel Cost is less than 90% Fuel Cost; else
110% of Fuel Cost if
Indexed Fuel Cost is greater than 110% Fuel Cost; else
Indexed Fuel Cost

where

Fuel Cost and Capacity Cost are the Avoided Cost Components established in this schedule for the
applicable calendar year of the actual Net Energy deliveries to the Company, and

Indexed Fuel Cost is the applicable weighted monthly average index price of natural gas at Sumas
multiplied by the Heat Rate Conversion Factor.

Issued by IDAHO POWER COMPANY OREGON
By Gregory W. Said, Vice President, Regulatory Affairs Filed on June 24, 2014
1221 West ldaho Street, Boise, Idaho



| IDAHO POWER COMPANY SECONDTHIRD REVISED SHEET NO. 85-6

CANCELS

| P.U.C.ORE.NO. E-27 EIRSTSECOND REVISED SHEET NO. 85-6

SCHEDULE 85

COGENERATION AND SMALL POWER

AVOIDED COST COMPONENTS

PRODUCTION STANDARD
CONTRACT RATES
(Continued)

The Avoided Cost Components are calculated based upon the Surrogate Avoided Resource methodology (SAR)
for determining the Company’s standard avoided costs.

Capasity Cost——Fuel-Cost
Year L i
2042
2043 Resource Sufficiency Period
2044 (2012 through 2015)
2015
2018 13.56- 4441
2047 13.97 —46-73
2018 14.39. 49.33
204 — 1482 5183
2020 15.26 54.68
2024 1572 57-64
2022 16-20 60-84
2023 16.68 84-05
2024 1718 67-50
2025 17.70 74.25
2026 18.23 74.99
2027 —18.77 79.08
2028 19.34 83.38
2029 19.92 87.89
2030 2052 92.62
2034 2113 96.93
2032 24 77 10474
2033 22.42 106.72
2034 23.09 144-87
2035 23.79 14747
Capacity Cost Fuel Cost
Year (mills/kWh} mills/kWh
2014 Resource Sufficiency Period
2015 (2014 through 2015)
| 2016 13.62 43.16
| 2017 14.03 44.82
| 2018 14.45 46.72
| 2019 14.88 49.30
| 2020 15.33 51.98
| 2021 15.79 55.90
| 2022 16.26 60.49
| 2023 16.75 64.48
| 2024 17.25 67.94

Issued by IDAHO POWER COMPANY

| By Gregory W. Said, Vice President, Regulatory Affairs

1221 West ldaho Street, Boise, Idaho

OREGON
Filed on June 24, 2014




| IDAHO POWER COMPANY SEGONDTHIRD REVISED SHEET NO. 85-6

CANCELS
I P.U.C. ORE. NO. E-27 EIRSTSECOND REVISED SHEET NO. 85-6
| 2025 17.77 71.86
| 2026 18.30 75.63
l 2027 18.85 79.88
l 2028 19.41 83.40
l 2029 20.00 87.39
I 2030 20.60 91.79
| 2031 21.21 96.25
| 2032 21.85 101.27
I 2033 22.50 106.00
| 2034 23.18 114.03
| 2035 23.88 121.87
| 2036 24.59 124.93
| 2037 25.33 130.92
Issued by IDAHO POWER COMPANY OREGON
| By Gregory W. Said, Vice President, Regulatory Affairs Filed on June 24 2014

1221 West Idaho Street, Boise, Idaho



| IDAHO POWER COMPANY EIRSTSECOND REVISED SHEET NO. 85.-7
CANCELS
| P.U.C. ORE. NO. E-27 ORIGINALFIRST REVISED SHEET NO. 85-7

SCHEDULE 85
COGENERATION AND SMALL POWER
PRODUCTION STANDARD
CONTRACT RATES
(Continued)

NET ENERGY PURCHASE PRICE

During the period of resource sufficiency, the Company will pay the Seller the following fixed market based prices:

On-Peak Off-Peak
Market Price Market Price
Year (mills/kWh) (mills/kWh)
2042 2345 —1582
2043 3444 2334
2014 370642.25 268-4029.50
2015 40.0039.75 286529.09

For all other periods, the Company will pay the Seller monthly, for each kWh of Energy delivered and accepted at
the Point of Delivery during the preceding calendar month, in accordance with the Standard Contract, an amount
determined by the Seller's choice of one of the following options:

Option 1 - Fixed Price Method

Net Energy Purchase Price =

On-peak = (Fuel Cost + Capacity Cost) X Seasonality Factor
Off-peak = Fuel Cost X Seasonality Factor

where

Fuel Cost and Capacity Cost are the Avoided Cost Components established in this schedule for the
applicable calendar year of the actual Net Energy deliveries to the Company.

Option 2 — Dead Band Method

Net Energy Purchase Price =

On-peak = (AGPU + Capacity Cost) X Seasonality Factor
Off-peak = AGPU X Seasonality Factor

Actual Gas Price Used (AGPU) =
90% of Fuel Cost if
Indexed Fue! Cost is less than 90% Fuel Cost; else
110% of Fuel Cost if
Indexed Fuel Cost is greater than 110% Fuel Cost; else
Indexed Fuel Cost

where

Fuel Cost and Capacity Cost are the Avoided Cost Components established in this schedule for the
applicable calendar year of the actual Net Energy deliveries to the Company, and

Indexed Fuel Cost is the applicable weighted monthly average index price of natural gas at Sumas
multiplied by the Heat Rate Conversion Factor.

Issued by IDAHO POWER COMPANY OREGON
| By Gregory W. Said, Vice President, Regulatory Affairs Filed on June 24, 2014

1221 West Idaho Street, Boise, ldaho
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CERTIFICATE OF SERVICE

| hereby certify that | served a true and correct copy of the foregoing documents on

Annala, Carey, Baker, et al., PC
Will K. Carey
wcarey @hoodriverattorneys.com

Cable Huston Benedict et al.
Chad Stokes
cstokes@cablehuston

Citizens' Utility Board of Oregon
OPUC Dockets
dockets@oregoncub.org

City of Portland — Planning and
Sustainability

David Tooze
david.tooze@portlandoregon.gov

Loyd Fery
dichain@wvi.com

Davison Van Cleve PC
S. Bradley Van Cleve
bvc@dvclaw.com

Irion A. Sanger
Sanger Law PC
irrlon@sanger-law.com

Energy Trust of Oregon
Thad Roth
thad.roth@energytrust.org

Exelon Wind LLC
John Harvey
John.harvey@exeloncorp.com

- CERTIFICATE OF SERVICE

in the individuals listed on the service list in Dockets LC 58 and UM 1610 on the following
named persons on the date indicated below by e-mail or (U.S. Mail as noted below)

addressed to said persons at his or her last-known address indicated below:

Association of Oregon Counties
Mike McArthur
mmcarthur@aocweb.org

Cable Huston Benedict et al.
Richard Lorenz
rlorenz@cablehuston.com

Citizens' Utility Board of Oregon
G. Catriona McCracken
catriona@oregoncub.org

Citizens' Utility Board of Oregon
Robert Jenks
bob@oregoncub.org

Cleantech Law Partners PC
Diane Henkels
dhenkels@gcleantechlawpartners.com

Davison Van Cleve PC
Tyler C. Pepple
tcp@dvclaw.com

Nancy Esteb, Ph.D
esteb44@centurylink.net

Energy Trust of Oregon
John M. Volkman
john.volkman@energytrust.org

Exelon Business Services Company, LLC
Paul Ackerman
paul.ackerman@constellation.com

McDowe!l Rackner & Gibson PC
419 SW 11" Avenue, Suite 400
Portland, OR 97205
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Lovinger Kaufmann LLP
Kenneth Kaufmann
kaufmann@lklaw.com

NW Energy Systems Company LLC
Daren Anderson
da@thenescogroup.com

Oregon Department of Energy
Kacia Brockman
kacia.brockman@state.or.us

Oregon Department of Justice
Stephanie S. Andrus

Business Activities Section
stephanie.andrus@doj.state.or.us

Oregonians for Renewable Energy Policy

Kathieen Newman
kathleenoipl@frontier.com
k.a.newman@frontier.com

Pacific Power
Dustin T. Till
dustin. till@pacificorp.corn

Pacificorp, dba Pacific Power
Oregon Dockets
oregondockets@pacificorp.com

Portland General Electric
Jay Tinker
pge.opuc.filings@pgn.com

Public Utility Commission of Oregon
Brittany Andrus
brittany.andrus@state.or.us

Renewable Energy Coalition
John Lowe
jravenesanmarcos@yahoo.com

Renewable Northwest
Renewable NW Dockets
dockets@renewablenw.org

Richardson Adams, PLLC
Peter J. Richardson
peter@richardsonadams.corn

- CERTIFICATE OF SERVICE

Lovinger Kaufmann LLP
Jeffery S. Lovinger
lovinger@lklaw.com

One Energy Renewables
Bill Eddie
bill@oneenergyrenewables.com

Oregon Department of Energy
Matt Krumenauer
matt.krumenauer@state.or.us

Oregon Solar Energy Industries Association
PUC Dockets
dockets@oseia.org

Oregonians for Renewable Energy Policy
Mark Pete Pengilly
mpengilly@gmail.com

Pacific Power
R. Bryce Dalley
bryce.dalley@pacificorp.com

Portland General Electric Company
J. Richard George
richard.george@pgn.com

Public Utility Commission of Oregon
Adam Bless
adam.bless@state.or.us

Davison Van Cleve, P.C.
Tyler C. Pepple
@dvclaw.com

Renewable Northwest
Megan Walseth Decker
megan@renewablenw.org

Roush Hydro Inc.
Toni Roush
tmroush@wvi.com

Richardson Adams, PLLC
Gregory M. Adams
greg@richardsonadams.com

McDowell Rackner & Gibson PC
419 SW 11" Avenue, Suite 400
Portland, OR 97205
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Small Business Utility Advocates
James Birkelund
james@uitiltiyadvocates.org

Thomas H. Nelson
Attorney at Law
nelson@thnelson.com

Obsidian Renewables, LLC
Todd Gregory
tgregory@obsidianrenewables.com

Portland General Electric
Brian Kuehne
Brian.Kuehne@pgn.com

Portland General Electric
Patrick Hager
pge.opuc.filings@pgn.com

DATED: June 24, 2014.

- CERTIFICATE OF SERVICE

Stoll Berne

David A. Lokting
diokting@stollberne.com

Obsidian Renewables, LLC

David Brown

dbrown@obsidianfinance.com

Oregon Department of Energy

Phil Carver

phil.carver@state.or.us

Portland General Electric
V. Denise Saunders
Denise.saunders@pgn.com

Oregon Department of Justice
Renee M. France
renee.m.france@doj.state.or.us

—

Legal Assistant

AT Y e
—_— e — _____—
Vimla Mathi

McDowell Rackner & Gibson PC
419 SW 11" Avenue, Suite 400
Portland, OR 97205
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