A DIVISION OF PACIFICORP

% PACIFIC POWER e

July 12,2016

VIA ELECTRONIC FILING
AND COURIER DELIVERY

Public Utility Commission of Oregon
201 High Street SE, Suite 100
Salem, OR 97301-1166

Attn:  Filing Center

Re: UM 1610 Compliance Filing

In Compliance with Order Nos. 16-174 and 15-130, PacifiCorp d/b/a Pacific Power (PacifiCorp
or Company) hereby submits for filing the following:

1. Tables showing how the changes required by Orders 16-174 and 15-130 were
incorporated into PacifiCorp’s Standard Avoided Cost Rate (Schedule 37), Non-Standard
Avoided Cost Rate (Schedule 38), and standard power purchase agreements;

2. PacifiCorp’s revised Standard Avoided Cost Rate (Schedule 37) layered onto the June 21,
2016 filing in UM 1729(1);

3. PacifiCorp’s revised Standard Avoided Cost Rate (Schedule 37) layered onto the
currently-effective pages (i.e., before changes requested as part of pending filing in UM
1729(1));

4. PacifiCorp’s revised Non-Standard Avoided Cost Rate (Schedule 38);
5. PacifiCorp’s revised Power Purchase Agreements, identified below:

a. Oregon Standard Power Purchase Agreement with a New Firm Qualifying
Facility with 10,000 kW Facility Capability Rating, or Less and not an
Intermittent Resource;

b. Oregon Standard Power Purchase Agreement with a Firm Qualifying (new or
existing) located in non-PacifiCorp Control Area, Interconnecting to Non-
PacifiCorp System, with 10,000 kW Facility Capacity Rating, or Less, and
Uninterruptible Transmission to the Point of Delivery;

¢. Oregon Standard Power Purchase Agreement with a New Firm Qualifying
Facility with 10,000 kW Facility Capability Rating, or Less and an Intermittent
Resource with Mechanical Availability Guarantee;

d. Oregon Standard Power Purchase Agreement with a New Non-Firm Qualifying
Facility with 10,000 kW Facility Capability Rating, or Less; and
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e. Oregon Standard Power Purchase Agreement with an Existing Firm Qualifying
Facility with 10,000 kW Facility Capability Rating, or Less and not an
Intermittent Resource.

On June 21, 2016, the Company filed changes to its Standard Avoided Cost Rate (Schedule 37)
in UM 1729(1). The Company requests approval of the changes as layered onto the UM 1729(1)
filing but has included the changes based on the currently-effective rates for illustrative purposes.
The Company understands that depending on the outcome of UM 1729(1), an additional filing
may be necessary to reconcile any outstanding issues.

The Company has filed an Application for Reconsideration of the Commission’s decision in
Order No. 16-174 of Issue 7 — Calculating Non-Standard Avoided Cost Prices. In this
compliance filing, the Company incorporated the necessary changes to comply with the
Commission’s decision as required by OAR 860-001-0700(5). As noted in the Application for
Reconsideration, the Company requests that the Commission stay implementation of this issue
until a decision is reached regarding the Company’s Application for Reconsideration.

It is respectfully requested that all formal data requests regarding this matter be addressed to:

By E-Mail (preferred): datarequest@pacificorp.com
By regular mail: Data Request Response Center
PacifiCorp

825 NE Multnomah Street, Suite 2000
Portland, Oregon, 97232

Informal inquiries may be directed to Natasha Siores at (503) 813-6583.
Sincerely,

£ e Jalloyi, .

R. Bryce Dalley
Vice President, Regulation



SUMMARY TABLE OF SCHEDULE
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UM 1610 Phase Il Order No. 16-174 ,
. |lIssues3&4

Issue6. |

_Contract | Issue 1. Issue2. | Issues. Issue 7. Issue 8. lssue9.
Change | REC Avoided | Capacity | Forumto Market Calculating | Legally | Third-Party
Ownership | Transmission Resolve Prices Non- | Enforceable | Transmission
| costsfor Litigated Used Standard | Obligation | Costs
Non- | Issues & During | Avoided
Renewable | Assumptions | Sufficiency | Cost Prices
and . Period
' Renewable
Proxy
. Resources , , ,
Standard | 5.5.2 n/a n/a n/a n/a n/a n/a n/a
QF PPA
| w/Mag Mag
New QF | 5.5.2 n/a n/a n/a n/a n/a n/a n/a
PPA
New Off- | 55.2 n/a n/a n/a n/a n/a n/a n/a
System
QF PPA
New n/a n/a n/a n/a n/a n/a n/a n/a
Non-
Firm QF
PPA
| Existing | 5.5.2 n/a n/a n/a n/a n/a n/a n/a
QF PPA
Standard | 37.3 n/a 37.5,37.6 n/a n/a n/a n/a n/a
Avoided
Cost
Rates
(37)
Non- n/a 38.4 n/a n/a n/a 38.1,38.3, | n/a n/a
Standard 38.4
Avoided
Cost
Rates
(38)




UM 1610 Phase Il Stipulation Order No. 15-130

 Contract

“Penalty for not

Power Scheduled | Noticeof ! , Termination | Dispute Community-
Purchase | COD ‘Default/Opportunity | Termination | Meeting MAG | for | Resolution | Based/Family-
Agreement to Cure/Damages | for Default Consecutive Owned Criteria
. Failluresto
. ‘ | Meet MAG

New Recital C 11.1.5 11.3.1 43 11.1.6 n/a n/a
Intermittent | 2.3 11.2.2 11.4.1
QF w/ MAG 11.4.2
New Non- Recital C 11.1.5 11.3.1 n/a n/a n/a n/a
Intermittent | 2.3 11.2.2
QF . 1141
New Off- Recital C 11.1.5 11.3.1 n/a n/a n/a n/a
SystemQF | 23 11.2.2

11.4.1
New Non- Recital C 9.1.4 93.1 n/a n/a n/a n/a
Firm QF 2.3 9.2.2
Existing QF | n/a n/a n/a n/a n/a n/a n/a
Standard n/a n/a n/a n/a n/a 37.3 37.2,37.3
Avoided
Cost Rates
(Schedule
kval
Non- n/a n/a n/a n/a n/a n/a n/a
Standard
Avoided
Cost Rates
(Schedule
38)




Miscellaneous Housekeeping , . T -
Power MSP | Housekeeping to Conform | UM 1734, Order | Other Housekeeping
Purchase ' | with Standard Avoided Cost | No. 16-130 . i
Agreement Rates Title and ' .

o , Minor Corrections

New | Recital F Exhibit G 1.40,1.43,6.2 Recital E

intermittent 1.7,1.33,1.34,3.2.7,5.1,5.2,

QF w/ MAG 5.3
. New Non- Recital F Exhibit G 1.40,6.2 Recital E

Intermittent 1.6,1.10,1.31,3.2,5.1,5.2,

QF 5.3,5.5.2

New Off- Recital F Exhibit G 6.2 Recital E

System QF 1.6,1.10, 1.33, 1.43,3.2.7,

o 5.1,5.2,53

New Non- Recital F Exhibit G n/a Recital E

Firm QF 1.6,1.28,3.2.7,4.1,5.1

Existing QF | Recital G Exhibit F 1.39,6.2 Recital F

1.5,3.2.7,5.1,5.2,53,55.2

Stan‘dard n/a 37.1,37.2,37.3,37.4,37.5, 37.2,37.3, 37.5, n/a

A\(Qided 37.6,37.7,37.8,37.9,37.10 37.6,37.7

Cost Rates

(Schedule

37)

Non- n/a 38.1, 38.2,38.3,38.4,38.5 38.1, 38.2, 38.3, n/a

Standard 38.4

Avoided

Cost Rates

(Schedule

38)




Schedule 37

Standard Avoided Cost Rate
(layered onto the June 21, 2016 filing in UM
1729(1))
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A DIVISION OF PACIFICORP STANDARD AVOIDED COST RATES
AVOIDED COST PURCHASES FROM
ELIGIBLE QUALIFYING FACILITIES Page 3
Definitions (continued) (N)
Family Owned

After excluding the ownership interest of the passive investor whose ownership interests are
primarily related to green tag values and tax benefits as the primary ownership benefit, five or
fewer individuals own 50 percent or more of the equity of the project entity, or fifteen or fewer
individuals own 90 percent or more of the project entity. A "look through" rule applies to closely
held entities that hold the project entity, so that equity held by LLCs, trusts, estates,
corporations, partnerships or other similar entities is considered held by the equity owners of the
look through entity. An individual is a natural person. In counting to five or fifteen, spouses or
children of an equity owner of the project owner who also have an equity interest are
aggregated and counted as a single individual.

Community-Based

A community project (or a community sponsored project) must have a recognized and
established organization located within the county of the project or within 50 miles of the project
that has a genuine role in helping the project be developed and must have a significant
continuing role with or interest in the project after it is completed and placed in service. Many
varied and different organizations may qualify under this exception. For example, the
community organization could be a church, a school, a water district, an agricultural cooperative,
a unit of local government, & local utility, a homeowners' association, a charity, a civic
organization, and etc.

After excluding the passive investor whose ownership interests are primarily related to green
tag values and tax benefits as the primary ownership benefit, the equity (ownership) interests in
a community sponsored project must be owned in substantial percentage (80 percent or more)
by the following persons (individuals and entities). (i) the sponsoring organization, or its
controlled affiliates; (ii) members of the sponsoring organization (if it is a membership
organization) or owners of the sponsorship organization (if it is privately owned); (iii) persons
who live in the county in which the project is located or who live a county adjoining the county in
which the project is located; or (iv) units of local government, charities, or (v) other established
nonprofit organizations active either in the county in which the project is located or active in a
county adjoining the county in which the project is located. (N)

Dispute Resolution
Upon request, the QF will provide the purchasing utility with documentation verifying the
ownership, management and financial structure of the QF in reasonably sufficient detail to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entitlement to the standard rates and standard contract.

Any dispute concerning a QF's entitlement to the standard rates and standard contract shall be
presented to the Commission for resolution. The QF may file a complaint asking the (N)
Commission to adjudicate disputes regarding the formation of the standard contract. The QF
may not file such a complaint during any 15-day period in which the utility has the obligation to
respond, but must wait until the 15-day period has passed. The utility may respond to the
complaint within ten days of service. The Commission will limit its review to the issues identified
in the complaint and response, and utilize a process similar to the arbitration process adopted to
facilitate the execution of interconnection agreements among telecommunications carriers. See
OAR 860, Division 016. The Administrative Law Judge will act as an administrative law judge,
not as an arbitrator. (N)
_ (M) to
(continued) page 4
Effective for service on and after August 11, 2016




% PACIFIC POWER OREGON

A DIVISION OF PACIFICORP STANDARD AVOIDED COST RATE
AVOIDED COST PURCHASES FROM

ELIGIBLE QUALIFYING FACILITIES Page 4

Self Supply Option (M) from

Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements  paqe 3
from PacifiCorp or sell Net Qutput surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

Pricing Options
1. Standard Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Standard Fixed Avoided Cost
Prices are available for a contract term of up to 15 years and prices under a longer term
contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided Cost Price.
The Standard Fixed Avoided Cost pricing option is available to all Qualifying Facilities. The
Standard Fixed Avoided Cost Price for Wind Qualifying Facilities will reflect integration costs as
set forth on page 5.

2. Renewable Fixed Avoided Cost Prices

Prices are fixed at the time that the contract is signed by both the Renewable Qualifying Facility
and the Company and will not change during the term of the contract. Renewable Fixed
Avoided Cost Prices are available for a contract term of up to 15 years and prices under a
longer term contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided
Cost Price. The Renewable Fixed Avoided Cost pricing option is available only to Renewable
Qualifying Facilities. A Renewable Qualifying Facility choosing the Renewable Fixed Avoided
Cost pricing option; (a) must cede all Green Tags generated by the facility, as defined in the
standard contract, to the Company during the Renewable Resource Deficiency Period identified
on page 6 including during any period after the first 15 years of a longer term contract (up to 20
years); and (b) will retain ownership of all Environmental Attributes generated by the facility, as
defined in the standard contract, during the Renewable Resource Sufficiency Period identified
on page 6.

3. Firm Market indexed Avoided Cost Prices

Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Intercontinental
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices.
The monthly blending matrix is available upon request.

(M) from
. . . page 3
4. Non-Firm Market Index Avoided Cost Prices

Non-Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay or, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are 93 percent of a blending of ICE Day Ahead Power Price Report at market hubs
for on-peak and off-peak firm index prices. The monthly blending matrix is available upon
request. The Non-Firm Market Index Avoided Cost pricing option is available to all Qualifying
Facilities. The Non-Firm Market Index Avoided Cost Price for Wind Qualifying Facilities will
reflect integration costs.
(M) to
page 5

(continued)
Effective for service on and after August 11, 2016
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A DIVISION OF PACIFICORP

AVOIDED COST PURCHASES FROM
ELIGIBLE QUALIFYING FACILITIES

OREGON

STANDARD AVOIDED COST RATE

Page 5

Monthly Payments

A Qualifying Facility shall select the option of payment at the time of signing the contract under
one of the Pricing Options specified above. Once an option is selected the option will remain in
effect for the duration of the Facility’s contract.

Renewable or Standard Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the renewable or
standard fixed prices as provided in this schedule. On-Peak and Off-Peak are defined in the
definitions section of this schedule.

Firm Market Indexed and Non-Firm Market Index Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calculated at the time of delivery. On-Peak and Off-Peak are defined in the definitions section

of this schedule.
Avoided Cost Prices
Standard Fixed Avoided Cost Prices for Base Load and Wind QF (¢/kWh)
Deliveries Base Load QF (1,3) Wind QF (2,3)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
(a) (b) (c) (d)
2016 2.34 1.99 2.03 1.67
2017 2.63 2.17 2.31 1.85
2018 2.82 2.30 2.50 1.97
2019 2.94 2.38 2.61 2.05
2020 3.10 2.51 2.76 2.17
2021 3.30 2.71 2.95 2.36
2022 3.60 3.00 3.24 264
2023 403 3.37 3.66 3.00
2024 4.44 3.73 4.07 3.36
2025 4.66 3.93 4.28 3.55
2026 4.84 4.09 4.45 3.70
2027 5.06 427 4.66 3.87
2028 6.28 3.25 5.18 2.84
2029 6.44 3.34 5.31 2.92
2030 6.71 3.55 5.56 312
2031 6.88 3.64 5.70 3.20
2032 7.04 374 5.84 3.29
2033 7.24 3.86 6.01 3.40
2034 7.43 3.98 6.17 3.51
2035 7.62 4.09 6.33 3.61

(continued)

Effective for service on and after August 11, 2016

(M) from
page 4

(M) from
page 4
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Page 6

Avoided Cost Prices {(Continued)

Standard Fixed Avoided Cost Prices for Fixed and Tracking Solar QF (¢/kWh)

Deliveries Fixed Solar QF (3) Tracking Solar QF (3)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
(e) ®) (9) (h)
2016 2.34 1.99 2.34 1.99
2017 2.63 217 2.63 2.17
2018 2.82 2.30 2.82 2.30
2019 2.94 2.38 2.94 2.38
2020 3.10 2.51 3.10 2.51
2021 3.30 2,71 3.30 2.71
2022 3.60 3.00 3.60 3.00
2023 4.03 3.37 4.03 3.37
2024 4.44 3.73 4.44 3.73
2025 4.66 3.93 4.66 3.93
2026 4.84 4.09 4.84 4.09
2027 5.06 4.27 5.06 4.27
2028 5.84 3.25 5.79 3.25
2029 5.98 3.34 5.93 3.34
2030 6.25 3.55 6.20 3.55
2031 6.40 3.64 6.35 3.64
2032 6.56 3.74 6.51 3.74
2033 6.74 3.86 6.69 3.86
2034 6.93 3.98 6.87 3.98
2035 7.10 4.09 7.05 4.09

(1
(2)

@)

Capacity Contribution to Peak for Avoided Proxy Resource and Base Load Qualifying
Facility resource are assumed 100%.
The standard avoided cost price for wind is reduced by an integration charge of
$3.06/MWh ($2014). If Wind Qualifying Facility is not in PacifiCorp's balancing
authority area, then no reduction is required.
Standard Resource Sufficiency Period ends December 31, 2027 and Standard

Resource Deficiency Period begins January 1, 2028.

(continued)

Effective for service on and after August 11, 2016
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A DIVISION OF PACIFICORP STANDARD AVOIDED COST RATE
AVOIDED COST PURCHASES FROM
ELIGIBLEQUALIFYING FACILITIES Page 7

Avoided Cost Prices (Continued)

Renewable Fixed Avoided Cost Prices for Base Load and Wind QF (¢/kWh) (C)
Renewable Base Load QF
Deliveries (1,4) Wind QF (1,2,3)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
(a) (b) (c) (d)
2016 2.34 1.99 2.03 1.67
2017 2.63 2.17 2.31 1.85
2018 6.07 3.40 3.94 3.08
2019 6.21 3.48 4.03 3.15
2020 6.32 3.62 4.08 3.28
2021 6.44 3.75 4.15 3.40
2022 6.61 3.81 4.27 3.45
2023 6.78 3.88 4.38 3.51
2024 6.92 3.98 4.47 3.61
2025 7.06 4.08 4.56 3.70
2026 7.21 418 465 3.79
2027 7.36 4.28 475 3.88
2028 7.53 437 4.86 3.96
2029 7.68 4.46 495 4.05
2030 7.86 4.55 5.07 412
2031 8.03 4.65 5.18 422
2032 8.20 477 5.29 432
2033 8.37 4.88 5.39 443
2034 8.55 5.00 5.51 4.53
2035 8.72 5.13 5.61 4.66 ©)
(continued)

Effective for service on and after August 11, 2016
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Avoided Cost Prices (continued)

Renewable Fixed Avoided Cost Prices for Fixed and Tracking Solar QF (¢/kWh)

Deliveries Fixed Solar QF (1,4) Tracking Solar QF (1,4)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
(e) ) (9) (h)
2016 2.34 1.99 2.34 1.99
2017 2.63 2.17 2.63 2.17
2018 4.70 3.40 4.89 3.40
2019 4.81 3.48 5.00 3.48
2020 4.88 3.62 5.08 3.62
2021 4.97 3.75 517 3.75
2022 5.10 3.81 5.31 3.81
2023 524 3.88 5.45 3.88
2024 5.34 3.98 5.56 3.98
2025 5.45 4.08 5.67 4.08
2026 557 418 579 4.18
2027 5.68 428 5.91 4.28
2028 5.81 4.37 6.05 4.37
2029 5.93 4.46 6.17 4.46
2030 6.07 4.55 6.32 4.55
2031 6.19 465 6.45 4.65
2032 6.33 4.77 6.59 4.77
2033 6.46 4.88 6.72 4.88
2034 6.60 5.00 6.87 5.00
2035 6.72 5.13 6.99 5.13

M

@

&)

4)

For the purpose of determining: (i) when the Renewable Qualifying Facility is entitled to renewable
avoided cost prices; and (ii) the ownership of Environmental Attributes and the transfer of Green
Tags to PacifiCorp, the Renewable Resource Sufficiency Period ends December 31, 2017, and the
Renewable Resource Deficiency Period begins January 1, 2018.

During the Renewable Resource Deficiency Period, the renewable avoided cost price for a Wind
Qualifying Facility will be adjusted by adding the difference between the avoided integration costs
and the Qualifying Facility's integration costs. If the Wind Qualifying Facility is in PacifiCorp's
Balancing Authority Area (BAA), the adjustment is zero (integration costs cancel each other out). if
the Wind Qualifying Facility is not in PacifiCorp's BAA, the renewable avoided cost price will be
increased by avoided integration charge of $3.06/MWh ($2014).

During Renewable Resource Sufficiency Period, the renewable avoided cost price for a Wind
Qualifying Facility is reduced by an integration charge of $3.06/MWh ($2014) for Wind Qualifying
Facilities located in PacifiCorp's BAA (in-system). If a Wind Qualifying Facility is not in PacifiCorp’s
BAA, the renewable avoided cost price will be increased by avoided integration charge  of
$3.06/MWh ($2014).

During the Renewable Resource Deficiency Period, the renewable avoided cost price for Base
Load, Fixed Solar and Tracking Solar is increased by an integration charge of $3.06/MWh ($2014).

(continued)

Effective for service on and after August 11, 2016
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AVOIDED COST PURCHASES FROM
ELIGIBLE QUALIFYING FACILITIES Page 10

B. Procedures

1.

The Company’s approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website, the
Company will send a copy within seven days of a written request.

In order to obtain a project specific draft power purchase agreement the owner
must provide in writing to the Company, general project information required for
the completion of a power purchase agreement, including, but not limited to:

(a) demonstration of ability to obtain QF status;

(b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

(c) generation technology and other related technology applicable to the
site;

(d) proposed site location;

(e) schedule of monthly power deliveries;

H calculation or determination of minimum and maximum annual
deliveries;

(9) motive force or fuel plan;

() proposed on-line date and other significant dates required to complete
the milestones;

(i proposed contract term and pricing provisions as defined in this
Schedule (i.e.,standard fixed price, renewable fixed price);

) status of interconnection or transmission arrangements;

(k) point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft power
purchase agreement including current standard avoided cost prices and/or
other optional pricing mechanisms as approved by the Public Utility
Commission of Oregon in this Standard Avoided Cost Rate Schedule.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power purchase
agreement. Within 15 business days following receipt of all information
requested by the Company in this paragraph 4, the Company will provide the
owner with a final draft power purchase agreement.

(continued)

Effective for service on and after August 11, 2014
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Definitions (continued)

Off-Peak Hours
All hours other than On-Peak.

Excess Output

Excess Output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-Peak Price as
described and calculated under pricing option 4 (Non-Firm Market Index Avoided Cost Price) for
all Excess Output.

Same Site

Generating facilities are considered to be located at the same site as the QF for which
qualification for the standard rates and standard contract is sought if they are located within a
five-mile radius of any generating faciiities or equipment providing fuel or motive force
associated with the QF for which qualification for the standard rates and standard contract is
sought.

Person(s) or Affiliated Person(s)

A natural person or persons or any legal entity or entities sharing common ownership,
management or acting jointly or in concert with or exercising influence over the policies or
actions of another person or entity. Two facilities will not be held to be owned or controlied by
the same person(s) or affiliated person(s) solely because they are developed by a single entity.
Two facilities will not be held to be owned or controlled by the same person(s) or affiliated
person(s) if such common person or persons is a “passive investor” whose ownership interest in
the QF is primarily related to utilizing production tax credits, green tag values and MACRS
depreciation as the primary ownership benefit and the facilities at issue are independent family-
owned or community-based projects. A unit of Oregon local government may also be a
“passive investor” in a community-based project if the local governmental unit demonstrates that
it will not have an equity ownership interest in or exercise any control over the management of
the QF and that ifs only interest is a share of the cash flow from the QF, which share will not
exceed 20%. The 20% cash flow share limit may only be exceeded for good cause shown and
only with the prior approval of the Commission.

Shared Interconnection and Infrastructure

QFs otherwise meeting the separate ownership test and thereby qualified for entitlement to the
standard rates and standard contract will not be disqualified by utilizing an interconnection or
other infrastructure not providing motive force or fuel that is shared with other QFs qualifying for
the standard rates and standard contract so long as the use of the shared interconnection
complies with the interconnecting utility's safety and reliability standards, interconnection
contract requirements and Prudent Electrical Practices as that term is defined in the
interconnecting utility’s approved standard contract.

Family Owned
After excluding the ownership interest of the passive investor whose ownership interests are

primarily related to green tag values and tax benefits as the primary ownership benefit five or
fewer individuals own 50 percent or more of the equity of the project entity, or fifteen or fewer
individuals own 90 percent or more of the project entity. A "look through' rule applies o closely
held entities that hold the prolect entity, so that equity held by L1 Cs ftrusts estates
corporations, partnerships or other similar entities is considered held by the equity owners of the
look through entity. An individual is a natural person. In counting to five or fifteen, spouses or

(continued)

| Effective for service on and after August 3, 2016August 20
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children of an equity owner of the project owner who also have an equity interest are
aggregated and counted as a single individual.

Community-Based

A _community project (or a community sponsored project) must have a recognized and
established organization located within the county of the project or within 50 miles of the project
that has a genuine role in helping the project be developed and must have a significant
continuing role with or interest in_the proiect after it is completed and placed in service. Many
varied and different organizations may qualify _under this exception. For example, the
community organization could be a church, a school, a water district, an agricultural cooperative,

a_unit of local government, & local utility, 8 homeowners' association, a charity, a civic
organization, and efc.

After excluding the passive investor whose ownership interests are primarily related to green
fag values and tax benefits as the primary ownership benefit the equity (ownership) interests in
a community sponsored project must be owned in substantial percentage (80 percent or more)
by the following persons (individuals and entities): (i) the sponsoring organization, or its
controlled affiliates; (il _members of the sponsoring organization (if it is a membership
organization) or owners of the sponsorship organization (if it is privately owned); (iii) persons
who live in the county in which the proiect is located or who live a county adjoining the county in
which the proiect is located; or (iv) units of local government, charities, or {v) other established
nonprofit organizations active either in the county in which the project is located or active in a
county adjoining the county in which the project is located.

Dispute Resolution
Upon request, the QF will provide the purchasing utility with documentation verifying the
ownership, management and financial structure of the QF in reasonably sufficient detail to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entitlement to the standard rates and standard contract.

(continued)
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Dispute Resolution (continued)

Any dispute concerning a QF's entitlement to the standard rates and standard contract shall be
presented to the Commission for resolution. ——The QF may file a complaint asking the
Commission to adjudicate disputes regarding the formation of the standard coniract. The QF
may not file such a complaint during any 15-day period in which the utility has the obligation o
respond, but must wait until the 15-day period has passed. The utility may respond to the
complaint within ten days of service. The Commission will limif its review to the issues identified
in the complaint and response, and ufilize a process similar to the arbitration process adopted to
facilitate the execution of interconnection agreements among telecommunications carriers. See
QAR 860, Division 016. The Administrative Law Judge will act as an administrative law judge,
not as an arbitrator.

Self Supply Option
Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

Pricing Options
1. Standard Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Standard Fixed Avoided Cost
Prices are available for a contract term of up to 15 years and prices under a longer term
contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided Cost Price,;
The Standard Fixed Avoided Cost pricing option is available to all Qualifying Facilities. The
Standard Fixed Avoided Cost Price for Wind Qualifying Facilities will reflect integration costs as
set forth on page 5.

2. Renewable Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Renewable Qualifying Facility
and the Company and will not change during the term of the contract. Renewable Fixed
Avoided Cost Prices are available for a contract term of up to 15 years and prices under a
fonger term contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided
Cost Price. The Renewable Fixed Avoided Cost pricing option is available only to Renewable
Qualifying Facilities. A Renewable Qualifying Facility choosing the Renewable Fixed Avoided
| Cost pricing option; {a) must cede all Green Tags generated by the facility, as defined in the
standard contract, to the Company during the Renewable Resource Deficiency Period identified
‘ on page 6_including during any period after the first 15 vears of a longer term contract (up to 20
years). and —and(2) will; except-that-a-Renewable-QualifyingFacliity-retains ownership of all
Environmental Attributes generated by the facility, as defined in the standard contract durmg
l the Renewable Resource Sufﬂcnenoy Perlod ldentlfled on page 6-a g o= ) i

3. Firm Market Indexed Avoided Cost Prices

Firm Market Index Avoided Cost Prices are available to Quaiifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Intercontinental
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices.
The monthly blending matrix is available upon request.

4. Non-Firm Market Index Avoided Cost Prices

(continued)
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Non-Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Faclilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay or, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are 93 percent of a blending of ICE Day Ahead Power Price Report at market hubs
for on-peak and off-peak firm index prices. The monthly blending matrix is available upon
request. The Non-Firm Market index Avoided Cost pricing option is available to all Qualifying
Facilities. The Non-Firm Market Index Avoided Cost Price for Wind Qualifying Facilities will
reflect integration costs.

{(continued)
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Avoided Cost Prices

| Standard Fixed Avoided Cost Prices for Base Load and Wind QF{¢/kWh)

Deliveries Base Load OF (1.3) Wind QF (2.3)
During On-Peak Off-Peak On-Peak Off-Peak

Calendar Energy Energy Energy Energy
Year Price Price Price Price

(& ® @ @

2018 2.82 2.30 2.50 1.97
2019 2.94 2.38 B 2.61 2.05
2020 3.10 2.51 2.76 2.17
2021 3.30 2.71 2.95 2.36
2022 3.60 3.00 3.24 2.64
2023 4.03 3.37 3.66 3.00
2024 4.44 373 4.07 3.36
2025 4.66 3.93 4.28 3.55
2026 4.84 4.09 4.435 3.70
2027 3.06 4.27 4.66 3.87
2028 6.28 3.25 5.18 2.84
2029 6.44 3.34 3.31 2.92
2030 6.71 3.55 5.56 3.12
2031 6.83 3.64 .70 3.20
2032 7.04 3.74 5.84 3.29
2033 724 3.86 6.01 3.40
2034 7.43 3.98 6.17 3.51
2033 7.62 4.09 . 6.33 3.61

Deliveries Base Lead-QE-(13) Wind-QE-23)

During Op-Peak Off-Peak On-Peak Off-Peak

Calendar | Energy Energy Energy Energy

Year Price Price Price Price
[ &) &) e} 13
2016 2.34 159 2-03 367
2017 263 237 231 185
2819 294 238 - 261 205
2020 318 251 276 247
20231 330 o Hoa 3 295 236
2022 3-60 3-89 324 2:64
2023 403 337 366 200
{continued)
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2026 484 409 4.45 370
2833 F49 3-86 425 3:48
| Standard Fixed Avoided Cost Prices for Fixed and Tracking Solar QF {¢/kWh)
Deliveries Fixed Solar QF (3) Tracking Solar QF (3)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
| (& 64! (2 )]
2016 2.34 1.99 2.34 1.99
2017 2.63 2.17 2.63 2.17
2018 2.82 2.30 2.82 2.30
2019 2.94 2.38 B} 2.94 2.38
2020 3.10 2.51 3.10 2.51
2021 3.30 271 3.30 2.71
2022 3.60 3.00 3.60 3.00
2023 4.03 3.37 4.03 3.37
2024 4.44 3.73 4.44 313
2025 4.66 3.93 4.66 3.93
2026 4.84 4.09 4.84 4.09
2027 3.06 4.27 5.06 4.27
2028 5.84 3.25 .79 3.25
2029 5.98 3.34 3.93 3.34
2030 625 3.55 6.20 3.53
2031 6.40 3.64 6.35 3.64
2032 6.56 3.74 631 3.74
2033 6.74 3.86 6.69 3.86
2034 6.93 3.98 6.87 3.98
2035 7.10 4.09 N 7.05 4.09
During On-Pesk OffPeck On-Peak | Off-Peak
alendar Energy Energy Energy Energy

(continued)
Effective for service on and after August 3, 2016
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2016 234 199 234 399
2847 2:63 247 263 247
2018 282 236 282 230
2019 294 238 - 294 238
2026 3:16 251 316 251
2021 330 josen 3 330 3
2022 3-60 300 360 300
2623 403 337 403 337
2624 444 373 444 3953
2025 4-66 383 466 393
2026 4-84 489 4-84 489
2627 506 4.27 306 427
2028 4.2% 325 434 325
20296 4332 334 446 334
2030 4.55 355 469 355
203+ 4-66 364 48+ 3-64
2032 478 374 493 394
2633 493 3.86 568 386
2034 507 308 522 398
2835 521 4.89 536 489

(@) Capacity Contribution to Peak for Avoided Proxy Resource and Base Load Qualifying Facility resource are

assumed 100%.
(2) The standard avoided cost price for wind is reduced by an integration charge of $3.06/MWh ($2014). If
! Wind Qualifying Facility is not in PacifiCorp's balancing authority area, then no reduction _is required.
3) Standard Resource Sufficiency Period ends December 31, 2027 and Standard Resource Deficiency

Period begins January 1, 2028.

(continued)

Effective for service on and after August 3, 2016
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Avoided Cost Prices (Continued)

Renewable Fixed Avoided Cost Prices for Base Load and Wind QF {¢/kWWh}
Renewable Base Load OF
Deliveries (1.4 Wind QF (1.2.3)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
@ b © ()]
I

2016 2.34 1.99 2.03 1.67
2018 .07 3.40 3.94 3.08
2019 621 3.48 . 4.03 315
2020 6.32 3.62 4.08 3.28
2021 6.44 3.75 4.15 3.40
2022 6.61 3.81 4.27 345
2023 6.78 3.88 4.38 3.51
2024 6.92 3.98 4.47 3.61
2023 7.06 4.08 4.56 3.70
2026 721 4.18 4.65 3.79
2027 1.36 4.28 475 3.88
2028 1.53 4.37 4.86 3.96
2029 7.68 4.46 4.95 4.05
2030 7.86 4.55 5.07 4.12
2031 8.03 4.65 5.18 4.22
2032 8.20 4.71 5.29 4.32
2033 8.37 4.88 5.39 4.43
2034 8.35 5.00 5.31 4.53
2035 8.72 5.13 3.61 4.66

During On-Peak OfE-Pealk On-Peak Off-Pealk

Calendar Energy Energy Energy Energy
| @) &y ) (&
2017 263 217 - 23+ 185
2619 618 348 - 483 315
(continued)
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2827 F33 428 495 388
| Renewable Fixed Avoided Cost Prices for Fixed and Tracking Solar QF{¢/ikiWh}
Deliveries Fixed Solar QF (1.4) Tracking Solar QF (1.4)
During On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy
Year Price Price Price Price
(&) (4] @ ()
2016 2.34 1.99 2.34 1.99
2017 2.63 2.17 2.63 2.17
2018 4.70 3.40 4.89 3.40
2019 4.81 3.48 5.00 3.48
2022 5.10 3.81 5.31 3.81
2023 5.24 3.88 3.45 3.88
2024 5.34 3.98 5.56 3.98
2025 545 4.08 5.67 4.08
2026 3.57 4.18 5.79 4.18
2027 5.68 4.28 5.91 4.28
2028 5.81 4.37 6.05 4.37
2029 5.93 4.46 6.17 4.46
2030 6.07 4.55 6.32 4.55
2031 6.19 4.65 6.45 4.65
2032 6.33 4.77 6.59 4.77
2033 6.46 4.88 6.72 4.88
2034 6.60 3.00 6.87 3.00
Doliveri Fixed Solar O (14 Tracking Selar OE (L4
Dusi oPoal SEF Poal o Peal Ff Poal
Calendar Energy Energy Energy Energy

(continued)
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2016 234 199 2:34 199
2017 263 247 - 2.63 217
2018 442 3:40 453 3.40
2019 4:53 3.48 464 348
2020 459 362 471 362
2024 4.67 375 439 305
2022 4.80 384 492 3.8+
2023 492 3.88 5.05 3.88
2024 5.03 398 515 3.98
2025 533 4.6% 526 4:08
2026 5.24 4:18 5:37 4:18
2027 534 428 548 428
2028 547 437 5.60 437
2029 5:58 4:46 572 4:46
2030 574 455 5.85 455
2034 5:33 465 5.97 465
2032 5.95 477 6-10 437
2033 6:08 488 6:22 488
2034 621 560 636 5.6
2035 6:32 543 648 543

M

@)

)

4)

For the purpose of determining: (i) when the Renewable Qualifying Facility is entitled to renewable avoided cost prices;

and (i} the ownership of Environmental Attributes and the transfer of Green Tags to PacifiCorp, the Renewable

Resource Sufficiency Period ends December 31, 2017, and the Renewable Resource Deficiency Period begins January

1, 2018.

During the Renewable Resource Deficiency Period, the renewable avoided cost price for a Wind Qualifying Facility will

be adjusted by adding the difference between the avoided integration costs and the Qualifying Facility's integration

costs.- If the Wind Qualifying Facility is in PacifiCorp's Balancing Authority Area (BAA), the adjustment is zero

(integration costs cancel each other out). If the Wind Qualifying Facility is not in PacifiCorp's BAA, the renewable

avoided cost price will be increased by avoided integration charge of $3.06/MWh ($2014).

During Renewable Resource Sufficiency Period, the renewable avoided cost price for a Wind Qualifying Facility is reduced by
an integration charge of $3.06/MWh ($2014) for Wind Qualifying Facilities located in PacifiCorp's BAA (in-system). If a Wind
Qualifying Facility is not in PacifiCorp's BAA, the renewable avoided cost price will be increased by avoided integration charge
of $3.06/MWh ($2014).

During the Renewable Resource Deficiency Period, the renewable avoided cost price for Base Load, Fixed Solar and Tracking
Solar- is increased by an integration charge of $3.06/MWh ($2014).

(continued)

Effective for service on and after August 3, 2016
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B. Procedures

1.

The Company's approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website, the
Company will send a copy within seven days of a written request.

In order to obtain a project specific draft power purchase agreement the owner
must provide in writing to the Company, general project information required for
the completion of a power purchase agreement, including, but not limited to:

(a) demonstration of ability to obtain QF status;

(b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

(c) generation technology and other related technology applicable to the
site;

(d) proposed site location;

(e) schedule of monthly power deliveries;

(H calculation or determination of minimum and maximum annual
deliveries;

(9) motive force or fuel plan;

(h) proposed on-line date and other significant dates required to complete
the milestones;

(i) proposed contract term and pricing provisions as defined in this
Schedule (i.e.,standard fixed price, renewable fixed price);

) status of interconnection or transmission arrangements;

(k) point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft power
purchase agreement including current standard avoided cost prices and/or
other optional pricing mechanisms as approved by the Public Utility
Commission of Oregon in this Schedule—37Standard Avoided Cost Rate
Schedule.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. in
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power purchase
agreement. Within 15 business days following receipt of all information
requested by the Company in this paragraph 4, the Company will provide the
owner with a final draft power purchase agreement.

(continued)
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Available
To owners of Qualifying Facilities making sales of electricity to the Company in the State of
Oregon.

Applicable
For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less
or that, together with any other electric generating facility using the same motive force, owned
or controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required
to enter into a written power sales contract with the Company.

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy
{(such as heat) which are used for industrial, commercial, heating or cooling purposes through
the sequential use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the
meaning of section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA),
16 U.S.C. 796 and 824a-3.

Qualifying Electricity
Electricity that meets the requirements of “qualifying electricity” set forth in the Oregon
Renewable Portfolio Standards: ORS 469A.010, 469A.020, and 469A.025.

Renewable Qualifying Facility
A Qualifying Facility that generates Qualifying Electricity.

Wind Qualifying Facility
A Renewable Qualifying Facility that generates Qualifying Electricity using wind as its motive
force.

Baseload Renewable Qualifying Facility
A Renewable Qualifying Facility that generates Qualifying Electricity using any qualifying
resource other than wind or solar.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity which,
together with other facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-Peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first Sunday in April and for the period
between the last Sunday in October and the first Sunday in November. '

(continued)

Effective on and after August 11, 2016



‘Yé PACIFIC POWER OREGON

ADIVISION OF PACIFICORP STANDARD AVOIDED COST RATES (©)
AVOIDED COST PURCHASES FROM
ELIGIBLE QUALIFYING FACILITIES Page2 (¢

Definitions (continued)

Off-Peak Hours
All hours other than On-Peak.

Excess Qutput

Excess Output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-Peak Price as
described and calculated under pricing option 4 (Non-Firm Market Index Avoided Cost Price) for
all Excess Output.

Same Site

Generating facilities are considered to be located at the same site as the QF for which
qualification for the standard rates and standard contract is sought if they are located within a
five-mile radius of any generating facilities or equipment providing fuel or motive force
associated with the QF for which qualification for the standard rates and standard contract is
sought.

Person(s) or Affiliated Person(s)

A natural person or persons or any legal entity or entities sharing common ownership,
management or acting jointly or in concert with or exercising influence over the policies or
actions of another person or entity. Two facilities will not be held to be owned or controlled by
the same person(s) or affiliated person(s) solely because they are developed by a single entity.
Two facilities will not be held to be owned or confrofled by the same person(s) or affiliated
person(s) if such common person or persons is a “passive investor’ whose ownership interest in
the QF is primarily related to utilizing production tax credits, green tag values and MACRS
depreciation as the primary ownership benefit and the facilities at issue are independent family-
owned or community-based projects. A unit of Oregon local government may also be a
“passive investor” in a community-based project if the local governmental unit demonstrates that
it will not have an equity ownership interest in or exercise any control over the management of
the QF and that its only interest is a share of the cash flow from the QF, which share will not
exceed 20%. The 20% cash flow share limit may only be exceeded for good cause shown and
only with the prior approval of the Commission.

Shared Interconnection and Infrastructure

QFs otherwise meeting the separate ownership test and thereby qualified for entitlement to the
standard rates and standard contract will not be disqualified by utilizing an interconnection or
other infrastructure not providing motive force or fuel that is shared with other QFs qualifying for
the standard rates and standard contract so long as the use of the shared interconnection
complies with the interconnecting utility’s safety and reliability standards, interconnection
contract requirements and Prudent Electrical Practices as that term is defined in the
interconnecting utility’s approved standard contract.

Family Owned (N)
After excluding the ownership interest of the passive investor whose ownership interests are
primarily related to green tag values and tax benefits as the primary ownership benefit, five or
fewer individuals own 50 percent or more of the equity of the project entity, or fifteen or fewer
individuals own 90 percent or more of the project entity. A "look through" rule applies to closely
held entities that hold the project entity, so that equity held by LLCs, trusts, estates,
corporations, partnerships or other similar entities is considered held by the equity owners of the E"\‘IA)) )
0
(continued) page 3
Effective for service on and after August 11, 2016
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Definitions (continued) (M) from
page2
Family Owned (continued) (N)
look through entity. An individual is a natural person. In counting to five or fifteen, spouses or
children of an equity owner of the project owner who also have an equity interest are
aggregated and counted as a single individual.

Community-Based

A community project (or & community sponsored project) must have a recognized and
established organization located within the county of the project or within 50 miles of the project
that has a genuine role in helping the project be developed and must have a significant
continuing role with or interest in the project after it is completed and placed in service. Many
varied and different organizations may qualify under this exception. For example, the
community organization could be a church, a school, a water district, an agricultural cooperative,
a unit of local government, & local utility, a homeowners' association, a charity, a civic
organization, and efc.

After excluding the passive investor whose ownership interests are primarily related to green
tag values and tax benefits as the primary ownership benefit, the equity (ownership) interests in
a community sponsored project must be owned in substantial percentage (80 percent or more)
by the following persons (individuals and entities): (i) the sponsoring organization, or its
controlled affiliates; (i) members of the sponsoring organization (if it is a membership
organization) or owners of the sponsorship organization (if it is privately owned); (iii) persons
who live in the county in which the project is located or who live a county adjoining the county in
which the project is located; or (iv) units of local government, charities, or (v) other established
nonprofit organizations active either in the county in which the project is located or active in a
county adjoining the county in which the project is located. (N)

Dispute Resolution (M) from
Upon request, the QF will provide the purchasing utility with documentation verifying the Page?2
ownership, management and financial structure of the QF in reasonably sufficient detail to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entitlement to the standard rates and standard contract.

Any dispute concerning a QF’s entitlement to the standard rates and standard contract shall be () from

presented to the Commission for resolution. The QF may file a complaint asking the page 2(N)
Commission to adjudicate disputes regarding the formation of the standard contract. The QF
may not file such a complaint during any 15-day period in which the utility has the obligation to
respond, but must wait until the 15-day period has passed. The utility may respond to the
complaint within ten days of service. The Commission will limit its review to the issues identified
in the complaint and response, and utilize a process similar to the arbitration process adopted to
facilitate the execution of interconnection agreements among telecommunications carriers. See
OAR 860, Division 016. The Administrative Law Judge will act as an administrative law judge,
not as an arbitrator. (N)

Self Supply Option
Owner shall elect to sell all Net Output to PacifiCorp and purchase its fuli electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.
(continued) SM) to page
Effective for service on and after August 11, 2016
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(M) from

Pricing Options page 3

1. Standard Fixed Avoided Cost Prices

Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Standard Fixed Avoided Cost
Prices are available for a contract term of up to 15 years and prices under a longer term
contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided Cost Price.
The Standard Fixed Avoided Cost pricing option is available to all Qualifying Facilities. The
Standard Fixed Avoided Cost Price for Wind Qualifying Facilities will reflect integration costs as
set forth on page 5.

2. Renewable Fixed Avoided Cost Prices

Prices are fixed at the time that the contract is signed by both the Renewable Qualifying Facility
and the Company and will not change during the term of the contract. Renewable Fixed
Avoided Cost Prices are available for a contract term of up to 15 years and prices under a
fonger term contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided
Cost Price. The Renewable Fixed Avoided Cost pricing option is available only o Renewable
Qualifying Facilities. A Renewable Qualifying Facility choosing the Renewable Fixed Avoided
Cost pricing option: (a) must cede all Green Tags generated by the facility, as defined in the
standard contract, to the Company during the Renewable Resource Deficiency Period identified
on page 6 including during any period after the first 15 years of a longer term contract (up to 20
years); and (2) will retain ownership of all Environmental Attributes generated by the facility, as
defined in the standard contract, during the Renewable Resource Sufficiency Period identified
on page 6.

3. Firm Market Indexed Avoided Cost Prices

Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Intercontinental
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices.
The monthly blending matrix is available upon request.

4. Non-Firm Market Index Avoided Cost Prices

Non-Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay or, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are 93 percent of a blending of ICE Day Ahead Power Price Report at market hubs
for on-peak and off-peak firm index prices. The monthly blending matrix is available upon
request. The Non-Firm Market Index Avoided Cost pricing option is available to all Qualifying
Facilities. The Non-Firm Market Index Avoided Cost Price for Wind Qualifying Facilities will

reflect integration costs. (M) from
page 3

Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under
one of the Pricing Options specified above. Once an option is selected the option will remain in
effect for the duration of the Facility’s contract.

Renewable or Standard Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the renewable or
standard fixed prices as provided in this schedule. On-Peak and Off-Peak are defined in the

definitions section of this schedule.
(M) to

(continued) page 5
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Monthly Payments (continued) gxgégzm
Firm Market Indexed and Non-Firm Market index Avoided Cost Prices
in accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calcglated at the time of delivery. On-Peak and Off-Peak are defined in the definitions section (M) from
of this schedule.
page 4
Avoided Cost Prices
Standard Fixed Avoided Cost Prices (¢/kWh) (©)
Deliveries Base Load QF (1) Wind QF (2) Solar QF
During On-Peak Off-Peak On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy Energy Energy
Year Price Price Price Price Price Price
(a) (b) (c) (d) (e) ()
2015 2.77 2.19 2.51 1.93 2,77 2.19
2016 2.87 2.20 2.60 1.93 2.87 2.20
2017 3.13 2.43 2.86 2.16 3.13 2.43
2018 3.38 2.54 3.10 2.26 3.38 2.54
2019 3.55 273 3.26 2.45 3.55 273
2020 3.82 2.93 3.53 2.64 3.82 2.93
2021 4.1 3.18 3.81 2.88 4.1 3.18
2022 4.41 3.44 4.10 3.14 4.41 3.44
2023 472 3.69 4.41 3.38 472 3.69
2024 6.16 3.06 3.03 2.74 425 3.06
2025 6.35 3.18 3.16 2.86 4.40 3.18
2026 6.41 3.18 3.15 2.84 4.42 3.18
2027 6.61 3.31 3.28 2.97 4.58 3.31
2028 6.98 3.61 3.58 3.26 4.90 3.61
2029 7.15 3.7 3.68 3.36 5.03 3.71
2030 7.30 3.79 3.76 3.43 5.14 3.79
2031 7.62 4.03 4.00 3.67 541 403
2032 7.80 4.14 4.1 3.76 5.55 414
2033 7.93 420 417 3.81 5.63 420
2034 8.16 4.34 4.31 3.95 5.81 434
2035 8.40 4.51 4.47 4.11 6.00 4.51 (C)
) Capacity Contribution to Peak for Avoided Proxy Resource and Base Load Qualifying Facility
resource are assumed 100%.
The standard avoided cost price for wind is reduced by an integration charge of $2.55/MWh
($2012). If Wind Qualifying Facility is not in PacifiCorp's balancing authority area, then no
(2) reduction is required
3) Standard Resource Sufficiency Period ends December 31, 2023 and Standard Resource (N)
Deficiency Period begins January 1, 2024. (N)

(continued)
Effective for service on and after August 11, 2016
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Avoided Cost Prices (continued)

Renewable Fixed Avoided Cost Prices (¢/kWh)

Renewable Base Load
Deliveries QF (1,4) Wind QF (1,2,3) Solar QF (1,4)
During On-Peak Off-Peak On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy Energy Energy
Year Price Price Price Price Price Price
@ (b) (© () () ®
2015 2.77 2.19 2.51 1.93 277 2.19
2016 2.87 2.20 2.60 1.93 2.87 2.20
2017 3.13 2.43 2.86 2.16 3.13 243
2018 3.38 2.54 3.10 2.26 3.38 2.54
2019 3.55 273 3.26 2.45 3.55 2.73
2020 3.82 2.93 3.53 2.64 3.82 2.93
2021 4.1 3.18 3.81 2.88 4.11 3.18
2022 4.41 3.44 4.10 3.14 4.41 3.44
2023 472 3.69 4.41 3.38 472 3.69
2024 11.96 7.05 8.67 8.73 9.81 7.05
2025 12.20 7.24 8.83 6.92 10.00 7.24
2026 12.36 7.51 8.93 7.18 10.12 7.51
2027 12.59 7.71 9.09 7.37 10.30 7.71
2028 12.82 7.91 9.24 7.57 10.49 7.91
2029 13.05 8.11 9.40 7.76 10.66 8.11
2030 13.27 8.32 9.55 7.96 10.84 8.32
2031 13.47 8.59 9.67 8.22 10.99 8.59
2032 13.78 8.75 9.90 8.37 11.24 8.75
2033 13.97 9.05 10.01 8.67 11.38 9.05
2034 14.17 9.36 10.13 8.97 11.53 9.36
2035 14.47 9.55 10.34 9.15 11.77 9.55

(1)

@

©)

)

For the purpose of determining: (i) when the Renewable Qualifying Facility is entitled to renewable
avoided cost prices; and (ii) the ownership of Environmental Attributes and the transfer of Green
Tags to PacifiCorp, the Renewable Resource Sufficiency Period ends December 31, 2023, and the
Renewable Resource Deficiency Period begins January 1, 2024.

During the Renewable Resource Deficiency Period, the renewable avoided cost price for a Wind
Qualifying Facility will be adjusted by adding the difference between the avoided integration costs
and the Qualifying Facility's integration costs. If the Wind Qualifying Facility is in PacifiCorp's
balancing authority area (BAA), the adjustment is zero (integration costs cancel each other out). If
the Wind Qualifying Facility is not in PacifiCorp's BAA, the renewable avoided cost price will be
increased by the avoided integration charge of $2.55/MWHh ($2012).

During the Renewable Resource Sufficiency Period, the renewable avoided cost price for a Wind
Qualifying Facility is reduced by an integration charge of $2.55/MWh ($2012) for Wind Qualifying
Facilities located in PacifiCorp's BAA (in-system). If a Wind Qualifying Facility is not in PacifiCorp's
BAA, the renewable avoided cost price will be increased by the avoided integration charge of
$2.55/MWh ($2012).

During the Renewable Resource Deficiency Period, the renewable avoided cost price for Base
Load, Fixed Solar and Tracking Solar QFs is increased by an integration charge of $2.55/MWh
($2012)

(continued)
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Qualifying Facilities Contracting Procedure
interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are
handled by the Company's transmission function (PacifiCorp Transmission Services) while
power purchase agreements are handled by the Company’'s merchant function (PacifiCorp
Commercial and Trading).

It is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection facilities. Early application for
interconnection will help ensure that necessary interconnection arrangements proceed in a
timely manner on a parallel track with negotiation of the power purchase agreement.

1. Qualifying Facilities up to 10,000 kW

APPLICATION: To owners of existing or proposed QFs with a design capacity less
than or equal to 10,000 kW who desire to make sales to the Company in the state of Oregon.
Such owners will be required to enter into a written power purchase agreement with the
Company pursuant to the procedures set forth below.

L. Process for Completing a Power Purchase Agreement
A. Communications
Unless otherwise directed by the Company, all communications to the Company
regarding QF power purchase agreements should be directed in writing as follows:

PacifiCorp

Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the
Company is unable to respond on the basis of incomplete or missing information from
the QF owner, the Company shall indicate what additional information is required.
Thereafter, the Company will respond in a timely manner following receipt of all
required information.

(continued)
Effective for service on and after August 11, 2016
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B. Procedures

1.

The Company's approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website, the
Company will send a copy within seven days of a written request.

In order to obtain a project specific draft power purchase agreement the owner
must provide in writing to the Company, general project information required for
the completion of a power purchase agreement, including, but not limited to:

€) demonstration of ability to obtain QF status;

(b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

(c) generation technology and other related technology applicable to the
site;

(d) proposed site location;

(e) schedule of monthly power deliveries;

(H calculation or determination of minimum and maximum annual
deliveries;

(9) motive force or fuel plan;

(h) proposed on-line date and other significant dates required to complete
the milestones;

0] proposed contract term and pricing provisions as defined in this
Schedule (i.e.,standard fixed price, renewable fixed price);

)] status of interconnection or transmission arrangements;

(k) point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft power
purchase agreement inciuding current standard avoided cost prices and/or
other optional pricing mechanisms as approved by the Public Utility
Commission of Oregon in this Standard Avoided Cost Rate Schedule.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power purchase
agreement. Within 15 business days following receipt of all information
requested by the Company in this paragraph 4, the Company will provide the
owner with a final draft power purchase agreement.

(continued)
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B. Procedures (continued)
5 After reviewing the final draft power purchase agreement, the owner

may either prepare another set of written comments and proposais or
approve the final draft power purchase agreement. If the owner
prepares written comments and proposals the Company will respond in
15 business days to those comments and proposals.

8. When both parties are in full agreement as to all terms and conditions
of the draft power purchase agreement, the Company will prepare and
forward to the owner within 15 business days, a final executable
version of the agreement. Following the Company’s execution a
completely executed copy will be returned to the owner. Prices and
other terms and conditions in the power purchase agreement will not
be final and binding until the power purchase agreement has been
executed by both parties.

Process for Negotiating Interconnection Agreements

[INOTE: Section |l applies only to QFs connecting directly to PacifiCorp’s electrical
system. An off-system QF should contact its local utility or transmission provider to
determine the interconnection requirements and wheeling arrangement necessary to
move the power to PacifiCorp’s system.]

In addition to negotiating a power purchase agreement, QFs intending to make sales to
the Company are also required to enter into an interconnection agreement that governs
the physical interconnection of the project to the Company's transmission or distribution
system. The Company's obligation to make purchases from a QF is conditioned upon
the QF completing all necessary interconnection arrangements. It is recommended that
the owner initiate its request for interconnection 18 months ahead of the anticipated in-
service date to help ensure that necessary interconnection arrangements proceed in a
timely manner on a parallel track with negotiation of the power purchase agreement.

Because of functional separation requirements mandated by the Federal Energy
Regulatory Commission, interconnection and power purchase agreements are handled
by different functions within the Company. Interconnection agreements (both
transmission and distribution level voltages) are handled by the Company's
transmission function (including but not limited to PacifiCorp Transmission Services)
while power purchase agreements are handled by the Company’s merchant function
(including but not limited to PacifiCorp’s Commercial and Trading Group).

(continued)
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Process for Negotiating Interconnection Agreements (continued)

A. Communications

Initial communications regarding interconnection agreements should be directed to the
Company in writing as follows:

PacifiCorp

Director — Transmission Services
825 NE Multnomah St, Suite 1600
Portland, Oregon 97232

Based on the project size and other characteristics, the Company will direct the QF
owner to the appropriate individual within the Company's transmission function who will
be responsible for negotiating the interconnection agreement with the QF owner.
Thereafter, the QF owner should direct all communications regarding interconnection
agreements to the designated individual, with a copy of any written communications to
the address set forth above.

B. Procedures

Generally, the interconnection process involves (1) initiating a request for
interconnection, (2) undertaking studies to determine the system impacts associated
with the interconnection and the design, cost, and schedules for constructing any
necessary interconnection facilities, and (3) executing an interconnection agreement to
address facility construction, testing, acceptance, ownership, operation and
maintenance issues. Consistent with PURPA and Oregon Public Utility Commission
regulations, the owner is responsible for all interconnection costs assessed by the
Company on a nondiscriminatory basis. For interconnections impacting the Company’s
Transmission and Distribution System, the Company will process the interconnection
application through PacifiCorp Transmission Services.

Effective for service on and after August 11, 2016
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Definitions {continued)

Off-Peak Hours
All hours other than On-Peak.

Excess Output

Excess Output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-Peak Price as
described and calculated under pricing option 4 (Non-Firm Market index Avoided Cost Price) for
all Excess Output.

Same Site

Generating facilities are considered to be located at the same site as the QF for which
qualification for the standard rates and standard contract is sought if they are located within a
five-mile radius of any generating facilities or equipment providing fuel or motive force
associated with the QF for which qualification for the standard rates and standard contract is
sought.

Person(s) or Affiliated Person(s)

A natural person or persons or any legal entity or entities sharing common ownership,
management or acting jointly or in concert with or exercising influence over the policies or
actions of another person or entity. Two facilities will not be held to be owned or controlled by
the same person(s) or affiliated person(s) solely because they are developed by a single entity.
Two facilities will not be held to be owned or controlled by the same person(s) or affiliated
person(s) if such common person or persons is a “passive investor” whose ownership interest in
the QF is primarily related to utilizing production tax credits, green tag values and MACRS
depreciation as the primary ownership benefit and the facilities at issue are independent family-
owned or community-based projects. A unit of Oregon local government may also be a
“passive investor” in a community-based project if the local governmental unit demonstrates that
it will not have an equity ownership interest in or exercise any control over the management of
the QF and that its only interest is a share of the cash flow from the QF, which share will not
exceed 20%. The 20% cash flow share limit may only be exceeded for good cause shown and
only with the prior approval of the Commission.

Shared Interconnection and Infrastructure

QFs otherwise meeting the separate ownership test and thereby qualified for entitlement to the
standard rates and standard contract will not be disqualified by utilizing an interconnection or
other infrastructure not providing motive force or fuel that is shared with other QFs qualifying for
the standard rates and standard contract so long as the use of the shared interconnection
complies with the interconnecting utility's safety and reliability standards, interconnection
contract requirements and Prudent Electrical Practices as that term is defined in the
interconnecting utility’s approved standard contract.

Family Owned
After excluding the ownership interest of the passive investor whose ownership interests are

primarily related to green tag values and tax benefits as the primary ownership benefit, five or
fewer individuals own 50 percent or more of the equity of the proiect entity, or fifteen or fewer
individuals own 90 percent or more of the project entity. A "look through" rule applies to closely
held entities that hold the proiect entity, so that equity held by LLCs, trusts, estiates,
corporations, partnerships or other similar entities is considered held by the equity owners of the
look through entity. An individual is a natural person. In counting fo five or fifteen, spouses or

(continued)
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children of an equity owner of the proiect owner who alsc have an equity interest are
aaaregated and counted as a single individual.

Community-Based

A _community project (or a communily sponsored proiect) must have a recognized and
established organization located within the countv of the proiect or within 50 miles of the project
that has a genuine role in helping the project be developed and must have a significant
continuing role with or interest in the project after it is completed and placed in service. Many
varied and different organizations may gualify under this exception. For example, the
community organization could be a church, a school, a water district, an agricultural cooperative,

a unit of local government, & local ulility,. 2 homeowners' association, a charity. a civic
organization, and etc.

After excluding the passive investor whose ownership interests are primarily related to qreen
tag values and tax benefits as the primary ownership benefit. the egquity (ownership) interests in
a community sponsored project must be owned in substantial percentage (80 percent or more)
by the following persons (individuals and entities); (i) the sponsoring organization, or its
controlled affiliates; (i) _members of the sponsoring organization (if it is a membership
organization) or owners of the sponsorship organization (if it is privately owned): (iii) persons
who live in the county in which the proiect is located or who live a county adioining the county in
which the proiect is located: or (iv) units of local government, charities, or (v) other established
nonprofit organizations active either in the county in which the proiject is located or active in a
county adjoining the countv in which the project is located.

Dispute Resolution
Upon request, the QF will provide the purchasing utility with documentation verifying the
ownership, management and financial structure of the QF in reasonably sufficient detail to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entitlement to the standard rates and standard contract.

(continued)
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Dispute Resolution (continued)

Any dispute concerning a QF’s entitlement to the standard rates and standard contract shall be
presented to the Commission for resolution._ ——The QF may file a complaint asking the
Commission fo adjudicate disputes regarding the formation of the standard contract. The QF
may not file such a complaint during any 15-day period in which the ulility has the obligation to
respond, but must wait until the 15-day period has passed. The utility may respond to the
complaint within ten days of service. The Commission will limit its review to the issues identified
in the complaint and response, and utilize a process similar to the arbitration process adopted fo
facilitate the execution of interconnection agreements among telecommunications carriers. See
OAR 860, Division 016. The Administrative Law Judge will act as an administrative law judge,
not as an arbitrator.

Self Supply Option
Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

Pricing Options
1. Standard Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Standard Fixed Avoided Cost
Prices are available for a contract term of up to 15 years and prices under a longer term
contract (up to 20 years) will thereafter be under the Firm Market Indexed Avoided Cost Price ;
The Standard Fixed Avoided Cost pricing option is available to all Qualifying Facilities. The
Standard Fixed Avoided Cost Price for Wind Qualifying Facilities will reflect integration costs as
set forth on page 5.

2. Renewable Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Renewable Qualifying Facility
and the Company and will not change during the term of the contract. Renewable Fixed
Avoided Cost Prices are available for a contract term of up to 15 years and prices under a
longer term contract (up to 20 years) will thereafter be under the Firm Market indexed Avoided
Cost Price. The Renewable Fixed Avoided Cost pricing option is available only to Renewable
Qualifying Facilities. A Renewable Qualifying Facility choosing the Renewable Fixed Avoided
| Cost pricing option; (&) must cede all Green Tags generated by the facility, as defined in the
standard contract, to the Company during the Renewable Resource Deficiency Period identified
l on page 6_including during any period after the first 15 vears of a longer term contract (up to 20
years). and -and(2) will: except-that-a-Renewable-Qualifiing-Facility-retains ownership of all
Environmental Attributes generated by the facility, as defined in the standard contract durmg
‘ the Renewable Resource Sufficiency Period identified on page 6-and-d e fterth

first 15 years-ofalongertermconiract-{upio 20 vears).

3. Firm Market Indexed Avoided Cost Prices

Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Intercontinental
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices.
The monthly blending matrix is available upon request.

4. Non-Firm Market index Avoided Cost Prices

(continued)
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Non-Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay or, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are 93 percent of a blending of ICE Day Ahead Power Price Report at market hubs
for on-peak and off-peak firm index prices. The monthly blending matrix is available upon
request. The Non-Firm Market Index Avoided Cost pricing option is available to all Qualifying
Facilities. The Non-Firm Market Index Avoided Cost Price for Wind Qualifying Facilities will
reflect integration costs.

(continued)
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Avoided Cost Prices

Standard Fixed Avoided Cost Prices {¢/kWh}

Deliveries Base Load QF (1) Wind QF (2) Solar QF
During On-Peak Off-Peak On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy Energy Energy
Year Price Price Price Price Price Price
I (a} (2] ()] @ (O] [¢i]
2015 2.71 2.19 2.51 1.93 2.77 2.19
2016 2.87 2.20 2.60 1.93 2.87 2.20
2017 3.13 2.43 2.86 2.16 3.13 243
2018 3.38 2.54 3.10 2.26 3.38 2.54
2019 3.55 2.73 3.26 2.45 3.55 273
2020 3.82 2.93 3.53 2.64 3.82 2.93
2021 4.11 3.18 3.81 2.88 4.11 3.18
2022 4.41 3.44 4.10 3.14 441 3.44
2023 4.72 3.69 441 3.38 4.72 3.69
2024 6.16 3.06 3.03 2.74 4.25 3.06
2025 6.35 3.18 3.16 2.86 4.40 3.18
2026 6.41 3.18 3.15 2.84 4.42 3.18
2027 6.61 3.31 3.28 2.97 4.58 3.31
2028 6.98 3.61 3.58 3.26 4.90 3.61
2029 715 3.71 3.68 3.36 5.03 3.71
2030 7.30 3.79 3.76 343 5.14 3.79
2031 71.62 4.03 4.00 3.67 541 4.03
2032 7.80 4.14 4.11 3.76 5.55 4.14
2033 7.93 4.20 4.17 3.81 5.63 4.20
2034 8.16 4.34 4.31 3.95 5.81 4.34
2035 8.40 451 447 4.11 6.00 4.51
Eixed Prices-¢ldith
Deliveries Base Load GF {1 Wind QF(2) SolarQF
During On-Peak Dff-Peak On-Beak Off.-Peak On-Peak Off-Paak
Calendar Energy Energy Enargy Energy Ensrgy Energy
& &) ) h e} &6
2047 4.08 3.04 378 273 - 406 304
(continued)
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2018 432 3.20 4.04 292 433 320
2019 4.58 344 428 342 4.58 341
2020 4.78 3.84 448 354 478 384
2024 4.92 428 4.82 385 4.92 428
2022 558 4.33 828 4.53 5.58 4.83
2023 579 5.02 548 4.74% 578 502
2024 8.87 384 372 358 4.32 381
2025 44 400 384 358 4.42 400
2028 733 443 2.84 3.80 4.56 443
2027 752 429 408 3.88 473 429
2028 T4 444 4.24 444 489 444
2029 8.00 484 4.44 430 5§40 4.64
2030 825 4.83 4.82 4.48 530 4.53
2034 842 4.83 4.72 4.57 540 4.93
2032 858 503 4.81 4.88 551 5063
2033 878 543 4.91 4.75 582 543
2034 8.94 523 504 4.85 574 523
2035 o1 5:33 540 4.94 5.84 533
2036 836 5.44 521 585 5.87 544
2037 8-50 5.56 5:32 516 6.09 5:568
2038 870 5.68 544 527 822 588
2038 .00 5.80 558 538 §.35 5.80
2040 1044 594 5.88 548 648 581
M Capacity Contribution to Peak for Avoided Proxy Resource and Base Load Qualifying Facility
resource are assumed 100%.
) The standard avoided cost price for wind is reduced by an integration charge of $2.55/MWh

($2012). If Wind Qualifying Facility is not in PacifiCorp's balancing authority area, then no
reduction is required-

(3) Standard Resgurce Sufficiency Period ends December 31, 2023 and Standard Resource Deficiency
Period begins January 1, 2024,

(continued)
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Avoided Cost Prices (Continued)
Renewable Fixed Avoided Cost Prices (¢/k'Wh)
Renewable Base Load QF
Deliveries (1.4) Wind QF (1.2.3) Solar OF (1.4)
During On-Peak Off-Peak On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy Energy Energy
Year Price Price Price Price Price Price
‘ (a) ()] © d) (O] ®
2015 2.77 2.19 251 193 277 2.19
2016 2.87 2.20 2.60 1.93 2.87 2.20
2017 3.13 243 2.86 2.16 313 243
2018 3.38 2.54 . 3.10 2.26 B} 3.38 234
2019 3.55 2.73 3.26 2.45 3.55 2.73
2020 3.82 2.93 3.53 2.64 3.82 2.93
2021 4.11 3.18 3.81 2.88 4.11 3.18
2022 4.41 3.44 4.10 3.14 441 344
2023 472 3.69 441 3.38 472 3.69
2024 11.96 7.05 8.67 6.73 9.81 705
2025 12.20 7.24 8.83 6.92 10.00 7.24
2026 12.36 71.51 8.93 7.18 10.12 7.51
2027 12.59 771 9.09 137 10.30 171
2028 12.82 791 8.24 1.57 10.49 191
2029 13.05 8.11 9.40 1.76 10.66 8.11
2030 13.27 8.32 9.55 1.96 10.84 8.32
2031 13.47 8.59 9.67 8.22 1099 8.59
2032 13.78 8.75 9.90 8.37 11.24 875
2033 13.97 9.05 10.01 8.67 11.38 9.05
2034 14.17 9.36 10.13 8.97 1153 9.36
2035 14.47 9.55 B 10.34 9.15 B 11.77 9.55
Eixed Pri W
During On-Peak Off-Peak On-Peak | Of-Peak On-Peak Off-Peak
Calendar Erergy Energy Energy Energy Energy Energy
2 &) (&) ) e} 9
2047 4.08 3.04 378 273 4.08 304
2020 4.78 3.84 448 354 478 3-84
(continued)
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2022 5:58 4.83 5.28 4-53 5.58 4.83
2023 579 5.02 548 474 579 5.02
2024 4448 736 8.24 705 8.84 7.36
2025 4470 748 8.39 47 9.0¢ 749
2026 44.81 764 8.54 %34 9:47 7.64
2027 1244 778 874 745 9:34 7.78
2028 12:36 7.94 8.87 764 9.52 794
2029 12.58 814 8.02 77 9.68 814
2030 12:8¢ 8.28 918 793 9.88 8.28
2034 13.05 8.46 9.34 810 10.03 8.46
2032 43.29 8.66 9.5¢ 8:30 10.2¢ 8.66
2033 13.53 8.87 9.68 8.50 10:39 8.87
2034 13:79 9.07 9.86 869 10.58 9.07
2035 14.04 8.27 10.03 8.89 10.78 9.27
2038 14.32 8.49 40:23 2.08 10:99 9:49
2087 14.59 8.72 10.42 9.32 1449 9.72
2038 14.87 9.96 10.60 9:85 1439 9.96
2039 16:15 10:21 10.80 9.79 1480 10.24
2040 15.47 1043 1402 1000 1485 40.43

(2)

(1} €4-For the purpose of determining: (i4) when the Renewable Qualifying Facility is entitled to renewable avoided cost

prices; -and (ii2) the ownership of Environmental Attributes and the transfer of Green Tags to PacifiCorp, the Renewable
Resource Sufficiency Period ends December 31, 2023, and the Renewable Resource Deficiency Period begins

January 1, 2024.

During the Renewable Resource Deficiency Period, the renewable avoided cost price for a Wind Qualifying Facility

(3)

will be adiusted by adding the difference between the avoided integration costs and the Qualifving Facility's

integration costs. If the Wind Qualifving Facility is in PacifiCorp's balancing authority area (BAA), the adjustment

is zero (integration costs cancel each other out). If the Wind Qualifving Facility is not in PacifiCorp's BAA, the

renewable avoided cost price will be increased by the avoided integration charge of $2.55/MWh ($2012).
During the Renewable Resource Sufficiency Pericd, the renewable avoided cost price for a Wind Qualifving

(4)

Facility is reduced by an integration charge of $2.55/MWh ($2012) for Wind Qualifying Facilities located in PacifiCorp's

BAA (in-system). If a Wind Qualifying Facility is not in PacifiCorp's BAA, the renewable avoided cost price will be

increased by the avoided integration charge of $2.55/MWh ($2012).
During the Renewable Resource Deficiency Period, the renewable avoided cost price for Base Load, Fixed Solar and

Tracking Solar QFs is increased by an integration charge of $2.55/MWh ($2012).

(continued)
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Avoided Cost Prices (Continued)
Renewable Fixed Avoided Cost Prices (¢/kWh)
Renewable Base Load QF
Deliveries 1.4 Wind QF (1.2.3) Solar QF (1.4)
During On-Peak Off-Peak On-Peak Off-Peak On-Peak Off-Peak
Calendar Energy Energy Energy Energy Energy Energy
Year Price Price Price Price Price Price
i (€] ()] ()] d ()] @&
2015 2.77 2.19 2.51 1.93 2.77 2.19
2016 2.87 2.20 2.60 1.93 2.87 2.20
2017 3.13 2.43 2.86 2.16 3.13 243
2018 3.38 2.54 B} 3.10 2.26 . 3.38 2.54
2019 3.35 2.73 3.26 245 3.55 273
2020 3.82 2.93 3.53 2.64 3.82 2.93
2021 4.11 3.18 3.81 2.88 4.11 3.18
2022 4.41 3.44 4.10 3.14 4.41 3.44
2023 4.72 3.69 4.41 3.38 4.72 3.69
2024 11.96 7.05 8.67 6.73 9.81 7.05
2025 12.20 1.24 8.83 6.92 10.00 71.24
2026 12.36 7.51 8.93 7.18 10.12 151
2027 12.59 771 9.09 1.37 10.30 771
2028 12.82 7.91 9.24 7.57 10.49 191
2029 13.05 8.11 9.40 1.76 10.66 8.11
2030 13.27 8.32 9.55 7.96 10.84 8.32
2031 13.47 8.59 9.67 8.22 10.99 8.59
2032 13.78 8.75 9.90 837 11.24 8.75
2033 13.97 9.05 10.01 8.67 11.38 9.05
2034 14.17 9.36 10.13 8.97 11.53 9.36
2035 14.47 9.55 _ 10.34 9.15 _ 11.77 9.55
Eixed Pri s
Deliveries Base-Load Renewable- QE(2) Wind-QF 3.4 SolarQFEL5)
During Pn-Peak Of-Peak On-Peak | Off-Peak On-Peak Off-Peak
Galendar Energy Energy Energy Energy Energy Energy
Year{t) Price Price Price Price Price Priee
(& &) ) & e} &
2018 285 284 2.68 257 285 284
(continued)
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2025 4470 749 839 747 9.04 749
2026 1494 7.64 854 734 947 7.64
2027 1244 778 874 7.45 934 778
2028 42.36 704 8.87 764 952 7.94
2029 42,68 844 9.02 777 968 844
2030 1281 828 918 7.93 085 828
2034 13.05 846 9:34 840 10.03 8.46
2032 43.29 866 954 830 4924 886
2033 13.53 8.87 9.68 850 10.39 8.87
2034 43.79 9.07 9.86 869 10.58 9.07
2035 14.04 927 1003 889 40.78 927
2036 44.32 940 1023 909 10.99 949
2037 14.59 972 1042 932 4149 972
2038 14.87 996 10.60 956 44.39 9.96
2039 1545 1024 1080 970 44-60 ELEL]
2040 1547 19.43 402 1000 4485 1043

{1) _£-For the purpose of determining: (i4) when the Renewable Qualifying Facility is entitled to renewable avoided cost

2)

prices;_-and (ii2) the ownership of Environmental Attributes and the transfer of Green Tags to PacifiCorp, the Renewable
Resource Sufficiency Period ends December 31, 2023, and the Renewable Resource Deficiency Period begins

January 1, 2024,

During the Renewable Resource Deficiency Period, the renewable avoided cost price for a Wind Qualifying Facility

3

will be adjusted by adding the difference between the avoided integration costs and the Qualifying Facility's
integration costs. If the Wind Qualifving Facility is in PacifiCorp's balancing authority area (BAA), the adjustment
is zero {(integration costs cancel each other out). If the Wind Qualifving Facility is not in PacifiCorp's BAA the
renewable avoided cost price will be increased by the avoided integration charge of $2.55/MWh ($2012).

During the Renewable Resource Sufficiency Period, the renewable avoided cost price for a Wind Qualifving

4)

Facility is reduced by an integration charge of $2.55/MWh ($2012) for Wind Qualifying Facilities located in PacifiCorp's

BAA (in-system). If a Wind Qualifving Facility is not in PacifiCorp's BAA, the renewable avoided cost price will be

increased by the avoided integration charge of $2.55/MWh ($2012).

During the Renewable Resource Deficiency Period, the renewable avoided cost price for Base Load, Fixed Solar and

Tracking Solar QFs is increased by an integration charge of $2.55/MWh ($2012).

(continued)
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B. Procedures

1.

The Company’'s approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www . pacificorp.com, or if the owner is unable to obtain it from the website, the
Company will send a copy within seven days of a written request.

In order to obtain a project specific draft power purchase agreement the owner
must provide in writing to the Company, general project information required for
the completion of a power purchase agreement, including, but not limited to:

(a) demonstration of ability to obtain QF status;

(b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

(c) generation technology and other related technology applicable to the
site;

(d) proposed site location;

(e) schedule of monthly power deliveries;

) calculation or determination of minimum and maximum annual
deliveries;

(9) motive force or fuel plan;

(h) proposed on-line date and other significant dates required to complete
the milestones;

(i) proposed contract term and pricing provisions as defined in this
Schedule (i.e.,standard fixed price, renewable fixed price);

)] status of interconnection or transmission arrangements;

(k) point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft power
purchase agreement including current standard avoided cost prices and/or
other optional pricing mechanisms as approved by the Public Utility
Commission of Oregon in this Schedule—37Standard Avoided Cost Rate
Schedule.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power purchase
agreement. Within 15 business days following receipt of all information
requested by the Company in this paragraph 4, the Company will provide the
owner with a final draft power purchase agreement.

(continued)
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Available
To owners of Qualifying Facilities (“QF”) making sales of electricity to the Company in the State
of Oregon.

Applicable
For power purchased from Qualifying Facilities that are not eligible for Standard Avoided Cost
Rates. Owners of these Qualifying Facilities will be required to enter into a negotiated written
power purchase agreement with the Company.

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy
(such as heat) which are used for industrial, commercial, heating or cooling purposes through
the sequential use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the
meaning of section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA),
16 U.S.C. 796 and 824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity which,
together with other facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first Sunday in April and for the period
between the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding either the Facility Capacity Rating or the amount committed to in the contract.
PacifiCorp shall pay the Qualifying Facility the Non-Firm Market index Avoided Cost Price for all
Excess Output.

Non-Firm Market Index Avoided Cost Prices

Non-Firm Market Index Avoided Cost Prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay or, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are 93 percent of a blending of ICE Day Ahead Power Price Report at market hubs

(continued)
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Non-Firm Market Index Avoided Cost Prices (continued)

for on-peak and off-peak firm index prices. The monthly blending matrix is available upon
request. The Non-Firm Market Index Avoided Cost pricing option is available to all Qualifying
Facilities. The Non-Firm Market Index Avoided Cost Price for Wind Qualifying Facilities will
reflect integration costs.

Self Supply Option
Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

Qualifying Facilities Contracting Procedure
A. Communications
Unless otherwise directed by the Company, all communications to the Company
regarding QF power purchase agreements should be directed in writing as follows:

PacifiCorp

Manager-QF Contracts

825 NE Muitnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the
Company is unable to respond on the basis of incomplete or missing information from
the QF owner, the Company shall indicate what additional information is required.
Thereafter, the Company will respond in a timely manner following receipt of all
required information.

B. Procedures
1. To obtain an indicative pricing proposal with respect to a proposed project, the

owner must provide in writing to the Company, general project information
reasonably required for the development of indicative pricing, including, but not

limited to:

a) generation technology and other related technology applicable to the
site

b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system

c) quantity, firmness, and timing of daily and monthly power deliveries

(including project ability to respond to dispatch orders from the
Company and maintenance schedule)

d) proposed site location and electrical interconnection point

e) proposed on-line date and outstanding permitting requirements

f) demonstration of ability to obtain QF status

g) fuel type (s) and source (s)

h) plans for fuel and transportation agreements

i) proposed contract term and pricing provisions (i.e., fixed, deadband,
electric or gas market indexed)

j) status of interconnection arrangements

(continued)
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B. Procedures (Continued)
2. The Company shall not be obligated to provide an indicative pricing proposal

until all information described in Paragraph 1 has been received in writing from
the Qualifying Facility owner. Within 30 days following receipt of all information
required in Paragraph 1, the Company will provide the owner with an indicative
pricing proposal, which may include other indicative contract terms and
conditions as allowed under federal law, state law, and as approved by the
Commission, tailored to the individual characteristics of the proposed project.
Indicative prices will be calculated using the partial displacement differential
revenue requirement, or PDDRR, method as approved by the Commission in
Order No. 16-174. Consistent with Order No. 16-174 the floor for non-standard
avoided cost prices is the wholesale power price forecast that is used to set
sufficiency period avoided cost prices in standard QF contracts under Schedule
37.

The indicative pricing proposal may be used by the owner o make
determinations regarding project planning, financing and feasibility. However,
such prices are merely indicative and are not final and binding. Prices and
other terms and conditions are only final and binding to the extent contained in
a power purchase agreement executed by both parties. The Company will
provide the owner with the indicative prices and a description of the
methodology used to develop the prices.

If the owner desires to proceed forward with the project after reviewing the
Company's indicative pricing proposal, it may request in writing that the
Company prepare a draft power purchase agreement to serve as the basis for
negotiations between the parties. In connection with such request, the owner
must provide the Company with any additional project information that the
Company reasonably determines to be necessary for the preparation of a draft
power purchase agreement, which may include, but shall not be limited to:

a) updated information of the categories described in Paragraph B.1,

b) evidence of adequate control of proposed site

C) identification of, and timelines for obtaining any necessary
governmental permits, approvals or authorizations

d) assurance of fuel supply or motive force

e) anticipated timelines for completion of key project milestones

f) evidence that any necessary interconnection studies have been

completed and assurance that the necessary interconnection
arrangements are being made in accordance with Part L.

The Company shall not be obligated to provide the owner with a draft power
purchase agreement until all information required pursuant to Paragraph 3 has
been received by the Company in writing. Within 30 days following receipt of all
information required pursuant to paragraph 3, the Company shall provide the
owner with a draft power purchase agreement containing a comprehensive set
of proposed terms and conditions, including specific pricing for purchases from
the project. Such draft shall serve as the basis for subsequent negotiations
between the parties and, unless clearly indicated, shall not be construed as a
binding proposal by the Company.

(continued)
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B. Procedures (Continued)
5. After reviewing the draft power purchase agreement, the owner may prepare an

initial set of written comments and proposals regarding the draft power
purchase agreement and forward such comments and proposals to the
Company. The Company shall not be obligated to commence negotiations with
a Qualifying Facility owner until the Company has received an initial set of
written comments and proposals from the Qualifying Facility owner. Following
the Company's receipt of such comments and proposals, the owner may
contact the Company to schedule contract negotiations at such times and
places as are mutually agreeable to the parties. [n connection with such
negotiations, the Company:
a) will not unreasonably delay negotiations and will respond in good faith
to any additions, deletions or modifications to the draft power purchase
agreement that are proposed by the owner

b) may request to visit the site of the proposed project if such a visit has
not previously occurred
c) will update its pricing proposals at appropriate intervals to

accommodate any changes to the Company's avoided-cost
calculations, the proposed project or proposed terms of the draft power
purchase agreement

d) may request any additional information from the owner necessary to
finalize the terms of the power purchase agreement and satisfy the
Company's due diligence with respect to the project.

When both parties are in full agreement as to all terms and conditions of the
power purchase agreement, the Company will prepare and forward to the
owner a final, executable version of the agreement within 15 business days.
Prices and other terms and conditions in the power purchase agreement will
not be final and binding until the power purchase agreement has been
executed by both parties.

At any time after 60 days from the date that Qualifying Facility has provided its
written notification pursuant to Paragraph 5, the Qualifying Facility may file a
complaint with the Commission asking the Commission to adjudicate any
unresolved contract terms or conditions.

(continued)

Effective for service on and after August 11, 2016

(M) from
Page 5

(M) from
Page 5

(D)
Page 5



A DIVISION OF PACIFICORP SHEDULE 38Non-Standard Avoided Cost Rates
VOIDED COST PURCHASES FROM

VTPACIFIC POWER N OREGON

ELIGIBLE QUALIFYING FACILITIES-OFGREATER THAN10,000-1QA Page 1
Available
To owners of Qualifying Facilities (“QF”) making sales of electricity to the Company in the State
of Oregon.
Applicable

KWthat are not eligible for Echedule-37Standard Avorded Cost Rates Owners of these
Qualifying Facrhtres will be requrred to enter mto a negotrated written power purchase

! For power purchased from Qualifying Facilities wi

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy
(such as heat) which are used for industrial, commercial, heating or cocling purposes through
the sequential use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the
meaning of section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA),
16 U.S.C. 796 and 824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity which,
together with other facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first Sunday in April and for the period
between the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

Excess Output

Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,

exceeding either the Facility Capacity Rating or the amount committed to in the contract.

PacifiCorp shall pay the Qualifying Facility the Non-Firm Market Index Avoided Cost Price for all
| Excess Output.

Non-Firm Market Index Avoided Cost Prices
Non-Firm Market Index Avoided Cost Prices are available to Qualifving Faclilities that do not
elect fo provide firm power. Qualifving Facilities taking this option will have contracts that do not

(continued)
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include minimum delivery requirements, default damages for construction delay or, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are 93 percent of a blending of ICE Day Ahead Power Price Report at market hubs
for on-peak and off-peak firm index prices. The monthly blending maltrix is available upon
reqguest. The Non-Firm Market Index Avoided Cost pricing option is available to all Qualifying
Facilities. The Non-Firm Market Index Avoided Cost Price for Wind Qualifying Facilities will
reflect integration cosis.

(continued)
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Self Supply Option
Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

Qualifying Facilities Contracting Procedure
A. Communications
Unless otherwise directed by the Company, all communications to the Company
regarding QF power purchase agreements should be directed in writing as follows:

PacifiCorp

Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the
Company is unable to respond on the basis of incomplete or missing information from
the QF owner, the Company shall indicate what additional information is required.
Thereafter, the Company will respond in a timely manner following receipt of all
required information.

B. Procedures
1. To obtain an indicative pricing proposal with respect to a proposed project, the

owner must provide in writing to the Company, general project information
reasonably required for the development of indicative pricing, including, but not

limited to:

a) generation technology and other related technology applicable to the
site

b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system

c) quantity, firmness, and timing of daily and monthly power deliveries

(including project ability to respond to dispatch orders from the
Company and maintenance schedule)

d) proposed site location and electrical interconnection point
e) proposed on-line date and outstanding permitting requirements
) demonstration of ability to obtain QF status
9) fuel type (s) and source (s)
h) plans for fuel and transportation agreements
i) proposed contract term and pricing provisions (i.e., fixed, deadband,
electric or gas market indexed)
j) status of interconnection arrangements
(continued)
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B. Procedures (Continued)
! 2. The Company shall not be obligated to provide an indicative pricing proposal

until all information described in Paragraph 1 has been received in writing from
the Qualifying Facility owner. Within 30 days following receipt of all information
required in Paragraph 1, the Company will provide the owner with an indicative
pricing proposal, which may include other indicative contract terms and
conditions as allowed under federal law, state law, and as_approved by the
CommissionperOrder-No—07-380, tailored to the individual characteristics of
the proposed project. indicative prices will be calculated using the partial
displacement differential revenue requirement, or PDDRR, method as approved
by the Commission in Order No. 16-174. Consistent with Order No. 16-174 the
floor for non-standard avoided cost prices is the wholesale power price forecast
that is used to set sufficiency period avoided cost prices in standard QF
contracts under Scheduie 37,

Such-The indicative pricing proposal may be used by the owner to make
determinations regarding project planning, financing and feasibility. However,
such prices are merely indicative and are not final and binding. Prices and
other terms and conditions are only final and binding to the extent contained in
a power purchase agreement executed by both parties. The Company will
provide the owner with the indicative prices and a description of the allowed

pnee—aéjustmeats—and—th&methodology used to develop the pnces Pnees

(continued)
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B. Procedures {Continued)

3. If the owner desires to proceed forward with the project after reviewing the
Company's indicative pricing proposal, it may request in writing that the
Company prepare a draft power purchase agreement to serve as the basis for
negotiations between the parties. In connection with such request, the owner
must provide the Company with any additional project information that the
Company reasonably determines to be necessary for the preparation of a draft
power purchase agreement, which may include, but shall not be limited to:

a) updated information of the categories described in Paragraph B.1,

b) evidence of adequate control of proposed site

C) identification of, and timelines for obtaining any necessary
governmental permits, approvals or authorizations

d) assurance of fuel supply or motive force

e) anticipated timelines for completion of key project milestones

f) evidence that any necessary interconnection studies have been

completed and assurance that the necessary interconnection
arrangements are being made in accordance with Part li.

4. The Company shall not be obligated to provide the owner with a draft power
purchase agreement until all information required pursuant to Paragraph 3 has
been received by the Company in writing. Within 30 days following receipt of all
information required pursuant to paragraph 3, the Company shall provide the
owner with a draft power purchase agreement containing a comprehensive set
of proposed terms and conditions, including specific pricing for purchases from
the project. Such draft shall serve as the basis for subsequent negotiations
between the parties and, unless clearly indicated, shall not be construed as a
binding proposal by the Company.

(continued)
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B. Procedures (Continued)
5. After reviewing the draft power purchase agreement, the owner may prepare an

initial set of written comments and proposals regarding the draft power
purchase agreement and forward such comments and proposals to the
Company. The Company shall not be obligated to commence negotiations with
a Qualifying Facility owner until the Company has received an initial set of
written comments and proposals from the Qualifying Facility owner. Following
the Company's receipt of such comments and proposals, the owner may
contact the Company to schedule contract negotiations at such times and
places as are mutually agreeable to the parties. In connection with such
negotiations, the Company:
a) will not unreasonably delay negotiations and will respond in good faith
to any additions, deletions or madifications to the draft power purchase
agreement that are proposed by the owner

b) may request to visit the site of the proposed project if such a visit has
not previously occurred
c) will update its pricing proposals at appropriate intervals to

accommodate any changes to the Company's avoided-cost
calculations, the proposed project or proposed terms of the draft power
purchase agreement

d) may request any additional information from the owner necessary to
finalize the terms of the power purchase agreement and satisfy the
Company's due diligence with respect to the project.

When both parties are in full agreement as to all terms and conditions of the
power purchase agreement, the Company will prepare and forward to the
owner a final, executable version of the agreement within 15 business days.
Prices and other terms and conditions in the power purchase agreement will
not be final and binding until the power purchase agreement has been
executed by both parties.

At any time after 60 days from the date that Qualifying Facility has provided its
written notification pursuant to Paragraph 5, the Qualifying Facility may file a
complaint with the Commission asking the Commission to adjudicate any
unresolved contract terms or conditions.

Effective for service on and after March-22. 2041August 311, 2016
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POWER PURCHASE AGREEMENT

THIS POWER PURCHASE AGREEMENT, entered into this _ day of

, 20 , IS between , "Seller” and PacifiCorp

(d/b/a Pacific Power & Light Company), an Oregon corporation acting in its regulated utility

capacity, “PacifiCorp.” (Seller and PacifiCorp are referred to individually as a “Party” or
collectively as the “Parties”).

RECITALS

A. Seller intends to construct, own, operate and maintain a
[state type of facility] facility for the generation of
electric power, including interconnection facilities, located in
[City, County, State] with a Facility Capacity Rating of -kilowatts (kW) as further
described in Exhibit A and Exhibit B (*“Facility”); and

B. Seller intends to commence delivery of Net Output under this Agreement, for the
purpose of Start-up Testing, on , 20 (“Scheduled Initial Delivery
Date”); and

C. Seller intends to operate the Facility as a Qualifying Facility, commencing
commercial operations on , 20 (“Scheduled Commercial Operation
Date”) which shall be established as no later than three years after Effective Date subject to
Section 2.3; and

D. Seller estimates that the average annual Net Energy to be delivered by the Facility
to PacifiCorp is kilowatt-hours (kwh), which amount of energy PacifiCorp will
include in its resource planning; and

E. Seller shall (choose one) O sell all Net Output to PacifiCorp and purchase its full
electric requirements from PacifiCorp or another electric service provider O sell Net Output
surplus to its needs at the Facility site to PacifiCorp and purchase partial electric requirements
service from PacifiCorp, in accordance with the terms and conditions of this Agreement; and

F. This Agreement is a “New QF Contract” under the PacifiCorp Inter-Jurisdictional
Cost Allocation Protocol in effect on the Effective Date.



AGREEMENT

NOW, THEREFORE, the Parties mutually agree as follows:

SECTION 1: DEFINITIONS

When used in this Agreement, the following terms shall have the following meanings:

1.1 “As-built Supplement” shall be a supplement to Exhibit A and Exhibit B,
provided by Seller following completion of construction of the Facility, describing the Facility as
actually built.

1.2 *“Average Annual Generation” shall have the meaning set forth in Section 4.2,

1.3 “Billing Period” means, unless otherwise agreed to, the time period between
PacifiCorp's consecutive readings of its power purchase billing meter at the Facility in the
normal course of PacifiCorp's business. Such periods typically range between twenty-seven (27)
and thirty-four (34) days and may not coincide with calendar months.

1.4  “CAMD” means the Clean Air Markets Division of the Environmental Protection
Agency or successor administrator, or any state or federal entity given jurisdiction over a
program involving transferability of Green Tags.

1.5 *“Commercial Operation Date” means the date that the Facility is deemed by
PacifiCorp to be fully operational and reliable, which shall require, among other things, that all
of the following events have occurred:

1.5.1 PacifiCorp has received a certificate addressed to PacifiCorp from a
Licensed Professional Engineer stating (a) the Facility Capacity Rating of
the Facility at the anticipated Commercial Operation Date; and (b) that the
Facility is able to generate electric power reliably in amounts required by
this Agreement and in accordance with all other terms and conditions of
this Agreement;

1.5.2 The Facility has completed Start-Up Testing;

1.5.3 PacifiCorp has received a certificate addressed to PacifiCorp from a
Licensed Professional Engineer stating that, (a), in accordance with the
Generation Interconnection Agreement, all required interconnection
facilities have been constructed, all required interconnection tests have
been completed and the Facility is physically interconnected with
PacifiCorp’s electric system, or (b) if the Facility is interconnected with
another electric utility that will wheel Net Output to PacifiCorp, all
required interconnection facilities have been completed and tested and are
in place to allow for such wheeling;
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1.5.4 PacifiCorp has received a certificate addressed to PacifiCorp from an
attorney in good standing in the State of Oregon stating that Seller has
obtained all Required Facility Documents and if requested by PacifiCorp,
in writing, has provided copies of any or all such requested Required
Facility Documents. (Facilities over 200 kW only).

1.5.5 Seller has complied with the security requirements of Section 10.

1.5.6 PacifiCorp has received an executed copy of Exhibit F—Seller’s
Interconnection Request.

1.6 “Commission” means the Public Utility Commission of Oregon.

1.7  *“Contract Price” means the applicable price for capacity or energy, or both
capacity and energy, stated in Sections 5.1, 5.2, and 5.3.

1.8 “Contract Year” means a twelve (12) month period commencing at 00:00 hours
Pacific Prevailing Time (“PPT”) on January 1 and ending on 24:00 hours PPT on December 31,
provided, however, that the first Contract Year shall commence on the Commercial Operation
Date and end on the next succeeding December 31, and the last Contract Year shall end on the
Termination Date.

1.9 *“Credit Requirements” means a long-term credit rating (corporate or long-term
senior unsecured debt) of (1) “Baa3” or greater by Moody’s, or (2) “BBB-" or greater by S&P,
or such other indicia of creditworthiness acceptable to PacifiCorp in its reasonable judgment.

1.10 *“Default Security”, unless otherwise agreed to by the Parties in writing, means
the amount of either a Letter of Credit or cash placed in an escrow account sufficient to replace
twelve (12) average months of replacement power costs over the term of this Agreement, and
shall be calculated by taking the average, over the term of this Agreement, of the positive
difference between (a) the monthly forward power prices at [specify POD] (as determined by
PacifiCorp in good faith using information from a commercially reasonable independent source),
multiplied by 110%, minus (b) the average of the Fixed Avoided Cost Prices specified in the
Standard Avoided Cost Rates Schedule, and multiplying such difference by (c) the Minimum
Annual Delivery; provided, however, the amount of Default Security shall in no event be less
than the amount equal to the payments PacifiCorp would make for three (3) average months
based on Seller’s average monthly volume over the term of this Agreement and utilizing the
average Fixed Avoided Cost Prices specified in the Standard Avoided Cost Rates Schedule.
Such amount shall be fixed at the Effective Date of this Agreement.

1.11 *“Effective Date” shall have the meaning set forth in Section 2.1.
1.12 *“Energy Delivery Schedule” shall have the meaning set forth in Section 4.5.

1.13 “Environmental Attributes” shall mean any and all claims, credits, benefits,
emissions reductions, offsets, and allowances, howsoever entitled, resulting from the

avoidance of the emission of any gas, chemical, or other substance to the air, soil or water.
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Environmental Attributes include but are not limited to: (1) any avoided emissions of pollutants
to the air, soil, or water such as (subject to the foregoing) sulfur oxides (SOx), nitrogen
oxides (NOx), carbon monoxide (CO), and other pollutants; and (2) any avoided emissions of
carbon dioxide (C02), methane (CH4), and other greenhouse gases (GHGs) that have been
determined by the United Nations Intergovernmental Panel on Climate Change to contribute to
the actual or potential threat of altering the Earth's climate by trapping heat in the atmosphere.

1.14 *“Excess Output” shall mean any increment of Net Output delivered at a rate, on
an hourly basis, exceeding the Facility Capacity Rating.

1.15 *“Facility” shall have the meaning set forth in Recital A.

1.16 *“Facility Capacity Rating” means the sum of the Nameplate Capacity Ratings for
all generators comprising the Facility.

1.17 *“FERC” means the Federal Energy Regulatory Commission, or its successor.

1.18 *“Generation Interconnection Agreement” means the generation interconnection
agreement to be entered into separately between Seller and PacifiCorp’s transmission or
distribution department, as applicable, providing for the construction, operation, and
maintenance of PacifiCorp’s interconnection facilities required to accommodate deliveries of
Seller’s Net Output if the Facility is to be interconnected directly with PacifiCorp rather than
another electric utility.

1.19 *“Green Tags” means (1) the Environmental Attributes associated with all Net
Output, together with (2) all WREGIS Certificates; and (3) the Green Tag Reporting Rights
associated with such energy, Environmental Attributes and WREGIS Certificates, however
commercially transferred or traded under any or other product names, such as "Renewable
Energy Credits,” "Green-e Certified”, or otherwise. One (1) Green Tag represents the
Environmental Attributes made available by the generation of one (1) MWh of energy from the
Facility. Provided however, that “Green Tags” do not include Environmental Attributes that are
greenhouse gas offsets from methane capture not associated with the generation of electricity and
not needed to ensure that there are zero net emissions associated with the generation of
electricity.

1.20 *“Green Tag Reporting Rights” means the exclusive right of a purchaser of Green
Tags to report exclusive ownership of Green Tags in compliance with federal or state law, if
applicable, and to federal or state agencies or other parties at such purchaser's discretion, and
include reporting under Section 1605(b) of the Energy Policy Act of 1992, or under any present
or future domestic, international, or foreign emissions trading program or renewable portfolio
standard.

1.21 “Letter of Credit” means an irrevocable standby letter of credit, from an
institution that has a long-term senior unsecured debt rating of “A” or greater from S&P or “A2”
or greater from Moody’s, in a form reasonably acceptable to PacifiCorp, naming PacifiCorp as
the party entitled to demand payment and present draw requests thereunder.
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1.22 “Licensed Professional Engineer” means a person acceptable to PacifiCorp in its
reasonable judgment who is licensed to practice engineering in the state of Oregon, who has no
economic relationship, association, or nexus with the Seller, and who is not a representative of a
consulting engineer, contractor, designer or other individual involved in the development of the
Facility, or of a manufacturer or supplier of any equipment installed in the Facility. Such
Licensed Professional Engineer shall be licensed in an appropriate engineering discipline for the
required certification being made.

1.23 *“Material Adverse Change” means the occurrence of any event of default under
any material agreement to which Seller is a party and of any other development, financial or
otherwise, which would have a material adverse effect on Seller, the Facility or Seller’s ability to
develop, construct, operate, maintain or own the Facility as provided in this Agreement

1.24 *“Maximum Annual Delivery” shall have the meaning set forth in Section 4.3.
1.25 “Minimum Annual Delivery” shall have the meaning set forth in Section 4.3.

1.26 *“Nameplate Capacity Rating” means the full-load electrical quantities assigned
by the designer to a generator and its prime mover or other piece of electrical equipment, such as
transformers and circuit breakers, under standardized conditions, expressed in amperes,
kilovoltamperes, kilowatts, volts, or other appropriate units. Usually indicated on a nameplate
attached to the individual machine or device.

1.27 *“Net Energy” means the energy component, in KWh, of Net Output.

1.28 *“Net Output” means all energy and capacity produced by the Facility, less station
use and less transformation and transmission losses and other adjustments (e.g., Seller’s load
other than station use), if any. For purposes of calculating payment under this Agreement, Net
Output of energy shall be the amount of energy flowing through the Point of Delivery.

1.29 *“Net Replacement Power Costs” shall have the meaning set forth in Section
11.4.1.

1.30 “Off-Peak Hours” means all hours of the week that are not On-Peak Hours.

1.31 *“On-Peak Hours” means the hours between 6 a.m. Pacific Prevailing Time
(“PPT”) and 10 p.m. PPT, Mondays through Saturdays, excluding all hours occurring on
holidays as provided in the Standard Avoided Cost Rates Schedule.

1.32 “Point of Delivery” means the high side of the Seller’s step-up transformer(s)
located at the point of interconnection between the Facility and PacifiCorp’s distribution/
transmission system, as specified in the Generation Interconnection Agreement, or, if the Facility
is not interconnected directly with PacifiCorp, the point at which another utility will deliver the
Net Output to PacifiCorp as specified in Exhibit B.

1.33 “Prime Rate” means the publicly announced prime rate for commercial loans to
large businesses with the highest credit rating in the United States in effect from time to time
5



quoted by Citibank, N.A. If a Citibank, N.A. prime rate is not available, the applicable Prime
Rate shall be the announced prime rate for commercial loans in effect from time to time quoted
by a bank with $10 billion or more in assets in New York City, New York, selected by the Party
to whom interest based on the Prime Rate is being paid.

1.34 “Prudent Electrical Practices” means any of the practices, methods and acts
engaged in or approved by a significant portion of the electrical utility industry or any of the
practices, methods or acts, which, in the exercise of reasonable judgment in the light of the facts
known at the time a decision is made, could have been expected to accomplish the desired result
at the lowest reasonable cost consistent with reliability, safety and expedition. Prudent Electrical
Practices is not intended to be limited to the optimum practice, method or act to the exclusion of
all others, but rather to be a spectrum of possible practices, methods or acts.

1.35 “QF” means “Qualifying Facility,” as that term is defined in the FERC
regulations (codified at 18 CFR Part 292) in effect on the Effective Date.

1.36 “Renewable Resource Deficiency Period” means the period from
through

1.37 *“Renewable Resource Sufficiency Period” means the period from
through

1.38 “Replacement Price” means the price at which PacifiCorp, acting in a
commercially reasonable manner, purchases for delivery at the Point of Delivery a replacement
for any Net Output that Seller is required to deliver under this Agreement plus (i) costs
reasonably incurred by PacifiCorp in purchasing such replacement Net Output, and (ii)
additional transmission charges, if any, reasonably incurred by PacifiCorp in causing
replacement energy to be delivered to the Point of Delivery. If PacifiCorp elects not to make
such a purchase, the Replacement Price shall be the market price at the Mid-Columbia trading
hub for such energy not delivered, plus any additional cost or expense incurred as a result of
Seller’s failure to deliver, as determined by PacifiCorp in a commercially reasonable manner (but
not including any penalties, ratcheted demand or similar charges).

1.39 *“Required Facility Documents” means all licenses, permits, authorizations, and
agreements, including a Generation Interconnection Agreement or equivalent, necessary for
construction, operation, and maintenance of the Facility consistent with the terms of this
Agreement, including without limitation those set forth in Exhibit C.

1.40 *“Standard Avoided Cost Rates Schedule” means the Commission-approved
Standard Avoided Cost Rates Schedule of Pacific Power & Light Company, providing pricing
options for Base Load and Wind Qualifying Facilities of 10,000 kW or less, or Fixed and
Tracking Solar Qualifying Facilities of 3,000 kW or less, which is in effect on the Effective Date
of this Agreement. A copy of that Standard Avoided Cost Rates Schedule is attached as Exhibit
G.



1.41 *Scheduled Commercial Operation Date” shall have the meaning set forth in
Recital C.

1.42 *Scheduled Initial Delivery Date” shall have the meaning set forth in Recital B.

1.43 *“Start-Up Testing” means the completion of required factory and start-up tests as
set forth in Exhibit E hereto.

1.44 *“Termination Date” shall have the meaning set forth in Section 2.4,

145 “WREGIS” means the Western Renewable Energy Generation Information
System or successor organization in case WREGIS is ever replaced.

146 “WREGIS Certificate” means “Certificate” as defined by WREGIS in the
WREGIS Operating Rules dated July 15, 2013.

1.47 “WREGIS Operating Rules” means the operating rules and requirements
adopted by WREGIS, dated July 15, 2013.

SECTION 2: TERM; COMMERCIAL OPERATION DATE

2.1  This Agreement shall become effective after execution by both Parties (“Effective
Date™).

2.2 Time is of the essence for this Agreement, and Seller's ability to meet certain
requirements prior to the Commercial Operation Date and to deliver Net Output by the
Scheduled Commercial Operation Date is critically important. Therefore,

By , Seller shall provide PacifiCorp with a copy of an executed
Generation Interconnection Agreement, or wheeling agreement, as applicable, which shall be
consistent with all material terms and requirements of this Agreement.

Upon completion of construction, Seller, in accordance with Section 6.1, shall provide
PacifiCorp with an As-built Supplement acceptable to PacifiCorp;

By the date thirty (30) days after the Effective Date, Seller shall provide Default Security
required under Sections 10.1 or 10.2, as applicable.

2.3  Seller shall cause the Facility to achieve Commercial Operation on or before the
Scheduled Commercial Operation Date. Seller shall have the option to propose a Scheduled
Commercial Operation Date beyond three years from the Effective Date. Unless Seller and
PacifiCorp agree in writing that a later Scheduled Commercial Operation Date is reasonable and
necessary, the Scheduled Commercial Operation Date shall be no more than three years from the
date the Effective Date. PacifiCorp will not unreasonably withhold its agreement that a
Scheduled Commercial Operation Date beyond the three-year period is reasonable and



necessary. If Commercial Operation occurs after the Scheduled Commercial Operation Date,
Seller shall be in default, and liable for delay damages specified in Section 11.

2.4  Except as otherwise provided herein, this Agreement shall terminate on
[enter Date that is no later than 20 years after the Scheduled Initial Delivery
Date] (“Termination Date”).

SECTION 3: REPRESENTATIONS AND WARRANTIES

3.1 PacifiCorp represents, covenants, and warrants to Seller that:
PacifiCorp is duly organized and validly existing under the laws of the State of Oregon.

PacifiCorp has the requisite corporate power and authority to enter into this Agreement and
to perform according to the terms of this Agreement.

PacifiCorp has taken all corporate actions required to be taken by it to authorize the
execution, delivery and performance of this Agreement and the consummation of the
transactions contemplated hereby.

The execution and delivery of this Agreement does not contravene any provision of, or
constitute a default under, any indenture, mortgage, or other material agreement binding on
PacifiCorp or any valid order of any court, or any regulatory agency or other body having
authority to which PacifiCorp is subject.

This Agreement is a valid and legally binding obligation of PacifiCorp, enforceable against
PacifiCorp in accordance with its terms (except as the enforceability of this Agreement may be
limited by bankruptcy, insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and except as the
enforceability of this Agreement may be subject to general principles of equity, whether or not
such enforceability is considered in a proceeding at equity or in law).

3.2 Seller represents, covenants, and warrants to PacifiCorp that:

Seller is a [corporation, partnership, or limited liability company] duly organized and validly
existing under the laws of

Seller has the requisite power and authority to enter into this Agreement and to perform
according to the terms hereof, including all required regulatory authority to make wholesale sales
from the Facility.

Seller has taken all actions required to authorize the execution, delivery and performance of
this Agreement and the consummation of the transactions contemplated hereby.

The execution and delivery of this Agreement does not contravene any provision of, or
constitute a default under, any indenture, mortgage, or other material agreement binding on
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Seller or any valid order of any court, or any regulatory agency or other body having authority to
which Seller is subject.

This Agreement is a valid and legally binding obligation of Seller, enforceable against Seller
in accordance with its terms (except as the enforceability of this Agreement may be limited by
bankruptcy, insolvency, bank moratorium or similar laws affecting creditors’ rights generally
and laws restricting the availability of equitable remedies and except as the enforceability of this
Agreement may be subject to general principles of equity, whether or not such enforceability is
considered in a proceeding at equity or in law).

The Facility is and shall for the term of this Agreement continue to be a QF, and Seller will
operate the Facility in a manner consistent with its FERC QF certification. Seller has provided
to PacifiCorp the appropriate QF certification (which may include a FERC self-certification)
prior to PacifiCorp’s execution of this Agreement. At any time during the term of this
Agreement, PacifiCorp may require Seller to provide PacifiCorp with evidence satisfactory to
PacifiCorp in its reasonable discretion that the Facility continues to qualify as a QF under all
applicable