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Request for a General Rate Revision.

Pursuant to the Administrative Law Judge (“ALJ”) Spruce’s February 14, 2025,
Memorandum, the Alliance of Western Energy Consumers (“AWEC”) hereby submits AWEC’s
Position Statement on the outstanding issues to be determined by the Public Utility Commission of
Oregon (“Commission”). AWEC urges the Commission to approve the First and Second Multi-

Party Partial Stipulations, filed June 23, 2025, and July 3, 2025, respectively.

AWEC provides this Position Statement on issues it has addressed in in pre-filed
testimony, but specifically reserves the right to address any outstanding issue in briefing, should it
be necessary after further development of the evidentiary record.
1. Regulatory Asset for Plant Retired Due to Electrification
a. Should the Commission find that electrification is in the public interest and direct NW
Natural to remove plant that is retired due to electrification from its current
depreciation account and place it in a regulatory asset where it will earn interest at the

rate representing the time value of the money?
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AWEC position: No, the Commission should not find that electrification is categorically in the
public interest, nor should it authorize regulatory asset treatment for plant retired due to
electrification. (See AWEC/200 Mullins/24:18-25:11). There is no credible evidence of a
widespread departure from Oregon’s gas system in favor of electrification, nor is there evidence
demonstrating that widespread electrification is in the public interest. Such a requirement would
be premature and harmful to customers for both existing customers and the energy system. CUB
also has not provided the cost impact of its recommendation on customers

2. Analysis of Non-Pipeline Alternatives
a. Should NW Natural be required, as a condition for capital investment recovery in
future proceedings, to analyze non-pipeline alternatives, such as targeted
electrification and Thermal Energy Networks (“TENs”), to investments in
distribution infrastructure?
AWEC position: No, NW Natural should not be required to analyze non-pipeline alternatives
such as TENs as a condition for capital investment recovery. For the reasons outlined in response
to Question 1 above, there is no evidence that electrification is currently in the public interest.
Additionally, NW Natural’s core responsibility as a gas-only utility is to provide safe and reliable
gas service—not to explore alternatives outside its expertise, especially where the Commission’s
authority to impose such requirements is unclear. (See NW Natural/1700 Rush-Kravitz/22:12-

24:18). Finally, these systems are expensive and NW Natural does not have the expertise to
manage and run these types of systems.

3. Electrification and TEN Pilots
a. Should NW Natural be required to propose at least one targeted electrification

pilot and one TEN pilot that would allow the Company to decommission or

avoid gas infrastructure?
AWEC position: No, NW Natural should not be required to propose targeted electrification and
TEN pilots. As AWEC has previously testified, TENs are not a service NW Natural is equipped or
obligated to provide, and implementing such a system would require significant new infrastructure
and an entirely new regulatory framework. (See AWEC/200 Mullins/27:19-28:18). Finally, these

systems are expensive and NW Natural does not have the expertise to manage and run these types
of systems.
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4. Oregon Low-Income Energy Efficiency (“OLIEE”) Program Funds for Electric Heat
Pumps

a. Should NW Natural be required to revise Schedule 320 to give eligible
households the option to use OLIEE funds to replace red-tagged and non-
functioning furnaces with electrical heat pumps?

AWEC position: No, NW Natural should not be required to revise Schedule 320 to make OLIEE
modifications. OLIEE funds are intended to support natural gas service improvements—not
subsidize electrification, which customers can pursue through other existing incentives. AWEC
reiterates its position that, because the electrical system generally has higher emissions than
natural gas, policies promoting fuel switching at the expense of existing customers are likely
contrary to Oregon climate policy. (See AWEC/200 Mullins/25:2-5). AWEC agrees with NW
Natural that this topic would be better addressed in a general docket where other stakeholders
can participate and engage. (See NW Natural/1800 Tanaka/20:8-11).

Dated this 15" day of July 2025.
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