BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UM 1121
In the Matter of
Oregon Electric Utility Company
Application for Authorization to Acquire
Portland General Electric Company.

)
)
)
)
)
)
)

PROPOSED BUDGET FOR
ISSUE FUND GRANT OF THE
INDUSTRIAL CUSTOMERS OF
NORTHWEST UTILITIES

Pursuant to Section 6.3 of the Intervenor Funding Agreement (“IFA”) approved
by the Oregon Public Utility Commission (“Commission”) in Order No. 03-388 (July 2, 2003),
the Industrial Customers of Northwest Utilities (“ICNU”) files this Proposed Budget in UM 1121
for an Issue Fund Grant in the amount of $95,000. Although ICNU anticipates that its budget
will exceed $95,000, ICNU is only requesting $95,000 through an Issue Fund Grant. ICNU will
bear all its costs in this proceeding that exceed $95,000. ICNU prepared its Proposed Budget on
the basis of the procedural schedule adopted in the prehearing conference report issued in this
Docket on April 16, 2004. ICNU proposes that this grant be funded from the Portland General
Electric Co. (“PGE”) Issue Fund Account. ICNU respectfully requests that the Commission act
on this Proposed Budget within fourteen days of receipt, as provided by Section 6.4 of the IFA.
The following information is provided in accordance with Section 6.3 of the IFA:
(1) Statement of the work to be performed by ICNU for which ICNU is seeking the Issue
Fund Grant:
ICNU has retained Davison Van Cleve, P.C. to represent ICNU in UM 1121. In
UM 1121, Texas Pacific Group and Oregon Electric Utility Company (collectively, the
“Applicants”) have filed an application for the authorization to acquire PGE. The IFA defines an
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Eligible Proceeding as “any Commission proceeding that directly affects one or more of the
Participating Public Utilities . . . .” IFA, Section 1(c). UM 1121 directly affects PGE, which
falls under the definition of “Participating Public Utility” in Section 1(k) of the IFA. Therefore,
UM 1121 is an Eligible Proceeding and an Issue Fund Grant may be made for this proceeding
under Section 6.1 of the IFA.
ICNU intends to attend all clarifying sessions, workshops, settlement conferences,
public meetings, oral presentations and hearings in UM 1121. In addition, ICNU intends to
submit an issues list, sponsor expert witness testimony and prepare briefs as called for by the
procedural schedule in this Docket. The purpose of ICNU’s participation is to ensure that the
proposed acquisition complies with Oregon law and will provide a net benefit to PGE’s
customers.
(2) Description of the areas to be investigated by ICNU:
ICNU intends to investigate the “Application for Authorization to Acquire
Portland General Electric” filed by the Applicants with the Commission on March 8, 2004.
According to the Applicants, the acquisition of PGE serves the public interest, as required by
ORS § 757.511(3). ICNU intends to review issues regarding the proposed acquisition’s impact
on rates and quality of service, and its consistency with the public interest requirement. ICNU
also intends to advocate for the interests of PGE’s customers and promote customer benefits
consistent with the public interest requirement.
(3) Description of the particular customer class or classes that will benefit from the
intervenor’s participation:
ICNU’s participation will directly benefit industrial and all other large nonresidential customers who purchase service from PGE. In addition, ICNU has participated in
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previous proposed acquisitions of PGE, including the proposed acquisitions by Northwest
Natural Gas Company and Sierra Pacific Resources. Thus, ICNU possesses significant interest
and expertise with respect to issues regarding the acquisition and ownership of PGE.
(4) Identification of the specific Fund account from which ICNU is seeking the Issue Fund
Grant:
ICNU is seeking an Issue Fund Grant in the amount of $95,000. ICNU will bear
the cost of its participation to the extent that its costs exceed the amount requested. ICNU
proposes that the grant amount be allocated from the PGE Issue Fund Account established under
IFA Section 4.2.3.
(5) Budget showing estimated attorney and consultant fees and expert witness fees:
Attached as Exhibit A is ICNU’s proposed budget in UM 1121.
Basis for Request
ICNU respectfully requests that the Commission grant its request for this Issue
Fund Grant in the amount of $95,000 based on the following considerations:
1.

UM 1121 involves consideration of the appropriate benefits to PGE

customers as a result of the proposed acquisition. As a result, UM 1121 will have a direct impact
on PGE’s customers.
2.

UM 1121 involves very significant policy issues, and the Commission

should solicit as much input as possible from PGE customers.
3.

UM 1121 involves issues that could have significant impacts on customer

rates and service. PGE customers could bear substantial risk associated with the proposed
merger if the acquisition is approved without ensuring appropriate customer protections and
benefits.
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