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1 BEFORETHE PUBLIC UTILITY COMMISSION
OF OREGON

2
UM 1209

3

4 In theMatterof MIDAMERICAN ERRATA FILING RE:
ENERGY HOLDINGS COMPANY COMMITMENT 012

5 Application for Authorization to Acquire
Pacific Power& Light, d/b/a PacifiCorp

6

On December23, 2003,MidAmericanEnergyHoldings Company(MEHC) and

8 PacifiCorpfiled aStipulationandothersupportingdocumentsin thiscase. Exhibit 1 to the

9 Stipulationcontainedalist ofgeneralandOregon-specificCommitmentsuponwhich the

10 Stipulationwaspredicated.

After thefiling, Staff, MEHC andPacifiCorpagreedon wordingchangesto
~ 04

12 Commitment0 12 in Exhibit 1 to theStipulationto ensurethat it morepreciselyconveyed
LI)

13 theParties’agreement.Thenewlanguageis attachedasExhibit A to this erratafiling in

14 redhnedformat; Exhibit B to this erratafiling is acorrectedversionof Exhibit 1 to the

15 Stipulation,which containstherevisedlanguageofCommitment0 12.

~ 16 MEHC andPacifiCorprequestthatthecorrectedversionofCommitment0 12 be

17 usedin placeof the languageoriginally filed. All Partiesto theStipulationhavebeen

18 informedofthis erratafiling andnoneobjectto it.

19 DATED: January9, 2006.

20

21

22

23 AttorneysforPacifiCorpandMEHC

24

25

26
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STOELRIVES LLP
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Exhibit A



O 12.a)MEHC andPacifiCorpcommit thatPacifiCorp’stotal companyA&G costswill
bereducedby $6 million annuallybasedon theA&G categories,assumptions,
andvaluescontainedin Appendix3 titled, “UM 1209A & G Stretch”. The

.um...amountofthetotal companyratecreditir1.~ny..~yQais $6 mi1lion-~pei”
yefif. This commitmentexpiresDecember31, 2010. Beginningwith thefirst
monthafterthecloseofthetransaction,Oregon’sshareofthe$0.5 million
monthlyratecreditwill bedeferredfor thebenefitof customersandaccrue
interestatPacifiCorp’sauthorizedrateofreturn. This Commitmentis in lieu of
Commitments22 andU 23 from theUtah settlement,and astatemustchoose
betweenthis Commitment0 12 andCommitments22 andU 23.

b) Thecreditwill beoffsetab1e~on aprospectivebasis,b44ie~ame+mtforev~y
dollar thatPacifiCorpdemonstrates,to theCommission’ssatisfaction,in a

generalratecase,that total companyA&G expensesincludedin
PacifiCorp’sratesarelessthan$~6million abo the“StretchGoaI”lewer4han4he
henehmarkandhavenotbeenshiftedto otherregulatoryaccounts.The2006
beuehfi~a1°k-S~tc.h~G~.9t..J w444—beis$222~.8million. Subsequenthenehmarks
Str~.tchGoals~shallequalthe2006benehm~arl€-StretchGoal multipliedby theratio
of theGlobalInsight’s Utility Cost InformationService(UCIS)-Administrative
andGeneral— Total OperationsandMaintenanceIndex (INDEX CODE Series
JEADGOMMS),for thetestperioddivided by the2006 indexvalue. If another
index is adoptedin a futurePacifiCorpcase,thatindexwill replacethe
aforementionedindexandwill beusedonaprospectivebasisonly. If this occurs,
thehe 1.flfk-Str~ts~h~Gc~l.for futureyearswill equalthehehn~k-S1i~tch
G.oaL~fromtheWalc~ 1] ..iiendary~
ade~+te4-multipliedby theratio ofthenewindexforthetestperioddivided by the
newindexvaluefor th~4 -year4hatthe4nde*4s-~adepte4thatsamemostrecent
fs.i 1 c~.thmda~yr......~a
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Exhibit 1

MEHC Acquisition ofPacifiCorp
OregonDocketNo. UM-1209

ConsolidatedList of Commitments

CommitmentsApplicableto All States:

1) MEHC andPacifiCorpaffirm thecontinuation(throughMarch 31, 2008)ofthe
existingcustomerserviceguaranteesandperformancestandardsin each
jurisdiction. MEHC andPacifiCorpwill notproposemodificationsto the
guaranteesandstandardsprior to March 31, 2008. Referto Commitment45 for
theextensionofthis commitmentthrough2011.

2) Penaltiesfor noncompliancewith performancestandardsandcustomerguarantees
shall bepaidasdesignatedby theCommissionand shallbe excludedfrom results
of operations.PacifiCorpwill abideby theCommission’sdecisionregarding
payments.

3) PacifiCorpwill maintainits ownaccountingsystem,separatefrom MEHC’s
accountingsystem. All PacifiCorpfinancialbooksandrecordswill bekept in
Portland,Oregon.PacifiCorp’sfinancialbooksandrecordsandstateandfederal
utility regulatoryfilings anddocumentswill continueto be availableto the
Commission,uponrequest,at PacifiCorp’soffices in Portland,Oregon,SaltLake
City, Utah,andelsewherein accordancewith currentpractice.

4) MEHC andPacifiCorpwill providetheCommissionaccessto all booksof
account,aswell asall documents,data,andrecordsoftheiraffiliated interests,
whichpertainto transactionsbetweenPacifiCorpandits affiliated interestsor
which areotherwiserelevantto thebusinessofPacifiCorp. Thiscommitmentis
alsoapplicableto thebooksandrecordsofBerkshireHathaway,whichshall
retainits booksandrecordsrelevantto thebusinessofPacifiCorpconsistentwith
themannerandtimeperiodsof theFederalEnergyRegulatoryCommission’s
recordretentionrequirementsthatareapplicableto PacifiCorp’sbooksand
records.

5) MEHC, PacifiCorpandall affiliateswill maketheiremployees,officers,
directors,andagentsavailableto testifybeforetheCommissionto provide
informationrelevantto matterswithin thejurisdictionof theCommission.

6) TheCommissionor its agentsmayaudittheaccountingrecordsofMEHC andits
subsidiariesthat arethebasesfor chargesto PacifiCorp,to determinethe
reasonablenessofallocationfactorsusedby MEHC to assigncoststo PacifiCorp
and amountssubjectto allocationordirect charges.MEHC agreesto cooperate
fully with suchCommissionaudits.
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7) MEHC andPacifiCorpwill complywith all applicableCommissionstatutesand
regulationsregardingaffiliated interesttransactions,including timely filing of
applicationsandreports.

8) PacifiCorpwill file on an annualbasisan affiliated interestreportincluding an
organizationchart,narrativedescriptionofeachaffiliate, revenuefor each
affiliate andtransactionswith eachaffiliate.

9) PacifiCorpandMEHC will notcross-subsidizebetweentheregulatedandnon-
regulatedbusinessesorbetweenanyregulatedbusinesses,andshallcomplywith
theCommission’sapplicableordersandruleswith respectto suchmatters.

10) Dueto PUHCArepeal,neitherBerkshireHathawaynorMEHC will beregistered
public utility holdingcompaniesunderPURCA. Thus,no waiverby Berkshire
HathawayorMEHC of anydefensesto which theymaybe entitledunderOhio
PowerCo. v. FERC,954 F.2d779(D.C. Cir.), cert. deniedsubnom.Arcadiav.
Ohio PowerCo., 506 U.S. 981 (1992)(“Ohio Power’), is necessaryto maintain
the Commission’sregulationof MEHC andPacifiCorp. However,while PUHCA
is in effect,BerkshireHathawayandMEHC waivesuchdefenses.

11) a) Any diversifiedholdingsandinvestments(e.g.,non-utilitybusinessor foreign
utilities) ofMEHC following approvalofthetransactionwill not beheldby
PacifiCorporasubsidiaryofPacifiCorp.This conditionwill not prohibitMEHC
orits affiliatesotherthanPacifiCorpfromholdingdiversifiedbusinesses.

b) Ring-fencingprovisionsfor PPWHoldingsLLC will includethe
provisionsin Appendix 1. Theseprovisionshavebeenderivedfrom those
in effectfor NNGC Acquisition, LLC asofDecember1, 2005.

12) PacifiCorporMEHC will notify theCommissionsubsequentto MEHC’s board
approvalandassoonaspracticablefollowing anypublic announcementof: (1)
anyacquisitionof aregulatedorunregulatedbusinessrepresenting5 percentor
moreofthecapitalizationofMEHC; or(2) the changein effectivecontrol or
acquisitionofanymaterialpartor all ofPacifiCorpby anyotherfirm, whetherby
merger,combination,transferofstockor assets.

13) TheInter-companyAdministrativeServicesAgreement(IASA) will includethe
corporateandaffiliate costallocationmethodologies.TheIASA will be filed
with theCommissionas soonas practicableaftertheclosingofthetransaction.
ApprovaloftheIASA will berequestedif requiredby law orrule,but approval
for ratemakingpurposeswill notberequestedin suchfiling. Referto
Commitment14 (f). Amendmentsto theJASA will alsobe filed with the
Commission.

14) Any proposedcostallocationmethodologyfor theallocationofcorporateand
affiliate investments,expenses,andoverheads,requiredby law orrule to be
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submittedto theCommissionfor approval,will comply with the following
principles:

a) For servicesrenderedto PacifiCorpor eachcostcategorysubjectto allocation
to PacifiCorpby MEHC or anyof its affiliates,MEHC mustbeableto
demonstratethatsuchserviceor costcategoryis necessaryto PacifiCorpfor
theperformanceofits regulatedoperations,is not duplicativeof services
alreadybeingperformedwithin PacifiCorp,andis reasonableandprudent.

b) Costallocationsto PacifiCorpandits subsidiarieswill bebasedon generally
acceptedaccountingstandards;that is, in general,direct costswill be charged
to specificsubsidiarieswheneverpossibleandsharedor indirectcostswill be
allocatedbasedupontheprimarycost-drivingfactors.

c) MEHC andits subsidiarieswill havein placepositivetime reportingsystems
adequateto supporttheallocationandassignmentof costsof executivesand
otherrelevantpersonnelto PacifiCorp.

d) An audittrail will bemaintainedsuchthat all costssubjectto allocationcanbe
specificallyidentified,particularlywith respectto theirorigin. In addition,the
audittrail mustbeadequatelysupported.Failureto adequatelysupportany
allocatedcostmayresultin denialofits recoveryin rates.

e) Costswhichwouldhavebeendeniedrecoveryin rateshadtheybeenincurred
by PacifiCorpregulatedoperationswill likewisebedeniedrecoverywhether
theyareallocateddirectly or indirectlythroughsubsidiariesin theMEHC
group.

1) Any corporatecostallocationmethodologyusedfor ratesetting,and
subsequentchangesthereto,will besubmittedto theCommissionfor approval
if requiredby law or rule.

15) MEHC andPacifiCorpcommitthat PacifiCorpwill maintainseparatedebtand
preferredstock,if any. PacifiCorpwill maintainits own corporatecredit rating,
aswell asratingsfor long-termdebtandpreferredstock, from Moody’s andS&P
ortheirsuccessorratingagencies.

16) MEHC andPacifiCorpwill excludeall costsofthetransactionfrom PacifiCorp’s
utility accounts.Within 90 daysfollowing completionofthetransaction,MEHC
will provideapreliminaryaccountingofthesecosts. Further,MEHC will provide
theCommissionwith afinal accountingofthesecostswithin 30 daysof the
accountingclose.

17) MEHC andPacifiCorpwill providetheCommissionwith unrestrictedaccessto
all written informationprovidedby andto credit ratingagenciesthatpertainsto
PacifiCorporMEHC. BerkshireHathawayandMEHC will alsoprovidethe
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Commissionwith unrestrictedaccessto all writteninformationprovidedby andto
creditratingagenciesthatpertainsto MEHC’s subsidiariesto theextentsuch
informationmaypotentiallyimpactPacifiCorp.

18) a) MEHC andPacifiCorpcommit thatPacifiCorpwill notmakeany dividendsto
PPWHoldingsLLC orMEHC thatwill reducePacifiCorp’scommonequity
capitalbelow thefollowing percentagesof its Total Capitalwithout Commission
approval:

48.25%from thedateof thecloseofthetransactionthroughDecember31,
2008;
47.25%from January1, 2009,throughDecember31, 2009;
46.25%from January1, 2010throughDecember31, 2010;
45.25% from January 1, 2011 throughDecember31, 2011;
44.00% after December31, 2011.

b) PacifiCorps Total Capital is defined as common equity,preferredequity and
long-termdebt. Long-termdebtis definedasdebtwith atermofmorethanone
year. Forpurposesofcalculatingthenumeratorofthepercentage,common
equitywill be increasedby 50%of theremainingbalanceofpreferredstockthat
wasin existencepriorto theacquisitionof PacifiCorpby MEHC. PacifiCorpand
MEHC will work with Commissionstaffto determineapercentageofcommon
equitycredit to applyto preferredstockissuedby PacifiCorpaftertheacquisition
ofPacifiCorpby MEHC. In theabsenceof suchanagreementbetween
CommissionstaffandtheCompanies,MEHC andPacifiCorpagreeto treatnew
issuancesofpreferredstockas100%debt,unlessaCommissionorderapprovesa
differentpercentage.

c) MEHCand PacifiCorp commit that PacifiCorp will not make any dividendsto
PPWHoldings LLC or MEHCthat will reduce PacifiCorp!s commonequity
capitalbelow 35%of its Total AdjustedCapitalwithout Commissionapproval.
Forpurposesofcalculatingthenumeratorofthepercentage,commonequitywill
not include anyportionofPacifiCorppreferredstockissuedandoutstanding.
PacifiCorp~sTotalAdjustedCapitalis definedascommonequity, preferred
equity, long-termdebt,short-termdebtandcapitalizedleaseobligations.

d) TheCommission,on its ownmotion or attherequestof anyparty,mayreexamine
theminimum commonequitypercentagesasfinancialconditionsor accounting
standards warrant.

19) ThecapitalrequirementsofPacifiCorp,asdeterminedto benecessaryto meetits
obligationto servethepublic, will begiven ahighpriority by theBoardof
Directors of MEHCand PacifiCorp.

20) MEHC andPacifiCorpcommit thatneitherPacifiCorpnorits subsidiarieswill,
without theapprovaloftheCommission,makeloansortransferfunds(otherthan
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dividendsandpaymentspursuantto theIASA) to MEHC, BerkshireHathawayor
theirrespectivesubsidiaries,or assumeanyobligationor liability asguarantor,
endorser,suretyorotherwisefor MEHC, BerkshireHathawayor their respective
subsidiaries;providedthatthis conditionwill notpreventPacifiCorp,to theextent
allowedby law, from makingloansor transferringfundsto a subsidiaryof
PacifiCorporassuminganyobligationor liability on behalfofa subsidiaryof
PacifiCorp. MEHC andBerkshireHathawaywill notpledgeanyoftheassetsof
thebusinessof PacifiCorpasbackingfor any securitieswhich MEHC, Berkshire
Hathawayor theirrespectivesubsidiaries,but excludingPacifiCorpandits
subsidiaries,mayissue.

21) MEHC andPacifiCorpwill notadvocatefor ahighercostofcapitalascompared
to what PacifiCorp’scostof capitalwouldhavebeen,usingCommission
standards,absentMEHC’s ownership.

22) [This Commitmentnumberhasintentionallybeenleft blank. Commitment22 is
not availableif astateselectsOregon-specificCommitment0 12.]

23) PacifiCorpwill continuea Blue Skytariff offering in all states.PacifiCorpwill
continueto supportthis offeringthroughinnovativemarketing,by modifying the
tariff to reflect thedevelopinggreenpowermarketandby monitoringnational
certificationstandards.

24) PacifiCorpwill continueits commitmentto gatheroutsideinput on environmental
matters,suchasthroughtheEnvironmentalForum.

25) PacifiCorpwill continueto haveenvironmentalmanagementsystemsin placethat
areself-certifiedto ISO 14001 standardsat all PacifiCorpoperatedthermal
generationplants.

26) MEHCwill maintainat leasttheexisting level ofPacifiCorp’scommunity-related
contributions,bothin termsofmonetaryandin-kind contributions. The
distributionofPacifiCorp’scommunity-relatedcontributionsamongthestates
will be donein amannerthat is fair andequitableto eachstate.

27) MEHC will continueto consultwith regionaladvisoryboardsto ensurelocal
perspectivesareheardregardingcommunityissues.

28) MEHC will honorPacifiCorp’sexisting laborcontracts.

29) After the closingofthetransaction,MEHC andPacifiCorpwill makeno
unilateralchangesto employeebenefitplansprior to May23, 2007thatwould
resultin thereductionofemployeebenefits.

30) PacifiCorpwill continueto produceIntegratedResourcePlansaccordingto the
thencurrentscheduleandthethencurrentCommissionrules andorders.
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31) Whenacquiringnewgenerationresourcesin excessof 100 MW andwith a
dependablelife of 10 ormoreyears,PacifiCorpandMEHC will issueRequests
for Proposals(REPs)orotherwisecomplywith statelaws,regulationsand orders
thatpertainto procurementof newgenerationresourcesfor PacifiCorp.

32) Nothingin theseacquisitioncommitmentsshall beinterpretedas awaiverof
PacifiCorp’sorMEHC’s rights to requestconfidentialtreatmentfor information
thatis thesubjectof any commitments.

33) [This Commitmentnumberhasintentionallybeenleft blank. Oregon-specific
Commitment0 1 substitutesfor this Commitment33.]

34) MEHC andPacifiCorphaveidentifiedtransmissionprojectsthat MEHC and
PacifiCorpbelievewill enhancereliability, facilitatethereceiptofrenewable
resources,or enablefurthersystemoptimization. Subjectto permittingandthe
availabilityofmaterials,equipmentandrights-of-way,MEHC andPacifiCorp
committo usetheirbestefforts to achievethefollowing transmissionsystem
infrastructureimprovements’:

a) PathC Upgrade($78million) — IncreasePathC capacityby 300 MW (from
S.F.Idahoto NorthernUtah). Thetargetcompletiondatefor thisprojectis
2010. MEHC andPacifiCorpassertthat this project:
• enhancesreliabilitybecauseit increasestransfercapabilitybetweenthe

eastandwestcontrolareas,
• facilitatesthedeliveryofpowerfrom windprojectsin Idaho,and
• providesPacifiCorpwith greaterflexibility andtheopportunityto

consideradditionaloptionsregardingplannedgenerationcapacity
additions.

b) Mona - Oguirrh($196million) — Increasethe import capabilityfrom Mona
into theWasatchFront (from WasatchFront Southto WasatchFrontNorth).
This projectwould enhancetheability to importpowerfrom newresources
deliveredator to Mona, andto import from SouthernCaliforniaby
“wheeling” overtheAdelantoDC tie. Thetargetcompletiondatefor this
project is 2011. MEHC andPacifiCorpassertthat thisproject:
• enhancesreliability by enablingtheimport ofpowerfrom Southern

Californiaentitiesduring emergencysituations,
• facilitatestheacceptanceofrenewableresources,and
• enhancesfurthersystemoptimizationsinceit enablesthefurtherpurchase

or exchangeofseasonalresourcesfrom partiescapableofdeliveringto
Mona.

It is possiblethatuponfurtherreviewaparticularinvestmentmightnotbe cost-effective,
optimalfor customersorableto becompletedby the targetdate. If thatshouldoccur,MEHC pledgesto
proposeanalternativeto theCommissionwith a comparablebenefit.
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c) Walla Walla - Yakima or Mid-C (—~$88million) — Establisha link betweenthe
“Walla Walla bubble”andthe“Yakima bubble” and/orreinforcethelink
betweenthe“Walla Wallabubble”andtheMid-Columbia(atVantage).
MEHC andPacifiCorpassertthat eitheroftheseprojectspresents
opportunitiesto enhancePacifiCorp’sability to accepttheoutputfrom wind
generatorsandbalancethesystemcosteffectivelyin aregionalenvironment.
Thetargetcompletiondatefor this projectis 2010.

35) MEHC andPacifiCorpmakethefollowing commitmentsto improvesystem
reliability:

a) investment in the Asset Risk Program of $75 million over the threeyears,
2007-2009,

b) investmentin local transmissionrisk projectsacrossall statesof$69million
over eight yearsafterthecloseofthetransaction,

c) 0 & M expensefor theAcceleratedDistributionCircuit FusingProgram
acrossall stateswill be increasedby $1.5 million peryearfor five yearsafter
thecloseof thetransaction,and

d) extensionof theO&M investmentacrossall statesfor theSavingSAIDI
Initiative for threeadditionalyearsat an estimatedcostof $2 million per year.

e) MEHC andPacifiCorpwill supporttheBonnevillePowerAdministrationin
its developmentof short-termproductssuchasconditionalfirm. No lessthan
threemonthsfollowing thecloseof thetransaction,PacifiCorpwill initiatea
processto collaborativelydesignsimilar short-termtransmissionproductsand
will includestakeholdersin thisprocess.PacifiCorpwill makeevery
reasonableeffort to completeaproductby the endof 2008.

~ PacifiCorpwill continueto offer its PartialInterimServiceproduct,andwill
makecommerciallyreasonableefforts to offer transmissioncustomersas
muchfirm serviceastheCompany’stransmissionstudiesshowis available,
includingweekswithin amonth. PacifiCorpwill alsocontinueits OATT
tariff provisionthat allowstransmissioncustomersto alterpre-scheduled
transactionsup to 20 minutesbeforethehouraslong assuchprovisionis
consistentwith establishedschedulingpracticesanddoesnotjeopardize
systemreliability. PacifiCorpwill notifypartiesto this proceedingif it
proposeschangesto thesetwo elementsof its OATT.

36) MEHC recognizesthatit canandshouldhavearole in addressingthecritical
importanceof transmissioninfrastructureto thestatesin whichPacifiCorpserves.
MEHC alsorecognizesthat sometransmissionprojects,while highly desirable,
maynot beappropriateinvestmentsfor PacifiCorpandits regulatedcustomers.
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Therefore,MEHC commitsits resourcesandleadershipto assistPacifiCorpstates
in thedevelopmentof transmissionprojectsuponwhichthestatescanagree.
Examplesof suchprojectswould beRMATS andtheproposedFrontier
transmissionline.

37) [This Commitmentnumberhasintentionallybeenleft blank. Commitment37 is
not availableif astateselectsOregon-specificCommitment0 14.]

38) [This Commitmentnumberhasintentionallybeenleft blank. Commitment38 is
not availableif astateselectsOregon-specificCommitments0 9 and0 11.]

39) In Commitment31, MEHC andPacifiCorpadoptacommitmentto sourcefuture
PacifiCorpgenerationresourcesconsistentwith thethencurrentrulesand
regulationsof eachstate. In additionto that commitment,for thenexttenyears,
MEHC andPacifiCorpcommit that theywill submitaspartofanycommission
approvedREPsforresourceswith adependablelife greaterthan 10 yearsand
greaterthan 100MW, --includingrenewableenergyREPs-- a 100 MW or
moreutility “ownloperate”alternativefor theparticularresource.It is not the
intentor objectivethat suchalternativesbe favoredover otheroptions. Rather,
theoptionfor PacifiCorpto own andoperatetheresourcewhich is the subjectof
theRFPwill enablecomparisonandevaluationof that optionagainstotherviable
alternatives. In additionto providingregulatorsandinterestedpartieswith an
additionalviableoption for assessment,it canbeexpectedthatthis commitment
will enhancePacifiCorp’sability to increasetheproportionofcost-effective
renewableenergyin its generationportfolio, basedupontheactualexperienceof
MEC andthe“RenewableEnergy”commitmentofferedbelow.

40) MEHC reaffirmsPacifiCorp’scommitmentto acquire1400MW ofnewcost-
effectiverenewableresources,representingapproximately7%ofPacifiCorp’s
load. MEHC andPacifiCorpcommit to workwith developersandbiddersto
bring at least100MW ofcost-effectivewind resourcesin servicewithin oneyear
ofthecloseofthetransaction.

MEHC andPacifiCorpexpectthat thecommitmentto build theWalla-Wallaand
PathC transmissionlineswill facilitateup to 400MW of renewableresource
projectswith an expectedin-servicedateof 2010. MEHC andPacifiCorpcommit
to activelyworkwith developersto identify othertransmissionimprovementsthat
canfacilitatethedeliveryof cost-effectivewind energyin PacifiCorp‘ s service
area.

In addition,MEHC andPacifiCorpcommit to workconstructivelywith statesto
implementrenewableenergyactionplansso asto enablePacifiCorpto achieveat
least1400MW of cost-effectiverenewableenergyresourcesby 2015. Such
renewableenergyresourcesarenot limited to wind energyresources.
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41) MEHC supportsandaffirms PacifiCorp’scommitmentto considerutilization of
advanced coal-fuel technology such as super-critical or IGCC technologywhen
addingcoal-fueledgeneration.

42) a) MEHC andPacifiCorpcommitto participatein theEnvironmentalProtection
Agency’sSF6EmissionReductionPartnershipfor ElectricPowerSystems. Sulfur
hexafluoride(SF6) is ahighlypotentgreenhousegasusedin theelectric industry
for insulationandcurrentinterruptionin electrictransmissionanddistribution
equipment.MEHC andPacifiCorprepresentthatovera 100-yearperiod,SF6 is
23,900timesmoreeffectiveat trappinginfraredradiationthanan equivalent
amountof CO2,makingit themosthighly potent,knowngreenhousegas. SF6 is
alsoavery stablechemical,with an atmosphericlifetime of3,200years. As the
gasis emitted,it accumulatesin theatmospherein anessentiallyun-degraded
statefor manycenturies. Thus, arelativelysmall amountof SF6canhavea
significantimpacton globalclimatechange.Throughits participationin theSF6
partnership,PacifiCorpwill committo an appropriateSF6emissionsreduction
goalandannuallyreportits estimatedSF6emissions.MEHC andPacifiCorp
representthat this not only reducesgreenhousegasemissions,it savesmoneyand
improvesgrid reliability. Since1999,EPA’s SF6partnercompanieshavesaved
$2.5 million from theavoidedgaslossalone. Useof improvedSF6equipment
andmanagementpracticeshelpsprotectsystemreliability and efficiency.

b) Within six monthsaftercloseofthetransaction,MEHC andPacifiCorpcommit
that PacifiCorpwill establisha globalwarmingworking groupcomposedof
representativesoftheregulatory,consumer,educationalandenvironmental
communitiesin the six statesthatPacifiCorpserves,aswell asrepresentativesof
PacifiCorpandMEHC. PacifiCorpwill work with theglobal warmingworking
groupto identify cost-effectivemeasuresto reducePacifiCorp’sgreenhouse
emissions.PacifiCorpwill developandfile with theCommissionits strategy,
which MEHC supports,for reducingits greenhousegasemissions.

43) Workingwith theaffectedgenerationplantjoint ownersandwith regulatorsto
obtainrequiredapprovals,MEHC andPacifiCorpcommitto install, to theextent
costeffective,the equipmentlikely to be necessaryunder futureemissionscontrol
scenariosat acostof approximately$812 million. Concurrentwith any
applicationfor an air permit,MEHC andPacifiCorpwill discussits plans
regardingthis commitmentwith interestedpartiesandsolicit input. While
additionalexpendituresmayultimatelyberequiredasfutureemissionreduction
requirementsbecomebetterdefined,MEHC believestheseinvestmentsin
emissioncontrolequipmentarereasonableandenvironmentallybeneficial, The
executionof anemissionsreductionplanfor the existingPacifiCorpcoal-fueled
facilities, combinedwith theuseofreduced-emissionscoaltechnologyfor new
coal-fueledgeneration,is expectedto resultin asignificantdecreasein the
emissionsrateofPacifiCorp’scoal-fueledgenerationfleet. MEHC represents
that the investmentsto which MEHC is committingareexpectedto resultin a
decreasein the SO2 emissionsratesofmorethan50%,adecreasein theNO~
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emissionsratesofmorethan40%,a reduction in themercuryemissionsratesof
almost40%,andno increaseexpectedin theCO2emissionsrate.

44) a) MEHC andPacifiCorpcommit to conductingacompany-definedthird-party
marketpotentialstudyof additionalDSM andenergyefficiencyopportunities
within PacifiCorp’sserviceareas.Theobjectiveof thestudywill be to identify
opportunitiesnotyet identifiedby thecompanyand,if andwherepossible,to
recommendprogramsor actionsto pursuethoseopportunitiesfoundto be cost-
effective. Thestudywill focuson opportunitiesfor deliverableDSM andenergy
efficiencyresourcesratherthantechnicalpotentialsthat maynotbeattainable
throughDSM andenergyefficiencyefforts.On-sitesolarand combinedheatand
powerprogramsmaybeconsideredin the study.During thethree-monthperiod
following the closeof thetransaction,MEHC and PacifiCorpwill consultwith
DSM advisorygroupsandotherinterestedpartiesto definetheproperscopeof
thestudy. Thefindingsofthestudywill bereportedbackto DSM advisory
groups,commissionstaffs,andotherinterestedstakeholdersandwill beusedby
theCompanyin helping to direct ongoingDSM andenergyefficiencyefforts.
Thestudywill be completedwithin fifteenmonthsaftertheclosingon the
transaction,andMEHC shareholderswill absorbthefirst $1 million of thecosts
of thestudy.

b) PacifiCorpfurthercommitsto meetingits portionof theNWPPC’senergy
efficiencytargetsfor Oregon,WashingtonandIdaho,aslong asthetargetscanbe
achievedin amannerdeemedcost-effectiveby theaffectedstates.

c) In addition,MEHC andPacifiCorpcommit thatPacifiCorpandMEC will
annuallycollaborateto identify anyincrementalprogramsthatmight be cost-
effectivefor PacifiCorpcustomers.TheCommissionwill benotified ofany
additionalcost-effectiveprogramsthat areidentified.

45) MEHC andPacifiCorpcommit to continuecustomerserviceguaranteesand
performancestandardsasestablishedin eachjurisdiction,providedthatMEHC
andPacifiCorpreservetheright to requestmodificationsof theguaranteesand
standardsafterMarch 31, 2008, andtheright to requesttermination(aswell as
modification)of oneormoreguaranteesor standardsafter2011. Theguarantees
andstandardswill notbe eliminatedormodifiedwithout Commissionapproval.

46) MEHC hassignificantexperiencein assistingits communitieswith economic
developmentefforts. MEHC plansto continuePacifiCorp’sexistingeconomic
developmentpracticesanduseMEHC’s experienceto maximizetheeffectiveness
oftheseefforts.

47) MEHC understandsthathavingadequatestaffingandrepresentationin eachstate
is not optional. MEHC understandsits importanceto customers,to regulatorsand
to states.MEHC andPacifiCorpcommit to maintainingadequatestaffingand
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presencein eachstate,consistentwith theprovisionof safeandreliableservice
andcost-effectiveoperations.

48) PacifiCorpwill providepublicnoticeandan invitation to encouragestakeholders
to participatein theIntegratedResourcePlan(IRP) process.TheIRP processwill
beusedto considerCommitments34,39, 40, 41, 44, 52 and53. PacifiCorpwill
hold IRP meetingsatlocationsorusingcommunicationstechnologiesthat
encouragebroadparticipation.

49) By June1, 2007and eachJune1 thereafterthroughJune1, 2011,PacifiCorpwill
file areportwith theCommissionregardingtheimplementationofthe
Commitments.Thereportwill, at aminimum,provideadescriptionofthe
performanceof eachofthecommitmentsthat havequantifiableresults. If anyof
thecommitmentsis notbeingmet, relativeto thespecific termsofthe
commitment,thereportshallprovideproposedcorrectivemeasuresandtarget
dates for completion of such measures. PacifiCorp will makepublicly available
at the Commissionnon-confidentialportionsofthereport.

50) PacifiCorp will maintain its current pensionfundingpolicy, asdescribedin the
2005 Actuarial Report, for a periodoftwo yearsfollowing the closeof the
transaction.

51) Subjectto, andin considerationfor, dismissalof all existingproceedingsandno
commencementof any futurestateregulatoryproceedingagainstPacifiCorp
involving or arisingfrom theSECPUHCAAudit Reportof ScottishPowerdated
May 11,2004,MEHC will contributeto PacifiCorp,atno costto PacifiCorp,
MEHC’s stockownershipin theIntermountainGeothermalCompanyandthe
associatedsteamrights (approximately70%ofthetotal rights) to thesteam
resourcesservingPacifiCorp’sBlundell geothermalplant andterminateMEHC’s
and Intermountain Geothermal Company’s rights andobligationsunderthe
contracts. MEHCwill assist PacifiCorp in determining the cost-effectiveness of
acquiring the remaining 30%of the rights. No more than six monthsafterthe
close of the transaction, MEHCwill providepartiesaclearandcomplete
disclosurestatementthatdetailsanypotentialliabilities andrisks, identifiedby or
for MEHC, associatedwith theownershiprights ofMEHC in Intermountain
Geothermal.MEHC alsocommitsthat PacifiCorpcustomerswill notbeharmed
from thecontributionto PacifiCorpof theIntermountainGeothermalsteam
resourcesandstock.

52) Uponclosing,MEHC andPacifiCorpcommit to immediatelyevaluateincreasing
the generationcapacityoftheBlundell geothermalfacility by the amount
determinedto be cost-effective.Suchevaluationshall besummarizedin a report
andfiled with theCommissionconcurrentwith thefiling ofPacifiCorp’snext
IRP. This incrementalamountis expectedto be at least11 MW andmaybeas
muchas100 MW. All costeffectiveincreasesin Blundell capacity,completed
beforeJanuary1, 2015,shouldbecountedtowardsatisfactionofPacifiCorp’s
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1400MW renewableenergygoal, in an amountequalto thecapacityof
geothermalenergyactuallyaddedattheplant.

53) MEHC orPacifiCorpcommitto commenceassoonaspracticalaftercloseofthe
transactionasystemimpactstudyto examinethefeasibilityofconstructing
transmissionfacilities from thelJimBridgergeneratingfacilities to Miners,
Wyoming. Uponreceiptofthe resultsofthesystemimpactstudy,MEHC or
PacifiCorpwill review anddiscusswith stakeholdersthedesirabilityand
economicfeasibility ofperformingasubsequentfacilities study for theBridgerto
Miners500kV transmissionproject.

Ore2on-SpecificCommitments:

0 1 .a) If theCommissionbelievesthat MEHC and/orPacifiCorphaveviolatedanyof
thecommitmentsofthestipulation,oranyconditionsimposedby the
Commissionin its final orderapprovingtheApplication(collectively,the
“Conditions”), thenthe Commissionshall giveMEHC andPacifiCorpwritten
noticeof theviolation.

i) If theviolation is for failure to file anynoticeor reportrequiredby the
Conditions,andif MEHC orPacifiCorp,orbothprovidethenoticeorreport
to theCommissionwithin tenbusinessdaysofthereceiptofthewritten
notice, thentheCommissionshall takeno action. MEHC orPacifiCorpmay
request,for cause,permissionfor extensionoftheten-dayperiod. For any
otherviolationoftheConditions,theCommissionmustgiveMEHC and
PacifiCorpwrittennoticeoftheviolation. If suchfailure is correctedwithin
five businessdaysofthewritten notice,thentheCommissionshall takeno
action. MEHC orPacifiCorpmayrequest,for cause,permissionfor extension
ofthefive-dayperiod.

ii) If MEHC orPacifiCorp,orboth, fail to file anoticeorwritten reportwithin
thetimepermittedin subparagrapha. above,or if MEHCorPacifiCorp,or
both, fail to cure,within thetimepermittedabove,aviolationthat doesnot
relateto thefiling of anoticeor report,thentheCommissionmayopenan
investigation,with an opportunityfor MEHC orPacifiCorp,orboth, to
request a hearing, to determine the number and seriousness of theviolations.
If theCommissiondeterminesafterthe investigationandhearing(if
requested)thatMEHC or PacifiCorp,orboth,violatedone ormoreof the
Conditions,thentheCommissionshallissuean Orderstatingthe level of
penalty it will seek. MEHCor PacifiCorp, or both, as appropriate, may appeal
suchan orderunderORS756.580. If theCommission’sorder is upheldon
appeal,andtheorderimposespenaltiesundera statutethat furtherrequiresthe
Commissionto file acomplaintin court, thentheCommissionmayfile a
complaint in the appropriate court seeking the penalties specified in the order,
andMEHC or PacifiCorp,or both,shall file aresponsivepleadingagreeingto
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paythepenalties.TheCommissionshallseekapenaltyon only oneof
MEHC orPacifiCorpfor thesameviolation.

iii) TheCommissionshall notbeboundby theprocessprovidedin paragraphii in
theeventtheCommissiondeterminesPacifiCorphasviolatedanyof the
materialconditionsmorethantwo timeswithin arolling 24-monthperiod.

iv) PacifiCorpor MEHC,orboth,shallhavetheopportunityto demonstrateto the
Commissionthat theprocessprovidedin paragraphii shouldnot applyon a
case-by-casebasis.

b) In the eventof adisputebetweenCommissionStaffandMEHC orPacifiCorp
regardingaCommissionStaffrequestmadepursuantto acquisitionconditionsor
commitments(including BerkshireHathawayrecordsrequestedpursuantto
Commitment4 orotherapplicablecommitment),thepartiesagreethat an
AdministrativeLaw Judge(AU) shallresolvethedisputeasfollows: (i) within
ten (10)businessdaysMEHC or PacifiCorpshalldeliver to theAU thebooks
andrecordsresponsiveto Staff’s requestandshall indicatethebasisforthe
objection,includingwhethertherequestis overbroad,undulyburdensomeor
outsidethescopeof theCommission’sjurisdiction; (ii) Staffmayrespondin
writing andMEHC or PacifiCorp,orboth,mayreply; (iii) theAU shallreview
thedocumentsin private; and(iv) theAU shall issuearuling determining
whetherthedocumentsare,directly or indirectly, relevantto PacifiCorpor
reasonablycalculatedto leadto thediscoveryof admissibleevidencedirectlyor
indirectlyrelevantto PacifiCorp. TheAU shallusethis standardwhetherornot
Staff is makingtherequestin connectionwith an opendocket. Nothing in this
provisionshallaffecttherightofMEHC orPacifiCorpto requestthat the
Commissiontreat thedocumentsasexemptfrom disclosureto third partiesunder
applicablelaw.

0 2.a) ThecorporateheadquartersofPacifiCorpwill remainin Oregon. MEHC
commitsto maintainingabalanceofcorporateandseniormanagementpositions
betweenOregonandUtah. To achievesuchbalance,MEHC maydecideas
appropriateto locateafew corporateandseniormanagementpositions,and
associatedstaff, in Utah, if costeffective. By September1, 2007,MEHC and
PacifiCorpwill file aplanwith theCommissionthat explicitly setsforth: (1)
corporateandseniormanagementpositions(andassociatedcorporatepersonnel
positions)that havebeenidentifiedfor locationin OregonandUtah; (2) the
timeframefor implementingdifferentstagesof theplan; and (3) an economic
analysissupportingthecosteffectivenessof theplan. MEHC will promptly
implementtheplanpursuantto thetimeframe. If corporateor seniormanagers,
andrelatedstaff,arerelocatedfrom Oregonto UtahunderthePlan,thecostsof
relocationwill not beincludedin Oregonrates.

b) PacifiCorpandMEHC will ensurethat seniormanagementpersonnellocatedin
Oregoncontinueto haveauthorityto makedecisionson behalfofPacifiCorp
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pertainingto (1) local Oregonretailcustomerserviceissuesrelatedto tariff
interpretation,line extensions,serviceadditions,DSM programimplementation
and(2) customerservicemattersrelatedto adequateinvestmentin and
maintenanceoftheOregonsub-transmissionanddistributionnetworkandoutage
response.Suchdecisionswill besubjectto normalandpromptcorporate
approvalprocedures,seniorexecutiveapprovalandboardapproval,as
appropriate.MEHC andPacifiCorpwill includea descriptionofthe
implementationofthis commitmentin thefiling requiredin paragrapha).

O 3. MEHC andPacifiCorpcommitthattheywill interpretOregonRevisedStatutes
Sections757.015and 757.495to requireCommissionapprovalof anycontract
betweenPacifiCorpand(i) any affiliate ofMEHC or (ii) any affiliate of Berkshire
Hathaway.This shallincludetheIASA. MEHC andPacifiCorpintendthatby
obtainingCommissionapprovaloftheIASA, PacifiCorpwill avoidtheneedto
seekindividual approvalofaffiliate transactionswhich aresubjectto that
agreement.TheJASA is expectedto addresstheprovisionofelectric serviceto
affiliatesof MEHC or BerkshireHathawayundertariffs approvedby stateor
federalauthorities.

0 4. MEHC andPacifiCorpcommitthat theywill interpretOregonRevisedStatutes
Sections757.480to requireCommissionapprovalofanytransactionwhich
resultsin amergerof PacifiCorpwith anotherpublic utility, withoutregardto
whetherthatpublic utility providesservicein Oregon.

O 5. BerkshireHathawayacknowledgestheCommitmentsmadeby MEHC and
PacifiCorpandwill not impedesatisfactionofthe Commitments.Berkshire
Hathawayacknowledgesthatit is boundby Commitments4, 5 and 17 andthat it
is subjectto Commitmentsthat areapplicableto theaffiliatesofPacifiCorpand
MEHC; provided,however,thatBerkshireHathawaydoesnot guaranteeoragree
to beresponsiblefor performanceof Commitmentsmadeby MEHC and
PacifiCorp.

0 6. MEHC andPacifiCorpwill requestCommissionapproval,for costallocationand
affiliate transactionpurposes,oftheIASA andanyamendmentsfiled pursuantto
Commitment13.

0 7. MEHC andPacifiCorpcommitto $142.5million (total companyamount)of
offsetableratecreditsasreflectedin Appendix2 andasdescribedin thefollowing
Commitments0 8 through0 12. Theseratecreditswill be reflectedin rateson
theeffectivedateof newratesasdeterminedby theCommissionin a generalrate
case.Theratecreditswill terminateon December31, 2010,to theextentnot
previouslyoffset,unlessotherwisenoted. Theratecreditsin Commitments0 8
and0 12 aresubjectto deferredaccountingasspecifiedtherein. Wheretotal
companyvaluesarereferenced,theamountallocatedto Oregonwill equalthe
Oregon-allocatedamountusingCommission-adoptedallocationfactors.
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0 8,a) MEHC andPacifiCorpcommit to reducetheannualnon-fuelcoststo PacifiCorp
customersoftheWestValley leaseby $0.417million permonth(total company)
oran expected$3.7 million in 2006(assumingaMarch 31, 2006transaction
closing),$5 million in 2007and$2.1 million in 2008(the leaseterminatesMay
31, 2008),which shallbe theamountsofthetotal companyratecredit. Beginning
with thefirst monthafterthecloseof thetransactionto purchasePacifiCorp,
Oregon’sshareofthemonthlyratecreditwill bedeferredfor thebenefitof
customersandaccrueinterestatPacifiCorp‘ s authorizedrateofreturn. (This
commitmentis reflectedin Row 1 ofAppendix 2.)

b) This commitmentis offsetable,on aprospectivebasis,to theextentPacifiCorp
demonstratesto theCommission’ssatisfaction,in thecontextofageneralrate
case,that suchWestValleynon-fuelcostsavings:
i) arereflectedin PacifiCorp’srates;and,
ii) thereareno offsettingactionsor agreementsby MEHC orPacifiCorpfor

which valueis obtainedby PPM oran affiliated company,which, directlyor
indirectly,increasesthecostsPacifiCorpwould otherwiseincur.

O 9.a) MEHC andPacifiCorpwill hold customersharmlessfor increasesin costs
retainedby PacifiCorpthat werepreviouslyassignedto affiliatesrelatingto
managementfees. Thetotal companyamountassignedto PacifiCorp’saffiliates
is $1.5 million per year,which is theamountofthetotalcompanyratecredit.
This commitmentexpireson December31,2010. This Commitmentis in lieu of
Commitment38, andastatemustchoosebetweenthis Commitment0 9 and
Commitment38. (Thecommitmentis reflectedin Row 2 ofAppendix2).

b) This commitmentis offsetableto theextentPacifiCorpdemonstratesto the
Commission’ssatisfaction,in thecontextofageneralratecasethefollowing:
i) Corporateallocationsfrom MEHC to PacifiCorpincludedin PacifiCorp’s

ratesarelessthan$7.3 million;
ii) Costsassociatedwith functionspreviouslycarriedoutby parentsto

PacifiCorpandpreviouslyincludedin rateshavenotbeenshiftedto
PacifiCorpor otherwiseincludedin PacifiCorp’srates;and

iii) Costshavenotbeenshiftedto operationalandmaintenanceaccounts(FERC
accounts500-598),customeraccounts(FERCaccounts901-905),customer
serviceandinformationalaccounts(FERCaccounts907-910), salesaccounts
(FERCaccounts911-916),capitalaccounts,deferreddebitaccounts,deferred
credit accounts,orotherregulatoryaccounts.

0 1 0.a)MEHC commitsto usean existing,orform a new,captiveinsurancecompanyto
provideinsurancecoveragefor PacifiCorp’soperations.Thecostsofforming
suchcaptivewill notbe reflectedin PacifiCorp’sregulatedaccounts,nor allocated
directly or indirectlyto PacifiCorp. Suchcaptiveshallbe comparablein costsand
servicesto thatpreviouslyprovidedthroughScottishPower’scaptiveinsurance
companyDornoch. MEHC furthercommitsthatinsurancecostsincurredby
PacifiCorpfrom thecaptiveinsurancecompanyfor equivalentcoveragefor
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calendaryears2006through2010, inclusive,will be no morethan$7.4 million
(total company).OregonCommissionStaffhasvaluedthepotentialincreasein
PacifiCorp’stotal companyrevenuerequirementfrom thelossofScottishPower’s
captiveinsuranceaffiliate as$4.3 million annually,which shallbetheamountof
thetotal companyratecredit. This commitmentexpireson December31, 2010.

b) Thiscommitmentis offsetableif PacifiCorpdemonstratesto theCommission’s
satisfaction,in thecontextofageneralratecase,thecostsincludedin
PacifiCorp’sratesfor suchinsurancecoverageis notmorethan$7.4 million (total
company).(This commitmentis reflectedin Row 3 in Appendix2.)

O 11.a) MEHC andPacifiCorp will holdcustomersharmlessfor increasesin costs
resultingfrom PacifiCorpcorporatecostspreviouslybilled to PPM andother
formeraffiliatesof PacifiCorp. OregonCommissionStaffhasvaluedthe
potentialincreasein total companyrevenuerequirementif thesecostsarenot
eliminatedas$7.9million annually(total company)throughDecember31, 2010
and$6.4million annually(total company)from January1, 2011 through
December31, 2015,whichshallbe theamountsofthetotal companyratecredit.
This commitmentshall expireon theearlierofDecember31,2015 orwhen
PacifiCorpdemonstratesto the Commission’ssatisfaction,in thecontextofa
generalratecase,that corporatecostspreviouslybilled to PPMandotherformer
affiliateshavenotbeenincludedin PacifiCorp’srates. This Commitmentis in
lieu ofUtahCommitment38, anda statemustchoosebetweenthis Commitment
O 11 andCommitment38.

b) This commitmentis offsetableto theextentPacifiCorpdemonstratesto the
Commission’ssatisfaction,in thecontextof ageneralratecase,that corporate
costspreviouslybilled to PPMand otherformeraffiliateshavenot beenincluded
in PacifiCorp’srates. (Thecommitmentis reflectedin Row 4 ofAppendix2.)

0 12.a)MEHC andPacifiCorpcommitthatPacifiCorp’s total companyA&G costswill
bereducedby $6 million annuallybasedon theA&G categories,assumptions,
andvaluescontainedin Appendix3 titled, “UM 1209A & G Stretch”. The
maximumamountofthetotal companyratecredit in anyyearis $6 million. This
commitmentexpiresDecember31, 2010. Beginningwith the first monthafterthe
closeofthetransaction,Oregon’sshareofthe$0.5 million monthlyratecredit
will bedeferredfor thebenefitofcustomersandaccrueinterestatPacifiCorp’s
authorizedrateofreturn. This Commitmentis in lieu of Commitments22 andU
23 from theUtahsettlement,andastatemustchoosebetweenthis Commitment0
12 andCommitments22 andU 23.

b) Thecreditwill be offsetableon aprospectivebasis,for everydollar that
PacifiCorpdemonstrates,to theCommission’ssatisfaction,in asubsequent
generalratecase,thattotal companyA&G expensesincludedin PacifiCorp’s
ratesare lessthan$6 million abovethe “StretchGoal” andhavenot beenshifted
to otherregulatoryaccounts.The 2006StretchGoal is $222.8million.
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SubsequentStretchGoalsshallequalthe2006 StretchGoal multiplied by theratio
of theGlobal Insight’s Utility Cost InformationService(UCIS)-Administrative
and General— Total OperationsandMaintenanceIndex (INDEX CODE Series
JEADGOMMS),for thetestperioddividedby the2006 indexvalue. If another
index is adoptedin afuturePacifiCorpcase,that indexwill replacethe
aforementionedindexandwill beusedon aprospectivebasisonly. If this occurs,
theStretchGoal for futureyearswill equaltheStretchGoal from themostrecent
full calendaryearmultipliedby theratioofthenewindexfor thetestperiod
dividedby thenewindexvaluefor that samemostrecentfull calendaryear.

O 13. Thepremiumpaidby MEHC for PacifiCorp(AcquisitionPremium)will be
excludedfrom theutility accountsofPacifiCorp. Further,MEHC andPacifiCorp
committhattheywill not proposeto recovertheAcquisitionPremiumin Oregon
retailrates,or includetheAcquisitionPremiumin PacifiCorp’sresultsof
operations,unlessthis commitmentis modifiedby theCommission,pursuantto a
filing underORS 756.568,to allow for therecoveryof theAcquisitionPremium.
MEHC andPacifiCorpwill not requestorsupportamotion to modify this
commitmentto allow recoveryoftheAcquisitionPremiumunlessapartyin a
proceedingbeforetheCommissionproposesan adjustmentto PacifiCorp’s
revenuerequirementthatMEHC andPacifiCorpassertviolatestheregulatory
theoryofthematchingprinciple. If PacifiCorpseeksrecoveryoftheAcquisition
Premium,thenotherPartiesare freeto opposesuchrecovery,including the
validity ofthematchingprinciple.

0 14.a)In theeventofaratingsdowngradeby two ormorerating agenciesof
PacifiCorp’sseniorlong-termdebtthat occurswithin 12 monthsafterthe
CommissionapprovestheTransactionor issuesan orderadoptingacquisition
commitmentsfrom otherPacifiCorpstates,whichever,comeslater(the “Baseline
Date”), andat leastonesuchagencyidentifiesissuesrelatedto MEHC’s
acquisitionof PacifiCorpasacauseof theratingsdowngrade,theassumedyield
for anyincrementaldebtissuedby PacifiCorpafterthe downgradewill be
reducedby 10 basispointsfor eachnotchthatPacifiCorpis downgradedbelow
PacifiCorp’sratingon theBaselineDate. Suchadjustmentwill continueuntil the
debtis no longeroutstanding.In thecasewhereoneratingagencyissuesarating
downgrade,but not two ormoreratingagencies,denotedasa split rating,the
adjustmentshallbe5 basispointsfor eachnotch. Theadjustmentimposedby this
commitmentwill beeliminatedfor debtissuancesfollowing theratingsupgrade
of PacifiCorpequalto therating on theBaselineDate. This Commitmentis in
lieu of Commitment37, anda statemustchoosebetweenthis Commitment0 14
andCommitment37.

b) In theeventthatdebtissuedby PacifiCorpwithin 12 monthsaftertheBaseline
Dateis recalledandrefinanced,PacifiCorpagreesto hold customersharmless,for
thetermof thedebt,ascomparedto therevenuerequirementspursuantto
subparagrapha) and its basispointreductions,of theoriginally financeddebt.
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0 15.a)MEHC commitsthat immediatelyfollowing theclosingof thetransaction,the
acquiringcompany(PPWHoldings LLC) will haveno debtin its capital
structure. MEHCandPacifiCorpcommit thattheconsolidatedcapitalstructureof
PPWHoldingsLLC will notcontaincommonequity capitalbelow thefollowing
percentagesof its Total Capitalasdefinedin Commitment18b:

48.25%from thedateofthecloseofthetransactionthroughDecember31, 2008;
47.25%from January1, 2009throughDecember31, 2009;
46.25%from January1, 2010throughDecember31, 2010;
45.25%from January1,2011 through December 31, 2011;
44.00%afterDecember31,2011.

b) MEHC andPacifiCorpcommit thattheconsolidatedcapitalstructureof PPW
HoldingsLLC will notcontaincommonequitycapitalbelow 35%of its Total
AdjustedCapitalasdefinedin Commitment1 8c.

c) MEHC will providetheCommission30 daysprior noticeif PPWHoldingsLLC
intendsto issuedebt. MEHC andPacifiCorpacknowledgethat if PPWHoldings
LLC doesissuedebt,theCommissionhastheauthoritypursuantto are-opener
underORS 757.568limited to theconsiderationofadditionalring-fencing
provisionsthatmaybe appropriate.

0 16. MEHC commitsthatno amendments,revisionsormodificationswill bemadeto
thering-fencingprovisionsofCommitment11 b) withoutprior Commission
approvalpursuantto a limited re-openerunderORS757.568for thesolepurpose
ofaddressingthering-fencingprovisions.

0 17. Within threemonthsof closingofthetransaction,MEHC commitsto obtaina
non-consolidationopinion that demonstratesthatthering fencingaroundPPW
HoldingsLLC is sufficient to preventPPWHoldingsLLC andPacifiCorpfrom
beingpulled into anMEHC bankruptcy.MEHC commitsto promptlyfile such
opinionwith theCommission. If thering-fencingprovisionsof this agreement
areinsufficient to obtainanon-consolidationopinion,MEHC agreesto promptly
undertakethefollowing actions:

a) Notify theCommissionofthis inability to obtainanon-consolidationopinion.

b) Proposeandimplement,uponCommissionapproval,suchring-fencing
provisionsthataresufficientto preventPPWHoldingsLLC from beingpulled
into anMEHC bankruptcy.

c) Obtainanon-consolidationopinion.

0 18. MEHC andPacifiCorpcommit that PacifiCorpwill notmakeany dividendsto

PPWHoldingsLLC orMEHC if PacifiCorp’sunsecureddebtratingis BBB- or
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lowerby S & P orFitch (orBaa3or lowerby Moody’s), asindicatedby two of
thethreeratingagencies.

O 19. MEHC andPacifiCorpcommitto supportrenewalofthe3% public purpose
chargeunderORS 757.612 beyond2011, providedthat theCommissionsupports
therenewal,thereportto the legislaturerequiredunderORS757.617concludes
that theEnergyTrust continuesto operatein areasonablemanner,andthe
legislationrenewingthe3%public purposechargeis not includedin a bill that
MEHC andPacifiCorpotherwisedeemobjectionable.Additionally,with respect
to potentialmodificationsto the3% publicpurposechargearisingfrom the2007
reportto the legislaturerequiredunderORS757.617, MEHC andPacifiCorp
agreeto opposeanymodificationsthat reducethepublic purposechargeto less
than3%annually. In addition,providedthereportto the legislatureconcludesthe
EnergyTrusthasoperatedin areasonablemannerandtheCommissionrenewsits
contractwith theEnergyTrust,MEHC andPaciflCorpwill supporttheEnergy
Trust.

O 20. MEHC andPacifiCorpacknowledgethat the$10 million low-incomebill
paymentassistanceunderORS757.612doesnot expirein 2011. MEHC and
PacifiCorpwill opposeanyreductionin thecurrentamountofthefund.

O 21. MEHC commitsto provideshareholderfundingto hire aconsultantto studyand
designfor possibleimplementationofan arrearagemanagementprojectfor low-
incomecustomersthat couldbemadeapplicableto Oregonandotherstatesthat
PacifiCorpserves. PacifiCorpwill providearesourcefor facilitationof aworking
groupto overseetheproject. Thestudyshall commenceno laterthan 180 days
aftercloseofthetransactionandbecompleted,throughtheissuanceof aformal
reportto theCommission,no laterthan365 daysaftercloseofthetransaction.
MEHC recognizesthat suchaprogrammayhaveto be tailoredto best fit the
uniquelow-incomeenvironmentof eachindividual state. Theprojectwill be
developedby PacifiCorpin conjunctionwith therelevantregulatoryand
governmentalagencies,low-incomeadvocates,andotherinterestedpartiesin
eachstatethat is interestedin participating. Thegoalsfor theprojectwill include
reducingserviceterminations,reducingreferralof delinquentcustomersto third
partycollectionagencies,reducingcollectionlitigation andreducingarrearages
andincreasingvoluntarycustomerpaymentsof arrearages.The costsof this
studywill be atleast$66,000on atotal companybasispaidfor by shareholders.
If lessthansix statesparticipate,theamountof theshareholderfunds will be
reducedproportionally.

0 22. MEHC andPacifiCorpcommitto atotal contributionlevel for Oregonlow-
incomebill paymentassistancein theamountof $400,000annually,for afive-
yearperiodbeginningJuly 1, 2006. Thecontributionsmaybecomprisedof
contributionsfrom corporate,employee,othersources,andcustomerdonations.
Thecorporatecontributionwill berecordedin non-utilityaccounts.Beforethe
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endofthe five-yearperiod,MEHC andPacifiCorpcommitto work with low-
incomeadvocatesandcustomergroupsto evaluateadditionalcontributions.

0 23. MEHC andPacifiCorpagreeto includerepresentativesofbothCommunity
ActionDirectorsofOregonandOregonEnergyCoordinatorsAssociationin the
list of interestedpartiesparticipatingin theDSM studyunderCommitment44.

0 24. MEHC andPacifiCorpacknowledgecurrentcity franchiseauthorityincludingbut
not limited to a city’s authorityto controltheuseofits rights ofwayandcollect
chargesfor theuseof thecity’s rights ofway,assetforth andauthorizedby
applicableOregonlaw. Before any effortsto seeka legislativeorregulatory
change,MEHC andPacifiCorpwill enterinto discussionswith theLeagueof
OregonCitiesregardingsaidmodifications.

0 25. To theextentavailable,MEHC andPacifiCorpcommitto have400 MW of cost
effectivenewrenewableresourcesin PacifiCorp’sgenerationportfolio by
December31,2007. The400MW will include WolverineCreek(64.5MW) and
CoveFort (42MW). MEHC andPacifiCorpwill analyzetheprojectsconsistent
with applicableregulatoryrulesand ordersin effectatthetime andasinformed
by theIRP. Resourceidentificationshall beperformedusingan REPprocedure.
If PacifiCorpfails to meetthis 400 MW targetit will discloseto signatories
(excludinganybiddersandaffiliatesofbidders)thecost-effectivenessanalysisit
usedwhenrejectingthe lowestcostprojects.PacifiCorpshallfile areport,on the
statusofmeetingthis target,with theCommissionno laterthansix monthsafter
closeof thetransaction.In evaluatingacquisitionofrenewableenergy,all other
thingsbeingequal,MEHC andPacifiCorpwill notpreferownershipof facilities.

0 26.a) Concurrentwith its nextIRP filing, PacifiCorpcommitsto file aten-yearplanfor
achievingthe1400MW renewablestarget,includingspecificmilestonesoverthe
tenyearswhenresourceswill beadded. Thefiling will includea ten-yearplanfor
installingtransmissionthatwill facilitatethedeliveryof renewableenergyandthe
achievementof its 2015 goalof atleast1400MW ofcost-effectiverenewable
energy. Within six (6) monthsafterthecloseofthe transaction,MEHC and
PacifiCorpwill file with theCommissiona preliminaryplanfor achievingthe
1400MW renewabletarget.

b) PacifiCorpcommitsto addressaspartof its nextTRPthe appropriaterole of
incrementalhydropowerprojectsin meetingthe 1400MW renewablestarget.

0 27. MEHC andPacifiCorpwill supportcosteffectiveandsafecommunityrenewable
energyprojectsin OregonusingPURPAcontractsimplementedunderavoided
costtariffs approvedby theCommission.If PT.JRPAis no longerin effect in
Oregonbeforeanalternatemarket for communityrenewableenergyis developed,
PacifiCorpwill work with OregonstakeholdersandtheCommissionto develop
replacementproceduresfor newcontracts. Forthepurposeofthis Commitment,
communityrenewableenergyprojectsaredefinedas:Locallyownedrenewable
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energyprojects.normally 1-10MW standardcontractPURPAprojectsand
industrialco-gentypeprojectsabove10 MW thatusenegotiatedPURPA
contracts. Projectscanbe: 1. Privateownership(example- severalfarmersin a
wind project); 2. Municipal ownership(irrigation districtsmall-hydroor local
school;wind turbine);or 3. Combinedmunicipal/privateownershipprojects
(local communitypartneredwith landowners).

0 28. To theextentconsistentwith theinterestsofPacifiCorp’sretail customers,MEHC
andPacifiCorpwill supportthroughactionandpolicy theemergingcommunity
renewableenergymarketin Oregon. PacifiCorpwill alsoconsultwith
communityrenewableenergyrepresentativesif PacifiCorpis contemplating
changesto systemoperationsthat would adverselyaffect communityrenewable
energyprojects.

0 29. MEHC andPacifiCorpagreethatonceaFERC licenseis issuedand(a)
PacifiCorpeither(i) affirmatively acceptsthe license,or (ii) is deemedto have
acceptedthe licensepursuantto thetermsofthe licenseandFERC rulesand
procedures,and(b) the license’sconditionsarenot subjectto furtherappeals,
PacifiCorpshallhavetheability to fund implementationof all final license
conditions. Thisprovisionis generallyapplicable,but alsospecificallyappliesto
the following PacifiCorphydropowerprojects:Klamath,LewisRiver, and
Prospect.

O 30. MEHC andPacifiCorprenewPacifiCorp’scommitmentto implementtheCondit
(FERCNo. 2342, settlementsignedSept.22, 1999,amendedFeb.28th, 2005),
Lewis (FERCNos. 935, 2071,2111,2213, settlementsignedNovember30, 2004)
andPowerdale(FERCNo. 2659,settlementsignedJune26, 2003),settlement
agreements.As circumstancesevolve,PacifiCorpwill continueto approachthe
agreementsin a spiritofcooperationwith otherstakeholdersandto attempt
throughconstructivedialogwith thepartiesto find waysto accomplishthe goals
identifiedin theagreements.MEHC andPacifiCorpagreeto makereasonable
attemptsto accomplishtheobjectivesof thoseagreementsevenin thefaceof
changingcircumstances,to theextentit is consistentwith customerinterests.

O 31. MEHC andPacifiCorpcommit to form an IGCC Working Group,sponsoredby
PacifiCorpto discussvariouspolicy andtechnologyissuesassociatedwith IGCC,
carboncapture,andsequestration.Working Group memberswould include
representativesfrom majorstakeholderandregulatorygroups,PacifiCorpand
MEHC officials, andothersasappropriate.TheWorking Groupwill include
Oregonstakeholdersaswell. Someissuesandchallengesto developmentthat
wouldbeconsideredby theWorking Groupwould include:
• thestatusofdevelopmentof carbonsequestrationpolicy andmethods,

including requirementsfor monitoringandverifying sequestrationoptions;
• informationsharing,so that,to theextentpossible,all partiesdevelopa shared

understandingofexpectedIGCC technologybenefits,expectedcapitaland
O&M costs,andpotentialrisks;
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• informationsharingto understandsuchtermsandassociatedrequirements
with conceptssuchas“carboncaptureready”and“permanentsequestration”;

• issuesrelatedto technologyofandpermitting for IGCC air emissions,waste
disposal,wateruseandsiteusage;

• commercialtermsandconditionsassociatedwith IGCC plant development,
construction,andmaintenance;and

• implicationsof Utah SB 26 ondevelopmentofIGCC plantsgiventhe
implicationsof long developmentleadtimes, developmentcosts,projectrisk,
andcostuncertainty.

• theallocationofrisk betweenshareholdersandratepayersof additionalcarbon
dioxide emissionsin theeventPacifiCorpproceedswith acoalunit thatis not
ableto captureandstorecarbonemissions.

TheIGCC Working Groupwouldmeetperiodically to discusstheaboveissues
andidentifypossiblesolutions,andto stayabreastoftheevolving technologyand
commercialenvironment.

0 32. MEHC andPacifiCorpcommitto thefollowing:

a) MEHC andPacifiCorpcommitto studytheeconomicsandviability ofan
IGCC optionandwill presenttheresultsof this studyasaresourcealternative
to inform theresourceselectionandREPprocessunderconsiderationin
Docket05-035-47.PacifiCorpwill alsofile theresultsofthis studyandthe
draft RFPwith theOPUCfor reviewandpublic comment.PacifiCorpwill
suggestproceduralschedulesthatwill facilitatethis commitment.As soonas
practical,butnot laterthanthreemonthsaftertheclosingof thetransaction,
PacifiCorpwill provideto thepartiesestimatedcostandtimeline rangesfor
completionof an IGCCproject,aswell aspotentialresourcealternativesif an
IGCC designis notreasonablyachievablein time to economicallymeetthe
resourceneedpresentlyidentifiedin 2012from acustomerandshareholder
perspective.

b) PacifiCorpwill performinitial conceptualandsiting studies,general
feasibility studies,and,whereappropriate,othermoredetailedstudiesand
engineeringwork, for an IGCC plantfor the2014resourceneedidentifiedin
theOctober2005 IRPUpdate. Thestudieswill includeanevaluationofthe
expectedcost andperformanceimpactsofconstructingaplantto becarbon
captureready. Thesestudieswill beperformedinparallelwith similar studies
to evaluateothergenerationtechnologies.Suchstudieswill becompleted
within thenextIRP cycle.

c) PacifiCorpwill includeautility self-buildoptionofan IGCC unit in any REPs
for the2014andlaternon-renewableresourceneeds,whetherornot theIGCC
optionis foundto be PacifiCorp’spreferredcost-basedalternative,and
presentPacifiCorp’sevaluationoftheIGCC optionagainstanotherself-build
alternative(s)aspartoftheUtah SB 26 process.Thiswill includean
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evaluationof thecostandperformanceimpactsoftheIGCC resourcebeing
constructedto becarboncaptureready.

0 33 Priorto January1, 2016,MEHC andPacifiCorpwill not supportOregon
legislationto eliminateor impair retail accessasdefinedby SB 1149andrelevant
Commissionrules.

0 34. MEHC andPacifiCorpacknowledgethat theCommitmentsarebeingmadeby
MEHC andPacifiCorpandarebindingonlyuponthem(andtheir affiliateswhere
noted). MEHC andPacifiCorparenotrequestingin thisproceedinga
determinationoftheprudence,just andreasonablecharacter,rateor ratemaking
treatment,orpublic interestofthe investments,expendituresor actionsreferenced
in theCommitments,andthePartiesin appropriateproceedingsmaytakesuch
positionsregardingtheprudence,just andreasonablecharacter,rateorratemaking
treatment,orpublic interestofthe investments,expendituresor actionsasthey
deemappropriate.
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