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McDOWELL RACKNER GIBSON PC
MICHAEL HIGHFILL
Main: (503) 595-3922
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September 15, 2025

VIA E-MAIL TO

Public Utility Commission of Oregon
Filing Center

201 High Street SE, Suite 100
Salem, Oregon 97301-3398

Re: Docket No. UG 435 — In the Matter of Northwest Natural Gas Company, dba
NW Natural, Request for a General Rate Revision.

Attention Filing Center:

Attached for filing in docket UG 435, please find NW Natural’s Motion to Modify Order No.
22-388, with expedited consideration requested.

Please contact this office with any questions.

Sincerely,

b e N

Michael Highfill
Paralegal
McDowell Rackner Gibson PC

main: 503 595 3922 | fax: 503 595 3928 | www.mrg-law.com
419 SW 11" Ave, Suite 400 | Portland, Oregon 97205-2605
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BEFORE THE
PUBLIC UTILITY COMMISSION OF OREGON

UG 435
In the Matter of NW NATURAL’S MOTION TO MODIFY
NORTHWEST NATURAL GAS ORDER NO. 22-388

COMPANY, dba NW NATURAL,

Request for a General Rate Revision. Expedited Consideration Requested

.  INTRODUCTION

Pursuant to ORS 756.568 and OAR 860-001-0420, Northwest Natural Gas
Company, dba NW Natural (“NW Natural” or the “Company”), respectfully moves the
Public Utility Commission of Oregon (“Commission”) to modify the provision contained in
Order No. 22-388 specifying that costs deferred through NW Natural’'s Renewable Natural
Gas (“RNG”) Automatic Adjustment Clause (“AAC”) may only be added to rates on
November 1 of each year,’ so that the Commission may accept the October 31, 2025,
effective date requested in the Company’s July 31, 2025, advice filing requesting to revise
the amounts amortized in rates for certain non-gas cost deferred accounts associated
with the Company’s RNG mechanism.? This one-day change is necessary because
Order No. 22-388, which establishes the design of the RNG AAC, provides that “RNG
project costs [can] be added to rates only on November 1 of each year,”® and because of
the passage of House Bill (“HB”) 3179, which prohibits increases to residential rates from
taking effect from November 1 to March 31.4 Although this year's RNG AAC filing results

in a rate decrease, and thus does not implicate HB 3179’s restriction on the timing of

T Order No. 22-388 at 82 (Oct. 24, 2022).

2 NW Natural Advice No. 25-18 Renewable Natural Gas Adjustment Mechanism, Docket No. ADV 1771,
NW Natural Advice No. 25-18 (July 31, 2025).

3 Order No. 22-388 at 82 (emphasis added).

4 H.B. 3179, 83 Leg. Assemb., Reg. Sess. § 3 (Or. 2025).
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residential rate increases, NW Natural seeks to make this change to conform the RNG
AAC rate effective date to the Purchased Gas Adjustment (“PGA”) rate effective date, as
is contemplated by NW Natural’s Schedule 198.° In particular, on August 15, 2025, the
Commission approved Staff of the Public Utility Commission of Oregon’s (“Staff's”) Motion
to Amend the PGA Guidelines, modifying the PGA rate effective date from November 1
to October 31 on a permanent basis.® Thus, NW Natural is seeking to change the
effective date of its RNG AAC in accordance with the new PGA rate effective date so that
the timing for the two filings can remain synchronized while avoiding conflicts with
HB 3179 and Schedule 198. Like the PGA, NW Natural asks that this change be made
on a permanent basis. In a forthcoming tariff filing, the Company will update Schedule
198 to reflect the new PGA rate effective date.

Modifying Order No. 22-388 to change the rate effective date from November 1 to
October 31 will not impair the Commission’s nor the stakeholders’ ability to review the
Company’s RNC AAC filing and adopt revised rates as the Commission deems
appropriate. Because NW Natural is seeking to shift the effective date forward by only
one day, parties will not be prejudiced by this change.

Additionally, as part of the First Partial Multi-Party Stipulation (“First Stipulation”)

in NW Natural's pending rate case, docket UG 520, the parties to the First Stipulation

5 Tariff Schedule 198, which implements its RNG AAC, provides that “NW Natural will change rates under
this schedule concurrent with annual Purchased Gas Adjustment on November 1.” First Revision of Sheet
198-2 (Sept. 6, 2024) (available at: https://www.nwnatural.com/-/media/nwnatural/pdfs/or-
tcn/25198ai_2024.pdf?rev=be40eb9a569140498db257cd1fe484b1&hash=8B8F84D388D67262273A961
1D6BB68O0F).

6 In the Matter of Pub. Util. Comm’n of Or., Investigation into the Purchased Gas Adjustment (PGA)
Mechanism Used by Oregon's Three Local Distribution Companies, Docket No. UM 1286, Order No. 25-
308 at 1 (Aug. 15, 2025).
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agreed to an October 31, 2025, rate effective date for the rates to be set in that docket.’
Implementing rate changes from docket UG 520, the PGA, and amortizations of deferrals
that run concurrently with the PGA year—such as the RNG AAC—all on the same date
will avoid multiple rate changes occurring in close succession and reduce potential
confusion for customers.

NW Natural requests expedited consideration of this Motion pursuant to OAR 860-
001-0420(6) and has conferred with the parties to this case: Staff; Oregon Citizens’ Utility
Board (“CUB”); the Alliance of Western Energy Consumers (“AWEC”); Small Business
Utility Advocates (“SBUA”); and the Coalition of Communities of Color, Climate Solutions,
Verde, Columbia Riverkeeper, Oregon Environmental Council, Community Energy
Project, and Sierra Club (collectively “the Coalition”). Staff, CUB, AWEC, and SBUA
support the Motion; the Coalition takes no position on the Motion.

. BACKGROUND

A. Background Regarding the RNG AAC

The RNG AAC permits NW Natural to collect and recover its prudently-incurred
capital investments in renewable natural gas infrastructure projects that contribute to the
Company’s compliance with the large natural gas utility portfolio targets established in
ORS 757.396 (SB 98) and which exceed $5 million individually or in the aggregate.® The
propriety of establishing an AAC through Schedule 198 for recovery of RNG project costs,

as well as the design of the RNC AAC, have been actively litigated in this docket.® Issues

7 In the Matter of Northwest Natural Gas Company, dba NW Natural, Request for a General Rate Revision,
Docket No. UG 520, First Partial Multi-Party Stipulation Regarding Revenue Requirement at 5 (June 23,
2025).

8 NW Natural Third Revision of Tariff Sheet 198-1 (Oct. 29, 2024) (available at: https://www.nwnatural.com/-
/media/nwnatural/pdfs/or-tcn/25198ai_2024.pdf?rev=be40eb9a569140498db257cd1fe484b1&hash=8B8F
84D388D67262273A9611D6BB680OF).

9 See Order No. 22-388 at 64-79.
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related to the design of the RNC AAC were litigated again in docket UG 490, although the
Commission did not make any changes to Schedule 198."© The Commission’s order
approving the Company’s application for a rate revision as revised, Order No. 22-388,
approved Schedule 198 with several revisions to the mechanism as originally proposed
by NW Natural. Relevant here, the Commission adopted CUB’s and Staff’s proposal “that
the AAC allow for RNG project costs to be added to rates only on November 1 of each
year.”"! Consistent with this requirement, the version of Schedule 198 that is currently in
effect provides that “NW Natural will change rates under this schedule concurrent with
annual Purchased Gas Adjustment on November 1.”12

B. HB 3179

HB 3179 (or the “Bill’) was passed by the Oregon State Legislature during the 2025
regular session and signed by the Governor on July 17, 2025, and is broadly aimed at
restructuring key components of the electric and natural gas utility ratemaking process.'3
Among other changes, HB 3179 amends and adds new provisions to ORS 757.210 to
757.220, which govern changes to utility rate schedules, including the Commission’s
oversight of such changes. As relevant here, HB 3179 amends ORS 757.210 to add a
new subsection (7) prohibiting “[a]ny increase in residential rates” from “tak[ing] effect
from November 1 to March 31.”

Section 17 of the Bill includes an Emergency Clause stating that the Bill is effective

immediately upon passage, and Section 14 of the Bill specifies that the prohibition on rate

0 In re Nw. Nat. Gas Co., dba NW Natural, Request for a Gen. Rate Revision, Docket No. UG 490, Order
No. 24-359 at 29-31 (Oct. 25, 2024).

" Order No. 22-388 at 82.

2 NW Natural First Revision of Sheet 198-2 (Sept. 6, 2024).

3 See H.B. 3179, 83 Leg. Assemb., Reg. Sess. (Or. 2025).
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increases during the winter heating season in ORS 757.210(7) applies to “increases in
residential rates that are approved on or after the effective date of this 2025 Act.”4

lll. LEGAL STANDARD

ORS 756.040 vests the Commission with “power and jurisdiction to supervise and
regulate every public utility ... in this state, and to do all things necessary and convenient
in the exercise of such power and jurisdiction,”’® and ORS 756.568 enables the
Commission to rescind, suspend, or amend any of its orders “at any time.”'® The
Commission has interpreted its authority under ORS 756.568 to include extending or
postponing effective dates and compliance timelines established by its Orders.'” In
addition, the Commission has delegated authority to the Chief ALJ to “[m]odify time lines
specified in a Commission Order.”'® In exercising that authority, the Chief ALJ has
applied a good cause standard, including to requests to shorten timelines specified in

Commission Orders.

4 H.B. 3179, 83 Leg. Assemb., Reg. Sess. §§ 14, 17 (Or. 2025).

5 ORS 756.040(2).

86 ORS 756.568 provides: “The Public Utility Commission may at any time, upon notice to the public utility
... and after opportunity to be heard as provided in ORS 756.500 to 756.610, rescind, suspend or amend
any order made by the commission. Copies of the same shall be served and take effect as provided in ORS
756.558 for original orders.” The Commission has found that “the notice and opportunity to be heard
requirements of ORS 756.568 have been satisfied” where a party files a motion to rescind, suspend, or
amend an order in the docket in which the order was filed, even if no other party in that docket responds to
the motion. In the Matter of the Application of Siuslaw Public Library for a Certificate of Authority to Provide
Telecommunications Services in Oregon and Classification as a Competitive Telecommunications
Provider, et al., Docket Nos. CP 120 et al., Order No 98-226, 1998 Ore. PUC LEXIS 211, at *3 (June 3,
1998).

7 See OAR 860-001-0700; T.R. v. Quest Corp., dba CenturyLink, et al., Docket Nos. UCR 185 et al., Order
No. 18-141 (May 1, 2018) (stating that the authority supporting OAR 860-001-0700 comes from ORS
756.568).

8 In re Pub. Util. Comm’n of Or., The Delegation of Certain Duties and Powers of the Pub. Util. Comm’n of
Or., Docket No. CD 26, Order No. 23-321, Appendix E at 1 (Sept. 6, 2023).

9 In re Portland Gen. Elec. Co., Residential Flexible Pricing Pilot and Direct Load Control Thermostat Pilot
Program Costs in Compliance with Order 19-313, Docket No. UM 1708, Order No. 20-320, at 1 (Sept. 29,
2020); In re Pub. Util. Comm’n of Or., Investigation into Interim PURPA Action, Docket No. UM 2001, Order
No. 19-201, at 1 (June 6, 2019).
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IV. ARGUMENT

Good cause exists to modify the requirement in Order No. 22-388 that RNG costs
may only be added to rates on November 1 of each year, so that the Commission may
approve the October 31, 2025, rate effective date requested in NW Natural’s July 31,
2025, request to update the amortization of RNG project costs in rates through Schedule
198.

Modifying the requirement in Order No. 22-388 that rates may only be adjusted to
reflect updated RNG project costs through the RNG AAC on November 1 for the sake of
implementing a rate change through the RNG AAC concurrently with the PGA would be
consistent with the Commission’s reasoning in Order No. 22-388 for adopting the
November 1 date in the first place. The Commission explained that its choice to adopt
this restriction was because “it is an important component of our protection of customers”
to protect customers “from having numerous, frequent, and confusing rate changes.”?°
The Commission added that it “d[id] not find that [SB 98] warrants imposing more frequent
rate changes on customers than our historical practice,” and “[ijn addition, a consistent
and predictable date for rate changes supports administrative efficiency and the ability of
Staff and stakeholders to properly evaluate new RNG resource additions.”?!

Due to the passage of HB 3179, it is not possible for the Company to maintain its
traditional rate effective date of November 1 for its PGA, and the Commission has now
modified the rate effective date for the PGA to October 31.22 Additionally, the parties to

the First Stipulation in NW Natural’s pending rate case, docket UG 520, agreed to an

20 Order No. 22-388 at 83.
21 Order No. 22-388 at 83.
22 Order No. 25-308 at 1.

UG 435 — MOTION TO MODIFY ORDER NO. 22-388 PAGE 6



10
11

12

13

14

15

16
17

18

19

20

21

22

October 31, 2025, rate effective date for the rates to be set in that docket.22> Here,
modifying the rate effective date for the RNG AAC is the most efficient and least impactful
outcome for customers.

Moreover, the parties in this docket would not be prejudiced by modifying the
November 1 effective date so that the updates to RNG AAC amortization can become
effective beginning on October 31 rather than November 1, because, due to the minimal
nature of this change, there will be no detrimental impact on parties’ ability to thoroughly
review the Company’s RNG AAC filing—which, as discussed previously, effectuates a
rate reduction this year.

V. REQUEST FOR EXPEDITED CONSIDERATION

NW Natural respectfully moves for expedited consideration of this Motion under
OAR 860-001-0420(6). Given the likelihood for confusion caused by the impact of the
passage of HB 3179 on the rate effective dates for several of the Company’s rate
schedules, a prompt and efficient resolution will provide certainty for customers regarding
the timing of the Company’s requested upcoming rate changes in light of HB 3179.

VI. CONCLUSION

For the reasons set forth above, NW Natural respectfully requests the Commission
to modify the requirement in Order No. 22-388 that the rate change effected by the RNG
AAC occur only on November 1 to instead occur on October 31. Consistent with the
modification to the PGA, NW Natural asks that this change be made on a permanent
basis, and NW Natural will additionally file an updated Schedule 198 reflecting the

updated PGA rate effective date. For 2025, NW Natural requests the Commission permit

23 Docket No. UG 520, First Partial Multi-Party Stipulation Regarding Revenue Requirement at 5.
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NW Natural to implement a decrease to rates through the RNG AAC on October 31, 2025,
as requested in NW Natural’s Advice No. 25-18 filed in docket ADV 1771. NW Natural
respectfully requests expedited consideration of this Motion.

Respectfully submitted this 15" day of September 2025.

McDowELL RACKNER GIBSON PC

e o
Jofelyn C. Pease

Jordan R. Schoonover

419 SW 11th Avenue, Suite 400

Portland, OR 97205

Telephone: (503) 290-3922

Email: jocelyn@mrg-law.com
jordan@mrg-law.com
dockets@mrg-law.com

Attorneys for Northwest Natural Gas
Company
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