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BEFORE THE PUBLIC UTILITY COMMISSION 
OF OREGON 

 
UG 527 & UG 528 

 
In the Matter of  
 
NORTHWEST NATURAL GAS 
COMPANY,  
 
Application for an Alternative Rate 
Mechanism, New Schedule 123 (UG 527); 
 
and 
 
In the Matter of  
 
NORTHWEST NATURAL GAS 
COMPANY, 
 
Schedule 160, Cancellation of Changes for 
Coos County Pipeline (UG 528). 

  
 
 
 
STAFF MOTION TO CONSOLIDATE 

 

Staff of the Public Utility Commission (Staff) moves to consolidate the above-captioned 

dockets because both concern Northwest Natural Gas Company (NW Natural) rates to recover 

costs of and associated with the Coos County Pipeline. The parties in the dockets are the same 

and include NW Natural, Staff, the Oregon Citizens’ Utility Board (CUB), and the Alliance of 

Northwest Energy Consumers (AWEC). Staff has contacted all parties to the dockets and none 

objection to this motion.  

Docket No. UE 527 concerns NW Natural’s request to implement an Alternate Rate 

Mechanism (ARM) to recover capital costs of several capital projects, including improvements 

related to the Coos County Pipeline, scheduled to be completed by October 31, 2025.   Docket 

No. UE 528 concerns NW Natural’s request to eliminate a surcharge for customers in NW 

Natural’s territory in Coos County related to the Coos County Pipeline.  The dockets present 

overlapping issues related to the appropriate recovery and allocation of costs related to service to 

Coos County through the Coos County Pipeline. Accordingly, Staff asks the Administrative Law 

Judge to consolidate the dockets. 
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The Coos County Pipeline has a long history, going back at least to 1999 when the 

Oregon Legislature allocated $24 million in state funding, and Coos County voters authorized a 

$27 million general obligation bond, to construct the 60-mile Pipeline from the Williams 

connection point near Roseburg to Coos County.  Prior to the construction of the Pipeline, gas 

customers in Coos County only had access to propane service.  In the early 2000’s NW Natural 

executed an agreement with Coos County to build out its distribution system to receive gas from 

the Coos County Pipeline and serve customers in Coos County.  To cover costs of the 

distribution system expansion that exceeded what may be recovered under the Company’s line 

extension policy, the Commission required NW Natural to surcharge its Coos County customers. 

 The $.02 per them surcharge implemented by NW Natural is at issue in UG 528. That 

charge is intended to cover incremental O&M costs of maintaining the 60-mile Pipeline from the 

connection point at the Williams pipeline near Roseburg to the NW Natural distribution system 

in Coos County, transportation costs for the Pipeline, and Coos County's $1.6 million share of 

the Company's cost to extend its distribution system.1 Although Coos County owns the Pipeline, 

NW   has operated and maintained the pipeline pursuant to a Transportation Service Agreement 

with Coos County.  NW Natural, as well as representatives from Coos County, assert that Coos 

County can no longer afford to maintain the Pipeline or perform restoration work to address 

safety risks associated with in the area. NW Natural plans to purchase the Pipeline for $1.00 and 

undertake the necessary repairs and remediation work itself.2  NW Natural proposes to recover 

the capital costs of this work through the UG 527 ARM.3 

 In UG 528, NW Natural seeks to discontinue the Coos County Surcharge, which would 

mean the costs subject to recovery under the surcharge NW Natural’s Pipeline O&M costs and 

 
1 In the Matter of Northwest Natural Gas Company, Request Cancellation of Schedule 160 - 
Charges for Coos County customers and proposal for Coos County Pipeline, ADV 1789, Advice 
No. 25-23 (September 26, 2025).  
22 Id. 
3 In the Matter of Northwest Natural Gas Company, UG 527 – New Schedule 123 - Alternative 
Rate Mechanism, UG 527, Advice No. 25-25 (November 25, 2025). 
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transportation costs and the remaining portion of Coos County’s $1.6 million share of the 

distribution system build out, will be rolled into the rates of all customers.  Similarly, NW 

Natural seeks to include its planned capital costs for the Coos County Pipeline in the rates of all 

customers.   

CUB and non-intervenors have commented in these proceedings that they question the 

prudence of investing in repairs for the Coos County Pipeline and object to allocating the costs to 

non-Coos County Natural customers. Staff takes no position on the resolution of these issues in 

this motion.  However, Staff believes that parties and the Commission would benefit if the issues 

were considered in a common docket, rather than in separate dockets.  If the matters proceed 

with separate dockets, parties will have to file testimony regarding appropriate recovery of Coos 

County Pipeline related costs in two different proceedings.   

A procedural schedule for Docket No. UG 527 has been established pursuant to ALJ 

Coleman’s Memorandum issued on December 23, 2026.  The suspension period for Docket No. 

UG 528 will end on October 31, 2025, which is the rate effective date, and ten days after the 

expected date of the final order in UG 527.  

Staff has conferred with parties to Docket No. UG 528 regarding the schedule in UG 528 

and with one exception, all parties request the ALJ use this schedule for the consolidated 

dockets. The suspension period for Docket No. UG 528 will end on October 31, 2025, which is 

the rate effective date, and ten days after the expected date of the final order in UG 527.  The 

exception is that CUB requests the ALJ schedule a public comment hearing for the consolidated 

dockets.  Staff takes no position on this request.  

/ / / 

/ / / 

/ / / 

/ / / 

/ / / 



 

Page 4 - UG 527 and 528  – STAFF MOTION TO CONSOLIDATE  
   
 

 
Department of Justice 
1162 Court Street NE 

Salem, OR 97301-4096 
(503) 947-4520 / Fax: (503) 378-3784 

 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

CONCLUSION 

 Staff requests that the Commission consolidate Docket Nos. UG 527 and UG 528 and 

adopt the procedural schedule for UG 527 for both dockets.   
 

DATED this 6th day of February, 2026. 
Respectfully submitted, 

       
      DAN RAYFIELD 

Attorney General 
 
      /s/ Stephanie Andrus 
             
      Stephanie Andrus, OSB No. 925123 
      Sr. Assistant Attorney General 

       Of Attorneys for Staff of the Public Utility  
Commission of Oregon  


