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                          Examination by Ms. Davison 
 
          1                  JULY 12, 2004, PORTLAND, OREGON 
 
          2             MS. DAVISON:  I show it's 8:32, so let's go ahead 
 
          3   and get started. 
 
          4             THE REPORTER:  Okay, would you raise your right 
 
          5   hand, please? 
 
          6    
 
          7                       PEGGY YEVONNE FOWLER,  
 
          8             the witness, called by the Intervenor ICNU, having 
 
          9   been first duly sworn, was examined and testified as follows: 
 
         10    
 
         11        Q    (BY MS. DAVISON.)  Could you please state your name 
 
         12   and business address. 
 
         13        A    Peggy Yevonne Fowler.  Business address is 121 
 
         14   Southwest Salmon Street, Portland, Oregon, 97204. 
 
         15        Q    And can you please state your title at Portland 
 
         16   General Electric. 
 
         17        A    My title is Chief Executive Officer and President.  
 
         18        Q    How long have you had that title? 
 
         19        A    I was named President in 1998, and then named CEO 
 
         20   and President in April of 2000, or February of 2000.  Anyway, 
 
         21   early 2000, first quarter 2000.   
 
         22             So that's over four years. 
 
         23        Q    What has been your role in the development, 
 
         24   negotiation and now request for approval of the sale of PGE to 
 
         25   TPG? 
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                          Examination by Ms. Davison 
 
          1        A    My role has been to provide comment on sales 
 
          2   documents, provide comment on process, and be involved in 
 
          3   discussions around strategy and approach. 
 
          4        Q    Who at Enron do you typically communicate with 
 
          5   regarding the proposed transaction? 
 
          6        A    The person I would talk most about the proposed 
 
          7   transaction would be Mitch Taylor, and David Koogler, and then 
 
          8   our board chairman, Corbin McNeill, and other members of the 
 
          9   board as it would pertain to PGE ongoing operations. 
 
         10        Q    And who is Stanley Horton? 
 
         11        A    Stan Horton is -- I think his title is probably 
 
         12   President of PIPECO, which is the gas pipeline subsidiary.    
 
         13             And I did report to Stan during the time frame -- I 
 
         14   would have to review records to tell you exactly -- but 
 
         15   certainly during the early part of the transaction and during 
 
         16   the auction process for PGE Stan was my reporting manager at 
 
         17   Enron. 
 
         18        Q    Who do you report to now at Enron? 
 
         19        A    That's a good question.  I report to the board, 
 
         20   essentially, Corbin McNeill's our Chairman, and I don't know 
 
         21   as anyone has ever officially told me.  I would assume Stephen 
 
         22   Cooper.  But really the board. 
 
         23        Q    Who at TPG do you typically communicate with 
 
         24   regarding the proposed transaction? 
 
         25        A    Kelvin Davis, Carrie Wheeler and occasionally David 
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                          Examination by Ms. Davison 
 
          1   Bonderman.  And then as part of Oregon Electric perhaps Tom 
 
          2   Walsh. 
 
          3        Q    Do you keep any personal files regarding the 
 
          4   proposed transaction? 
 
          5        A    The -- yes, I have a personal file on the TPG 
 
          6   transaction that I provided for the record that you all 
 
          7   reviewed.  I don't think there's anything in there that's not 
 
          8   on e-mail or isn't available on anything else. 
 
          9        Q    In UM 814, that was the Enron acquisition of PGE. 
 
         10        A    Right. 
 
         11        Q    Enron agreed to a number of conditions to ensure 
 
         12   that Enron did not weaken PGE's financial condition.  And 
 
         13   those conditions are called "ring-fencing provisions." 
 
         14        A    Right. 
 
         15        Q    Do you believe that the ring-fencing provisions 
 
         16   provided adequate protection to PGE? 
 
 
 
 
         19        A    (BY THE WITNESS.)  I'm not a financial expert on 
 
         20   these types of things, but looking at how PGE was able to 
 
         21   maintain it's investment-grade rating through the process, I 
 
         22   believe that the ring fencing did provide very adequate 
 
         23   protection for PGE. 
 
         24        Q    (BY MS. DAVISON.)  Do you believe that the ring- 
 
         25   fencing provisions were sufficient to insulate PGE from 
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                          Examination by Ms. Davison 
 
          1   Enron's bankruptcy? 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
         22             THE WITNESS:  Again, not being a financial expert or 
 
         23   even a expert witness on these types of matters, I'm sure a 
 
         24   lot of people could debate and talk about this, but from my 
 
         25   perspective as CEO, the fact that we were able to maintain our 
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                          Examination by Ms. Davison 
 
          1   investment-grade rating I think shows that we were adequately 
 
          2   protected. 
 
          3        Q    (BY MS. DAVISON.)  Can you describe how PGE has been 
 
          4   impacted by Enron's bankruptcy? 
 
          5        A    Under the bankruptcy process there has been an 
 
          6   auction process where they have worked to sell PGE.  And so 
 
          7   the time of people to be involved in that, to review material, 
 
          8   to work through all of that, has probably been somewhat just 
 
          9   the greatest impact, taking people's time.   
 
         10             I would say the impact on employees of those who 
 
         11   made investment decisions and -- in Enron stock or those who 
 
         12   had 401(k) plans that they kept invested with Enron, that has 
 
         13   been a major impact.   
 
         14             But in terms of our day-to-day operations, Enron has 
 
         15   let us operate on a -- as a stand-alone company, allowed us to 
 
         16   stay focused on providing safe, reliable and cost-efficient 
 
         17   energy to our customers, and the bankruptcy process has pretty 
 
         18   much just gone on while we've continued to operate. 
 
         19        Q    Did Enron's bankruptcy impact PGE's credit rating? 
 
         20        A    That certainly would take an expert witness.  
 
         21   There's a lot of things that can impact credit rating.  The 
 
         22   nature of what's going on in the electric utility industry, 
 
         23   what is happening in the regulatory environment of the state 
 
         24   where the utility operates, certainly the financial status of 
 
         25   the company itself and how it's doing within its service 
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                          Examination by Ms. Davison 
 
          1   territory as well as its owner.  
 
          2             Again, we were able to maintain investment-grade 
 
          3   rating, so from our operating perspective we feel like we've 
 
          4   done okay in that regard. 
 
 
 
 
 
 
 
 
 
 
 
         12        Q    (BY MS. DAVISON.)  Has Enron's bankruptcy impacted 
 
         13   PGE's access to capital? 
 
         14        A    Enron's bankruptcy hasn't impacted our ability to 
 
         15   access capital.  We've been able to do the financials and do 
 
         16   what we have needed to do to operate the business. 
 
         17        Q    Has it impacted PGE's cost of capital? 
 
         18        A    To reply to that one, again, expert witnesses would 
 
         19   have to look at that, I'm not a financial expert.  I'd need to 
 
         20   consult with my financial people and I think even then again 
 
         21   you'd be back to experts because a lot of things impact cost 
 
         22   of capital, and to say that the bankruptcy, as compared to 
 
         23   what's going on in the utility industry or even the regulatory 
 
         24   process here in Oregon and what's going on in financial 
 
         25   markets, I think it would be difficult to, to determine what 
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                          Examination by Ms. Davison 
 
          1   impact the bankruptcy had and I'm certainly not qualified to 
 
          2   assess the cost-of-capital question. 
 
          3        Q    Did PGE lose the use of its commercial-paper 
 
          4   program? 
 
          5        A    I would need to consult with my financial expert Jim 
 
          6   Piro.  We made some decisions around the use of our 
 
          7   commercial-paper program, but I really, I can't answer that 
 
          8   one.  Jim would need to answer that one. 
 
          9        Q    Did PGE have to post collateral on its electric 
 
         10   trades as a result of Enron bankruptcy? 
 
         11        A    PGE, like other utilities, has been following a very 
 
         12   strict process of requesting collateral from other companies, 
 
         13   and posting collateral with other companies so we could do 
 
         14   trading.  That's part of the process of the trading business.   
 
         15             The impact of Enron's bankruptcy on that, to 
 
         16   separate that from just the whole trading function, I think 
 
         17   would be difficult to do.   
 
         18             But we post collateral, we collect collateral.  I 
 
         19   don't know as there have been changes because of the 
 
         20   bankruptcy. 
 
         21        Q    I am handing you a document that is a Response, an 
 
         22   Oregon Electric Response, to a data request of CUB number 39.  
 
         23   And if you turn back to the page that has a Bates number OE 
 
         24   113297. 
 
         25        A    Okay. 
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                          Examination by Ms. Davison 
 
          1        Q    And I should say this is a document entitled Fitch 
 
          2   Ratings. 
 
          3        A    Right. 
 
          4        Q    And October 2003 is the date.   
 
          5             If you look at the second paragraph on that page, if 
 
          6   you could take a moment to read that.  
 
          7             Do you agree with Fitch's views of the effectiveness 
 
          8   of the Enron ring fence? 
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          5             THE WITNESS:  There are three rating agencies:  
 
          6   Moody's, Standard & Poor's and Fitch.  And during the entire 
 
          7   process we had a very difficult time getting Fitch to pay 
 
          8   attention or understand the fundamentals of Portland General 
 
          9   Electric and what was really going on.  And the way most of 
 
         10   our contracts are written it requires just two rating 
 
         11   agencies, Moody's and Standard & Poor's.  So we didn't spend 
 
         12   too much time and energy working with Fitch, actually. 
 
         13        Q    (BY MS. DAVISON.)  So does that mean that you don't 
 
         14   agree with their conclusion in that paragraph? 
 
         15        A    I agree with portions of things in this paragraph in 
 
         16   terms of their conclusion, 
 
         17        Q    Let's take it sentence by sentence.  The first 
 
         18   sentence says, "Portland General was adversely affected due to 
 
         19   contagion from Enron."   
 
         20             Do you agree with that statement? 
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                          Examination by Ms. Davison 
 
 
 
 
          3             THE WITNESS:  That's a really general statement, 
 
          4   "adversely affected due to contagion from Enron."   
 
          5             No, I'd have a hard time totally agreeing with this 
 
          6   statement.   
 
          7             And I certainly -- the second sentence, "Although 
 
          8   its financials were consistent with a strong investment-grade 
 
          9   issue," that part is very true.  We had very strong 
 
         10   financials.  And we were able to borrow some on an unsecured 
 
         11   and some on a secured, just depends on what it was.  So this 
 
         12   is a general statement that isn't totally true.   
 
         13             Their downgrade doesn't make -- I mean, I can't 
 
         14   agree or disagree with that one.  We did fine with the others.  
 
         15             And I don't agree with their last sentence because I 
 
         16   think that evidence showed that we were able to, with the 
 
         17   major rating agencies, Moody's and Standard & Poor's, able to 
 
         18   maintain investment-grade rating. 
 
         19             MS. DAVISON:  I'd like to have this document marked 
 
         20   as Exhibit One.   
 
         21            (Whereupon Deposition Exhibit Number One was 
 
         22                    marked for identification.)  
 
         23             THE WITNESS:  I would say again, not being a 
 
         24   financial expert, remembering my background's not as a chief 
 
         25   financial officer, or anyone who has even worked in that area 
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                          Examination by Ms. Davison 
 
          1   as an accountant, Jim Piro, others, would certainly be better 
 
          2   qualified, our investment people, to address a fair amount of 
 
          3   this. 
 
          4        Q    (BY MS. DAVISON.)  Do you know of any additional 
 
          5   protections that could have been adopted to prevent Enron's 
 
          6   bankruptcy from impacting PGE? 
 
 
 
 
 
          9             THE WITNESS:  Ultimately the golden share was put in 
 
         10   place by the board that did provide some additional 
 
         11   protection.  Or it was perceived as providing additional 
 
         12   protection by, particularly, Moody's. 
 
         13        Q    (BY MS. DAVISON.)  Can you explain the golden-share 
 
         14   concept? 
 
         15        A    The golden-share concept essentially gives a voting 
 
         16   share to a minority stakeholder that would absolutely have to 
 
         17   approve a company being taken into bankruptcy.  And 
 
         18   essentially their job is to make sure that that does not 
 
         19   occur.  
 
         20             And that's a very general concept and an attorney or 
 
         21   a financial expert could do a much better job of that. 
 
         22        Q    Are you aware of any of the Enron merger conditions 
 
         23   from UM 814 that have been violated? 
 
         24        A    I'm not aware of any that have been, but it's been 
 
         25   some time since I have studied them. 
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                          Examination by Ms. Davison 
 
          1        Q    If you refer back to the Merger Conditions, and you 
 
          2   look at number seven on page two of 17. 
 
          3        A    Mm-hm. 
 
          4        Q    It states that, "Enron, PGE, and Commission Staff 
 
          5   agree that the allowed return on common equity and other costs 
 
          6   of capital will not rise as a result of the merger."   
 
          7             Do you believe that that is accurate, that you have 
 
          8   not experienced any increase in your cost of capital as a 
 
          9   result of the merger with Enron? 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
         23                           (Record read.) 
 
         24             THE WITNESS:  I think I talked about cost of capital 
 
         25   before, and cost of capital takes a lot of expert people to 
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                          Examination by Ms. Davison 
 
          1   look at and discuss, and there's a lot of things that impact 
 
          2   cost of capital:  What's going on in the industry; what's 
 
          3   going on in financial markets; the regulatory environment in 
 
          4   the state.   
 
          5             So it would be -- it's very difficult to discern 
 
          6   that the merger would have had any impact any more than any of 
 
          7   the other things that have been going on.  And I'm, I'm not 
 
          8   qualified to assess that or know that.   
 
          9             But from my perspective, I don't think that the 
 
         10   merger created a major issue for us here. 
 
         11        Q    (BY MS. DAVISON.)  TPG has proposed a similar ring- 
 
         12   fencing condition.  Do you believe that a condition similar to 
 
         13   number seven, seven before you, is sufficient to insulate PGE 
 
         14   from any Oregon Electric or TPG financial downfall? 
 
         15        A    Yes, I do believe it is sufficient. 
 
         16        Q    Do you believe that a golden-share approach should 
 
         17   also be adopted? 
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          5             THE WITNESS:  I don't think it's necessary with 
 
          6   these provisions that are here; they're sufficient, in my 
 
          7   personal opinion.  Not being a financial expert. 
 
          8        Q    (BY MS. DAVISON.)  Did you ever attend any of the 
 
          9   TPG Investment Review Committee meetings? 
 
         10        A    No, I don't even know what the TPG Investment Review 
 
         11   Committee meetings were, I guess.  Are you talking about with 
 
         12   the state?  With Enron?  With -- 
 
         13        Q    It's an internal TPG committee. 
 
         14        A    No, I haven't attended any internal TPG meetings. 
 
         15        Q    Do you know when TPG began negotiations with Enron 
 
         16   to purchase PGE? 
 
         17        A    No, I don't know exactly when this did begin. 
 
         18        Q    Has PGE presented any short-term plans for PGE to 
 
         19   TPG in relationship to the proposed transaction? 
 
 
 
 
 
         22             THE WITNESS:  The only information we have shared 
 
         23   with TPG is our ongoing statement of direction and our score 
 
         24   cards and what we're working on.  We have not done anything on 
 
         25   future plans because that would be speculation at this point 
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                          Examination by Ms. Davison 
 
          1   and it's too early in the process. 
 
          2        Q    (BY MS. DAVISON.)  Can I conclude from your answer 
 
          3   that PGE does not have any long-term plans other than your IRP 
 
          4   or something of that nature?   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
         22             THE WITNESS:  PGE is always working to make sure 
 
         23   that our operations continue.  We're just -- tomorrow I'll be 
 
         24   signing a license agreement with the tribes, which is actually 
 
         25   a 50-year agreement, so that is certainly long-term.   
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                          Examination by Ms. Davison 
 
          1             Many of our power-plant decisions are long-term 
 
          2   decisions around operating facilities.   
 
          3             We, as we look at our strategic plan we probably 
 
          4   focus more in the three- to five-year time frame; that has 
 
          5   very little to do with ownership, that has more to do with the 
 
          6   nature of the industry right now, and continuing changes in 
 
          7   deregulation.   
 
          8             But we have tried to manage the business looking for 
 
          9   the long-term benefit of our customers and the service we 
 
         10   provide. 
 
         11        Q    (BY MS. DAVISON.)  If TPG acquires PGE do you have 
 
         12   any reason to believe that it will impact PGE's plans 
 
         13   regarding Port Westward? 
 
         14        A    I have no reason to believe that it will.  The 
 
         15   discussions with TPG around Port Westward have been 
 
         16   supportive, once we have gotten through all the information 
 
         17   and the understanding and shared with them the IRP process and 
 
         18   what was available from bidders in that process.   
 
         19                       (Inquiry by reporter.) 
 
         20             MS. DAVISON:  There's too many similar acronyms 
 
         21   here.   
 
         22        Q    (BY MS. DAVISON.)  Will the TPG proposed acquisition 
 
         23   impact the financing of Port Westward? 
 
         24        A    That, I would -- that would be speculative for me to 
 
         25   know on that.  More than likely we'll have that plant financed 
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                          Examination by Ms. Davison 
 
          1   and hopefully we won't -- let's see, let me think, the TPG 
 
          2   transaction shouldn't impact the financing of Port Westward.   
 
          3             We haven't, as yet, made a financial decision on 
 
          4   Port Westward, we are still waiting for acknowledgement and 
 
          5   rate-treatment information from the Commission on Port 
 
          6   Westward. 
 
          7        Q    Just isolating the TPG proposed transaction here, 
 
          8   does it impact the timing in any way of Port Westward? 
 
          9        A    No, the Commission is impacting the timing of Port 
 
         10   Westward. 
 
         11        Q    Have you had any discussions with TPG regarding your 
 
         12   expectations of future rate levels? 
 
         13        A    Yes, our goal for future rate levels has been to 
 
         14   keep rates stable.  And to not have large increases or 
 
         15   decreases but to try to get to some predictability and 
 
         16   stability for our customers. 
 
         17        Q    Do you have discussions with Enron regarding your 
 
         18   rate levels? 
 
         19        A    I have discussions with the PGE Board of Directors 
 
         20   who are part of Enron about our rate levels and expectations 
 
         21   and very -- the same discussion that I just described. 
 
         22        Q    Are you currently in control of the daily functions 
 
         23   at PGE? 
 
         24        A    Yes. 
 
         25        Q    What role does Enron have with regard to your daily 
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                          Examination by Ms. Davison 
 
          1   decision-making? 
 
          2        A    The role of Enron is not much different than a 
 
          3   regular board of directors in terms of ensuring that the 
 
          4   company have a ongoing successful operation, that it meets 
 
          5   customer's needs, that it receives a fair return for the 
 
          6   shareholders or the investors in this case.   
 
          7             And so we talk about our ongoing operations.  We 
 
          8   have a score card that lists all the major areas from 
 
          9   reliability to safety to financial performance, and monitor 
 
         10   those on an ongoing basis.   
 
         11             We have strategic initiatives in each of those areas 
 
         12   that we're working on and I frequently discuss those with our 
 
         13   board members and share results with them. 
 
         14        Q    Is it a fair characterization to say that since 
 
         15   you've been CEO that Enron has been relatively hands-off on 
 
         16   your daily operations? 
 
         17        A    Yes, I would say that that's a fair 
 
         18   characterization. 
 
         19        Q    Is it correct that PGE has approximately 240 million 
 
         20   dollars in reserves as a result of unpaid dividends to Enron? 
 
 
 
 
 
 
 
 
 
 
Deposition of Peggy Y. Fowler  
UM 1121 
 
 



  ICNU/906 
  Page 19 of 41 
 
                                                                       19 
 
 
 
 
 
 
 
          4             THE WITNESS:  Jim Piro could talk specifically about 
 
          5   the numbers, but that amount is approximately correct because 
 
          6   we have not been paying dividends up to Enron but have been 
 
          7   maintaining those at Portland General Electric until a sale or 
 
          8   transaction transpires.  
 
          9        Q    (BY MS. DAVISON.)  According to Mr. Davis's 
 
         10   testimony, Enron has not been paid a dividend since 2001.  
 
         11   Does that sound correct to you? 
 
         12        A    Yes. 
 
         13        Q    Why has Enron not collected a dividend?   
 
 
 
 
 
 
 
         18             THE WITNESS:  Enron has been in bankruptcy and the 
 
         19   financial markets have been such that it makes as much sense 
 
         20   for PGE to retain that money as it would be to give it to a 
 
         21   parent.  So it makes more sense for operating use. 
 
         22        Q    (BY MS. DAVISON.)  Do you have access to the 240 
 
         23   million dollars? 
 
         24        A    Essential- -- 
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          2             THE WITNESS:  Essentially we're assuming that at 
 
          3   some point in time that money does get paid out to a buyer or 
 
          4   to a parent.  But we do have access as we look at our 
 
          5   operations with that. 
 
          6             A financial expert like Jim Piro could give you a 
 
          7   much better answer to that question. 
 
          8        Q    (BY MS. DAVISON.)  Where are PGE board meetings 
 
          9   held? 
 
         10        A    Generally-speaking our board meetings are held here 
 
         11   in Portland.  All of the meetings with our current board have 
 
         12   been in Portland.  Occasionally we might have just a 
 
         13   teleconference, short board meeting on a specific item that 
 
         14   needs action. 
 
         15        Q    Is the PGE board required to get the consent of 
 
         16   Enron for any of its actions? 
 
         17        A    Yes, the bankruptcy court requires consent of Enron, 
 
         18   consent of the court, for some items.  So yes, there is a 
 
         19   process and very clear procedures we follow. 
 
         20        Q    Do you recall what some of those items are? 
 
         21        A    Certain expenditure levels, and I don't recall the 
 
         22   exact amount.  But it is all defined in policies and 
 
         23   procedures.  Just like any corporate approval process, levels 
 
         24   of approval are required on what they go through.   
 
         25   And it's probably been, I would think, in the disclosure 
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          1   document some place. 
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         11        Q    (BY MS. DAVISON.)  How will your role at PGE change 
 
         12   if this acquisition by TPG is approved? 
 
         13        A    It's hard for me to speculate on that for certain, 
 
         14   but TPG has asked me to stay on as CEO and to be part of the 
 
         15   board.  So I wouldn't anticipate a great deal of change. 
 
         16        Q    Do you know what alternatives were considered by 
 
         17   Enron in addition to the sale of PGE to TPG? 
 
         18        A    I know what some of the alternatives were, because 
 
         19   we talked to different buyers, and certainly I'm aware of the 
 
         20   stock distribution. 
 
         21        Q    Some of the buyers that you have talked to in the 
 
         22   past, do you consider them to still be interested in PGE? 
 
         23        A    (Shakes head.) 
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         10             THE WITNESS:  To my knowledge the TPG transaction is 
 
         11   the only offer that's being considered. 
 
         12        Q    (BY MS. DAVISON.)  But my question was whether any 
 
         13   of the previous potential buyers that you've talked to -- 
 
         14        A    (Shakes head.) 
 
         15        Q    -- remain interested in PGE. 
 
         16        A    I don't have any knowledge of that. 
 
 
 
 
 
 
 
         20        Q    (BY MS. DAVISON.)  In your opinion do you think TPG 
 
         21   will be successful in its attempt to purchase PGE? 
 
         22             MR. DUDLEY:  Go ahead and answer that. 
 
         23             THE WITNESS:  In my opinion I think TPG has prepared 
 
         24   a good case and laid a good foundation to be successful.  But 
 
         25   there is a lot more process that needs to be completed. 
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          1        Q    (BY MS. DAVISON.)  So you don't have an opinion on 
 
          2   the likelihood? 
 
          3        A    I don't have an opinion.  (Shakes head.)  Having 
 
          4   been through this a couple of times before, you learn to be 
 
          5   patient and to focus on the business of what we do every day 
 
          6   and try not to think too much about the transaction.  That's 
 
          7   other people's jobs. 
 
          8        Q    (Nods head.)   What are the alternatives if the TPG 
 
          9   acquisition falls through? 
 
         10        A    The only alternative that's described is the stock 
 
         11   distribution, although I think Bob Bingham in his testimony 
 
         12   there even says that there is a potential of a sale from that 
 
         13   too.  But the stock distribution is what the alternative would 
 
         14   be if the TPG transaction doesn't go forward. 
 
         15        Q    Can you generally describe the stock-distribution 
 
         16   process? 
 
         17        A    I think Bob Bingham's does a far better job of that 
 
         18   than I can.  There's a lot of uncertainties involved in that 
 
         19   process, and his testimony does the best job of explaining it. 
 
         20        Q    Do you have any plans in place as a plan B if TPG 
 
         21   falls through and you do proceed on a stock-distribution 
 
         22   process? 
 
         23        A    No, we have no plans in place because we have really 
 
         24   tried to focus on our business of providing energy to our 
 
         25   customers and in that case the ownership scenario are -- or 
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          1   what occurs shouldn't have a huge impact.   
 
          2             So we're just, we're trying to move forward and do 
 
          3   what we need to do to ensure our business does what it does 
 
          4   for customers. 
 
          5        Q    If the TPG transaction falls through and Enron 
 
          6   creditors move forward with the stock distribution, do you see 
 
          7   that having any short-term impacts on PGE's operations? 
 
          8        A    Any type of change has short-term impacts in terms 
 
          9   of relationships with communities or relationship with 
 
         10   employees.  So there would be some impact.   
 
         11             But again, our business is what it is, and much of 
 
         12   it is long-term in nature in terms of taking care of the poles 
 
         13   and wires and the customer systems and running the plants.  
 
         14   And those types of things shouldn't be affected under a TPG 
 
         15   ownership or a stock distribution. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Deposition of Peggy Y. Fowler  
UM 1121 
 
 



  ICNU/906 
  Page 26 of 41 
 
                                                                       35 
 
 
 
                          Examination by Ms. Davison 
 
 
 
 
 
 
 
 
 
          7        Q    Do you believe that TPG or Oregon Electric will seek 
 
          8   to impose any cost cuts at PGE if the transaction is approved? 
 
          9        A    My discussion with the principals at TPG have been 
 
         10   that they would expect us to manage the business efficiently.  
 
         11   That in the beginning, I think as described in Kelvin Davis's 
 
         12   testimony, we would do a top-to-bottom review of the company 
 
         13   and look for where there would be efficiencies that management 
 
         14   thinks makes sense.   
 
         15             And I think that process is really the only 
 
         16   indication I have of what expectations of working with them 
 
         17   would be like. 
 
         18        Q    Do you have the ability to do this top-to-bottom 
 
         19   review of efficiencies without TPG or Oregon Electric owning 
 
         20   PGE? 
 
         21        A    Yes, we try to constantly review all areas of the 
 
         22   company.  Sometimes it is very helpful to have some outside 
 
         23   eyes come in and help with that.  We have used some outside 
 
         24   bench-marking companies in the past but it's been a number of 
 
         25   years since we have done specifically anything along those 
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          1   lines. 
 
          2        Q    And why is that? 
 
          3        A    Because we think many of the efficiencies that are 
 
          4   available we have been working on or are continuing to work on 
 
          5   in terms of new customer-information systems or new programs 
 
          6   for customers.  And we try to be efficient and effective in 
 
          7   the work that we do.  And we do do some bench-marking and have 
 
          8   a pretty good indication of how we compare for our customer- 
 
          9   service costs and our A and G costs and other types of costs. 
 
         10        Q    So is it your expectation that if the new PGE board 
 
         11   institutes this top-to-bottom review for increased 
 
         12   efficiencies that they won't find much? 
 
         13        A    I think you can always find ways to be more 
 
         14   efficient.  And so I think it is possible to find some things.  
 
         15   I think also that they will be able to learn more about the 
 
         16   operation of the company and be certain, have a good balance, 
 
         17   make sure that we're not compromising reliability or safety 
 
         18   for cost efficiency. 
 
         19        Q    Do you know if TPG has identified a management team 
 
         20   if TPG owned PGE? 
 
         21        A    I don't know as they have identified a management 
 
         22   team, no; they have identified now a board of directors and 
 
         23   talked with me about being CEO.  But -- and have expressed 
 
         24   confidence in our CFO and some of our other managers.   
 
         25             But to my knowledge they haven't identified a 
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          1   management team, per se. 
 
          2        Q    So you're not aware of any employment contracts that 
 
          3   TPG has offered anyone at PGE? 
 
          4        A    No, I am not aware of any employment contracts. 
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         11        Q    Are you aware of any TPG plans with regard to out- 
 
         12   sourcing of PGE functions? 
 
         13        A    No, no, I'm not. 
 
         14        Q    Is it fair to conclude then that Enron's ownership 
 
         15   of PGE has not negatively impacted PGE's service to its 
 
         16   customers? 
 
         17        A    I think we've been able to maintain our service to 
 
         18   our customers because of the requirements that were put in 
 
         19   place as part of the merger condition that we do that.  It's 
 
         20   hard to say that there isn't any impact because always a 
 
         21   public-relations side of something as ugly and ghastly as a 
 
         22   company that's disintegrated has some impact on employees and 
 
         23   customers and everything else.   
 
         24             But I think in terms of safety and reliability and 
 
         25   efficiency, the company has done amazingly well through 
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          1   everything. 
 
          2        Q    Do you consider PGE to be a local company under 
 
          3   Enron's ownership? 
 
          4        A    I'm -- 
 
          5             MR. DUDLEY:  (Starts.)   
 
          6             Go ahead.  Sorry. 
 
          7             THE WITNESS:  I'm just back to the other piece.   
 
          8             I'm really proud of the employees and of what a good 
 
          9   job they've done and how well they have held up through 
 
         10   everything.   
 
         11             And these are employees who live where they work.  
 
         12   We can't be in Denver and take care of the poles and wires.   
 
         13             So yes, I consider us to be a local company. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Deposition of Peggy Y. Fowler  
UM 1121 
 



  ICNU/906 
  Page 31 of 41 
 
                                                                       53 
 
 
 
                          Examination by Ms. Fisher 
 
 
          3             MS. FISHER:  Ann Fisher on behalf of Building Owners 
 
          4   and Managers Association of Portland.  I think I have four 
 
          5   questions.  I thought I only had three, but actually you said 
 
          6   something I wanted to come back to.   
 
          7    
 
          8                         DIRECT EXAMINATION 
 
          9   BY MS. FISHER: 
 
         10        Q    By way of background you had some discussion with 
 
         11   Ms. Davison about the approximately 240 million dollars held 
 
         12   in reserve reflecting unpaid dividends.  And you said at one 
 
         13   point it made more sense for operating use to keep those 
 
         14   reserves at PGE.  So that's the background.   
 
         15             If there was a stock distribution, as opposed to a 
 
         16   purchase by TPG, what is your understanding of what would 
 
         17   happen to those reserves? 
 
         18        A    My understanding is those would move to the 
 
         19   creditors' committee as part of the distribution of PGE at 
 
         20   that point in time. 
 
         21        Q    Have you had any internal discussions regarding how 
 
         22   the company will move forward once the reserves are 
 
         23   distributed, either in a stock distribution or taken by TPG? 
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          3             MS. FISHER:  I will restate the question using the 
 
          4   word "funds."   
 
          5        Q    (BY MS. FISHER.)  But once again, referring to the 
 
          6   240 million dollars of un- -- 
 
          7        A    No. 
 
          8        Q    -- -paid dividends. 
 
          9        A    No, we have always maintained our operations as 
 
         10   though that money would not be there.  So as we've worked on 
 
         11   our revolvers, as we've worked on other type of things, we've 
 
         12   done that with the assumption that that money would be gone. 
 
         13        Q    Then would you explain what you meant by the comment 
 
         14   you made earlier which was "... makes more sense for operating 
 
         15   use." 
 
         16        A    That perhaps could have been an incorrect comment in 
 
         17   terms of it makes more sense for us to invest it in Portland, 
 
         18   as opposed to the Creditors' Committee investing it or Enron 
 
         19   investing it, because since the company's in bankruptcy, 
 
         20   there's no distribution going forward, and given the financial 
 
         21   markets right now, there's no advantage of it being in one 
 
         22   place over the other, so it just as well stay with us. 
 
         23        Q    Okay, thank you.   
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