Law Office of
Richard A. Finnigan

Richard A, Finnigan 2112 Black Lake Blvd. SW Candace Shofstall
(360) 956-7001 Olympia, Washington 98512 Legal Assistant
rickfinn@localaccess.com {360) 753-7012

candaces@localaccess.com

September 22, 2014

VIA EFILING AND U.S. MATL.

Public Utility Commission of Oregon
3930 Fairview Industrial Drive SE
PO Box 1088

Salem OR 97308-1088

Re: UM 1481(IIT) - Joint Motion and Explanatory Brief and Stipulations

Dear Sir/Madam:

Attached you will find the original and five copies of the Joint Motion and Explanatory
Brief together with two supporting Stipulations to resolve all issues in this matter, Also enclosed
is a certificate of service.

The Joint Motion should also be viewed as the Status Report required to be submitted on
this date.

The parties respectfully request that the Commission consider this matter at its earliest
convenience.
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CERTIFICATE OF SERVICE
UM 1481

I certify that T sent the attached Joint Motion and Explanatory Brief and Stipulations on behalf of the
Oregon Telecommunications Association by electronic filing and U.S. mail to the following:

FILING CENTER
PUBLIC UTILITY COMMISSION OF OREGON

PO BOX 2148
SALEM, OR 97308-2148
puc.filingcenter@state.or.us

I hereby certify that I served the attached Joint Motion and Explanatory Brief and Stipulations on

behalf of the Oregon Telecommunications Association upon all parties of récord in this proceeding by
electronic mail, pursuant to OAR 860-013-0070, to the following partics or attorneys of parties:

CHARLES .. BEST

1631 NE BROADWAY #538
PORTLAND, OR 972321425
charlesbestlaw(@q.com

DAVID COLLIER

AT&T SERVICES, INC.

645 E PLUMB LN, RM C142
POBOX 11010

RENO, NV 89502
david.collier@att.com

ARTHUR BUTLER

ATER WYNNE LLP

601 UNION STREET, STE 1501
SEATTLE, WA 98101-3981
aab@aterwynne.com

WILLIAM E. HENDRICKS
CENTURYLINK, INC.

902 WASCO ST A0412
HOOD RIVER, OR 97031
tre.hendricks@centurylink.com

CERTIFICATE OF SERVICE - 1

CINDY MANHEIM

GENERAL ATTORNEY

AT&T SERVICES, INC.

16331 NE 72ND WAY, RM 1164B
REDMOND, WA 98052
¢cm9268@att.com

SHARON L. MULLIN

AT&T SERVICES, INC.
DIRECTOR-EXTERNAL AFFAIRS
816 CONGRESS AVE

AUSTIN, TX 78701
slmullin@att.com

BRENDA S MOLNER

ATER WYNNE LLP

601 UNION STREET, STE 1501
SEATTLE, WA 98101-3981
bsmi@aterwynne.com

ALAN GALLOWAY

DAVIS WRIGHT TREMAINE LLP
1300 SW FIFTH AVENUE, STE. 2300
PORTLAND, OR 97201

alangalloway@dwt.com
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RICHARD B SEVERY
VERIZON

2775 MITCHELL DR, BLDG. 8-2
WALNUT CREEK CA 94598
richard.b.severy@verizon.com

CARLA BUTLER

QWEST CORPORATION
310 SW PARK AVE 11THFL
PORTLAND OR 97205-3715
carla.butler@centurylink.com

DOUG COOLEY

GOVERNMENT AFFAIRS MANAGER
COMCAST BUSINESS COMMUNICATIONS
LLC

1710 SALEM INDUSTRIAL DRIVE NE
SALEM, OR 97303

doug cooley@cable.comcast.com

MARK TRINCHERO

DAVIS WRIGHT TREMAINE LLP
1300 SW FIFTH AVE STE 2300
PORTLAND, OR 97201-5682
marktrinchero@dwt.com

BARBARA YOUNG

EMBARQ COMMUNICATIONS INC.
902 WASCO ST - ORHDRA0412
HOOD RIVER, OR 97031-3105
barbara.c.young@centurylink.com

JEFFRY H. SMITH

VICE PRESIDENT & DIVISION MANAGER
GVNW CONSULTING INC.

PO BOX 2330

TUALATIN, OR 97062

jsmith@gvnw.com

CERTIFICATE OF SERVICE - 2

G. CATRIONA MCCRACKEN
LEGAI COUNSEL/STAFF ATTY
CITIZENS' UTILITY BOARD OF OR
610 SW BROADWAY, SUITE 400
PORTLAND, OR 97205
catriona@oregoncub,org

ADAM HAAS

WSTC

10425 SW HAWTHORNE LN
PORTLAND, OR 97225

adam. haas@warmspringstelecom.com

MARSHA SPELLMAN

WARM SPRINGS
TELECOMMUNICATIONS

10425 SW HAWTHORNE LN
PORTLAND, OR 97225
marsha.spellman@warmspringstelecom.com

RON L. TRULLINGER

MANAGER - OREGON REGULATORY
CENTURYLINK

310 SW PARK AVE 11TH FL
PORTLAND, OR 97205
ron.trullinger@centurylink.com

RENFE WILLER, EXTERNAL AFFAIRS
MANAGER

FRONTIER COMMUNICATIONS
NORTHWEST INC.

20575 NW VON NEUMANN DR
BEAVERTON, OR 97006-6982

rence. willer@fir.com

KEN SNOW
CONSULTING MANAGER
GYNW CONSULTING INC.
PO BOX 2330

TUALATIN, OR 97062
ksnow@gvnw.com
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DOUGLAS K. DENNEY
INTEGRA

18110 SE 34 ST

BUILDING ONE, SUITE 100
VANCOUVER, WA 98683
dkdenney@integratelecom.com

MICHAEL DEWEY

EXECUTIVE DIRECTOR
OREGON CABLE AND
TELECOMMUNICATIONS ASSN
1249 COMMERCIAL ST SE
SALEM, OR 97302
mdewey@oregoncable.com

ROGER WHITE, PROGRAM MANAGER
PUBLIC UTILITY COMMISSION OF
OREGON

PO BOX 1088

SALEM, OR 97308
roger.white(@state.or.us

LISA T RACKNER

MCDOWELL RACKNER & GIBSON PC
419 SW 11TH AVE, STE 400
PORTLAND OR 97205
dockets@med-law.com

BRANT WOLE

OREGON TELECOMMUNICATIONS ASSN
777 13TH ST SE STE 120

SALEM OR 97301-4038
bwolfi@ota-telecom.org

ROBERT JENKS

CITIZENS’ UTILITY BOARD OF OREGON
610 SW BROADWAY, SUITE 400
PORTLAND, OR 97205

bob@oregoncub.org

CERTIFICATE OF SERVICE -3

JASON W JONES

PUC STAFF--DEPARTMENT OF JUSTICE
BUSINESS ACTIVITIES SECTION

1162 COURT ST NE

SALEM OR 97301-4096
jason.w.jones(@state.or.us

CRAIG PHILLIPS

OREGON EXCHANGE CARRIER ASSN
1104 MAIN ST #300

VANCOUVER, WA 98660
cphillips@occa.com

KAY MARINOS

PUBLIC UTILITY COMMISSION OF
OREGON

PO BOX 1088

SALEM OR 97308-2148
kay.marinos{@state.or.us

ADAM LOWNEY

MCDOWELL RACKNER & GIBSON PC
419 SW 11TH AVE, STE 400
PORTLAND OR 97205
adam@med-law.com

TIM SPANNRING

OPERATIONS MANAGER
COMSPAN COMMUNICATIONS INC
278 NW GARDEN VALLEY BLVD
ROSEBURG OR 97470
tims@comspancomm.com

JIM RENNARD
CONSULTING MANAGER
GVNW CONSULTING, INC.
PO BOX 2330

TUALATIN, OR 97062
jrennard@gvnw.com
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GEORGE BAKER THOMSON GREGORY T. DIAMOND

ASSOCTATE GENERAL COUNSEIL VICE-PRESIDENT, REGULATORY
FRONTIER COMMUNICATIONS TW TELECOM

1800 41ST STREET 223 TAYLOR AVE STE 250
EVERETT, WA 98201 SEATTLE, WA 98109
george.thomson@ftr.com greg.diamond@twtelecom.com
OPUC DOCKETS

CITIZENS' UTILITY BOARD OF OR
610 SW BROADWAY, SUITE 400
PORTLAND, OR 97205
dockets@oregoncub.org

Dated at Olympia, WA this 22nd day of September

By:

R‘réHARD A, FDD AN OSB No. 965357
Attorney for the Orégon Telecommunications
Association

) Law Office of
CERTIFICATE OF SERVICE - 4 Richard A. Finnigan

2112 Black Lake Blvd., SW

Olympia, WA 98512
(360) 956-7001




BEFORE THE PUBLIC UTILITY COMMIiSS10ON OF OREGON

UM 1481 (Phase IIT)

In the Matter of JOINT MOTION TO ADOPT

PUBLIC UTILITY COMMISSION OF STIPULATION AND EXPLANATORY
OREGON BRIEF

Staff investigation of the Oregon

Universal Service Fund.

N MOTION TO ADOPT STIPULATION

1. The Parties to this docket, as defined in Paragraph 3, below, have agreed
to settle the issues in Phase 111 of this docket as described in this Joint Mption. The
settlement is memorialized in the Stipulation attached to this Joint Motion, This Joint
Motion and the Stipulation aze subject to Commission approval.

2. This Joint Motion is filed pursuant to QAR 860-001-0350(7). By this Joint
Motion, the Parties request that the Commission approve the Stipulation,  As partof
this Joint Motion, an Explanatory Brief in support of the Stipulation is included in
accordance with OAR 860-001-0350(7)(a). The Parties offer the Stipulation and

Explanatory Brief as-evidence in this proceeding.

JOINT MOTION TO ADOPT STIPULATON 1
AND EXPLANATORY BRIEF



A, PARTIES
3. The Parties to the attached Stipulation are as follows: |

Citizens' Utility Board of Oregon

Comcast Phone of Oregon, LLC (Comcast)
CenturyLink®

Commission Staff

Frontier®

GVINW Consulting, Inc.

Oregon Cable Telecommunications Association (OCTA)
Oregon Telecommurdcations Association {OTA)
tw telecom of oregon llc

Verizon?®

Warm Springs Telecommunications Company

4. The Parties, by signing this Joint Motior, agree that the Commission
should approve the Stipulation as a full and complete resolution of the issues presented
in Phase I of this casre, as set forth below. The Parties agree to stipport the Stipulation
at a hearing, should one be deemed necessary, and recommend that the Cormmission

issue an order adopting the entire Stipulation. If, however, the Commission does not

1 AT&T Communications of the Pacific Northwest, Inc.,, TCG Joint Venture Holdings, Ing; dfb/a/ TCG
Oregon and AT&T Mobility LLC and its subsidiaries operating in Oregon (collectively "AT&T") and
Telecommunications Ratepayets Association for Cost-Based and Equiteble Rates ("TRACER") are not
parties to the Stipulation but do not oppose this Jeint Motion.

2 The Centtrylink companies that are parties to this dodket are Qwest Corporation d/bfa CenturyLink
QC, United Telephone Company of the Northwest, d/b/a Centurylink, CenturyTel of Oregon, Inc, and
CenturyTel of Bagtern Oregon, Inc.

3 Tiyontler Communicaiions Northwrest Inc. and Citizen's Telecommumnications Company of Oregon.

4 OCTA signed the Stipulation on behalf of its members other than Charter and BendBroadband,

& The Verizon affiliates that are patties to this proceeding include MClmetro Access Transmission
Services LLC, d/b/a Verizon Access Transmission Services; MCI Communication Services, Inc,, dfbfa
Verizon Business Services LLC; Teleconnact Long Distance Services and Systems Company d/b/a
Telecom*USA; TTI National, Inc.; Verizon Long Distance LLC; Verlzon Enterprise Solutions LLC; and
Verizon Select Services, Inc,
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adopt the entire Stipulation, the Parties reserve the right to withdraw from the
Stipulation and ask the Administrative Law Judge to resume Phase IIL of this docket.
B. BACKGROUND AND REQUEST TO HOLD THE DOCKET SCHEDULE IN ABEYANCE

5, This phase of Docket UM 1481 was initiated by the Commission's
acceptance of a Stipulation in Docket UM 1481 (Phase II) as set out in Order No. 13-162
dated May 2, 2013,

f. A prehearing conference in this matter was originaily scheduled for
October 29, ‘2013. The prehearing éonference was rescheduled for November 13, 2013,
After the prehearing conference, the Parties agreed to a procedural schedule which was
approved by a Ruling issued November 25, 2013, Subsequently, the schedule was
amended by a Ruling issued on February 21, 2014, Opening Testimony was filed April
24_, 2014. The schedule was further amended by a Ruling issued June 20, 2014, on the
basis that progress was being maﬂe on settlement. Then, by Ruling issued July 23, 2014,
the procedural schedule was temporarily suspended with a status report due by
September 22, 2014, The Parties ask that this Joint Motion be considered the status
report. The Parties now request that the schedule be held in abeyarnce to allow the
Commission to céltsider the Stipulation.

7. The Parties commenced settlement negotiations at a Settlement Workshop
held on May 5, 2014. The Partles engaged in further settlement discussion at a

Settlement Workshop on July 14, 2014, Prior to that date, OCTA, OTA, Comcast,
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CenturyLink and Frontier engaged in settlement discussions on their own. Those
Parties reached settlement in principle among themselves, The settlement in principle
was presented to the other Parties and, after discussion at a Settlement Workshop held
on August 13, 2014, and with some adjustment, the settlement was accepted (or not
opposed) by all Parties.

. EXPLANATORY BRIEF IN SUPPORT OF STIPULATION

8. Oregon Administrative Rule 860-001-0350(7) ailows the Paxties to file an
“explanatory brief” in support of a stipulation, The Parties provide the following
discussion in support of their Stipulation.

A. SUMMARY OF THE STIPULATION

9 The Stipulation will result in material rectuctions to the overall size of the
Oregon Universal Service Fund ("OUSE"). The reductions will come in the form of a
phase-down of the OUSF receipts as described below,

10, Tor Non-Rural Companiest there are reductions in QUSFE support over
five years beginning January 1, 2017.7 This phase-down will lead to support levels set
out in Table 1, displayed on the next page. The end-point of the five year reduction is
QUSF support of $12.688 million. This compares to a starting point of $17.5 million
dollars of QUSE support in 2016, This is a twenty seven and one-half percent (27.5%)

reduction in OUSE support for the Non-Rural Companies. This reduction shotld also

6 The Non-Rural Compeanies are Qwest Corpotation and Frontier Communications Notthwest Inc.
7 Phase IT of UM 1481 covers the period up to January 1, 2017, Ses, Order No, 13-162, dated May 2, 2013,
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be compared to the starting point in the Phase II settlement of $27.2 million in OUSF
support for the Non-Rural Companies. Thus, the cumulative effect of Phase IT and
Phase I1I is a reduction in QOUSF support of $i4.512 million, over half of the support the
companies were receiving at the start of Phase II. Non-Rural Companies' OUSF receipts
will not be affected by line counts, except to the extent that line counts may influence

the trigger for the surcharge cap set forth in Paragraph 12 below.

TABLE 1
Ammual OUSF Support
Phase II Stipulation Phase I1I Stipulation ,

20168 2017 2018 2019 2020 2021
Frontier Northwest $7,000,0001  $6,615000 $6.230,0000  $5845,0000  $5460000;  $5075,000.
Qwest Corporation $10,5000000  $9.922,5001  $9,345.000.  $8,767,500:  §8,190,000 $7,612,500:

Total $17,500,QQQ‘:F $16,537,500:  $15,575000:  $14,612,500: $13,650,000?¥ $12,687,500;

11.  The Rural Companies® QUSF support is also reduced. See TableTl, set out
on next page. For the Rural Companies, the support for the 2015 fiscal year (July 1, 2015

through June 30, 2016) will be $14,650,935. The Rural Companies are to be moved to a

8 Asotin Telephone Company d/b/a TDS Telecom, Beaver Creek Cooperative Telephone Company, Canby
Telephone Association d/b/a Canby Telecom, Cascade Utilities, Inc., d/b/a Reliance Connects, CenturyTel
of Oregon, Inc., d/b/a CenturyLink, CenturyTel of Eastern Oregon, Inc., d/bfa CenturyLink, Citizens
Telecommunications Company of Oregon, Clear Creek Mutual Telephone Company, Colton Telephone
Company d/b/a ColtonTel, Eagle Telephone System, Inc., Gervais Telephone Company, Helix Telephone
Company, Home Telephone Company d/b/a TDS Telecom, Molalla Telephone Company d/b/a Molalla
Communications Company, Monitor Cooperative Telephone Company, Monroe T elephone Company,
Mt. Angel Telephone Company, Nehalem Telecommunications, Inc., d/b/a RTI Nehalem Telecom, North-
State Telephone Co., Oregon-Idaho Utilities, Inc., Oregon Telephone Corporation, People's Telephone
Co., Pine Telephone Systems, Inc., Pioneer Telephore Cooperative, Roome Telecommunications Inc., Gt
Paul Cooperative Telephone Association, Scio Mutual Telephone Association, Stayton Cooperative
Telephone Compary, Trans-Cascades Telephone Company d/b/a Reliance Connects, and United
Telephone Company of the Northwest d/bfa CenturyLink.
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calendar year basis with support for calendar year 2016 set at $14,431,170. The

aggregate support for the Rural Companies will be reduced in five equal annual steps.
Over the five year period, the support will be reduced fifteen and two-tenths percent

(15.2%). Rural Companies' OUSE receipts willnot be affected by line counts, per Order

No. 13-162 in Docket UM 1481 Phase II dated May 2, 2013, page 4.

TABLE 2
Annual OUSF Support I
Phase li Stipulatian Phase Il Stlpulation
2016 2017 2,018 2019 2020 2021
Rural Companies} 514,431,170 513,991,643 13,552,415 513,112,587 | 512,673,050 512,233,531

This compares to the support levels for the Rural Companies prior o the Phase I
Stipulation of $15.7 million per year, a reduction of approximately 25%. It should be
noted that the Rural Company support levels prior to the Phase [I Stipulation were the
result of prior Stipulations adopted by the Commission in docket UM 1017, In Phase II
of this docket, Commission Staff submitted prefiled testimony that caleulated a
theoretical level of OUSE support for the Rural Companies under the approach
previously adopted by the Commission in UM 1017 of over $30 million per year n
QUSF suppott.

12.  The Parties have agreed to art GUSE surcharge cap. The OUSE surcharge
will be capped at 9.5% beginning January 1, 2017, If the surcharge would otherwise
exceed 9.5%, a pro rata reduction in support until the 8.5% cap is reached will be

determined for the Rural Companies in aggregate and the Non-Rural Companies. The
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adjusted aggregate support amount for the Rural Companies will be allocated to them
based on their relative shares of stpport received (modified for any re-allocation of
funding per provisions of Paragraph 23, below) to the total adjusted support amotmnt,

13, Inaddition, the Parties agree that the Stipulation resolves the following

issues in this Docket;

(a) Accountability for the non-rural companies.

(b) Consideration of a methedology for allocation of ILEC network costs between
‘basic telephone service and other services.

{¢) Consideration of a methodology for identifying areas in which there i3
unsubsidized competition and whether OUSF support should be provided in
such areas.

(d) Any other issues reasonably related to issues (a) through (c), above.

Issues (b) and {c) are focused on controlling the size of the OUSF. The reductions

sat out in the Stipulation accomplish that goal.

14.  Inlight of the five-year term of this Stipulation, the Parties request that the
Commission cancel any directions to perform a triennial review to calculate per line
support that may be contained in its prior orders, See, e.g., Order No. 03-082 in Docket
UM 1017.

15, Itis recognized that the Warm Springs Telecommunications Company is
in a unique situation as it builds a new network to serve the Confederated Tribes of
Warm Springs Reservation and surrounding area. Pursuant to Order No. 13-162, Warm

Springs Telecommunications Company will be capped at $1,500,000 per year from the

QUSF. Beginning with calendar year 2017 and each year thereaftet for a period of five
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(5) years, Watm Springs Telecommunications Company's adjusted cap will be

calculated by reducing the $1,500,000 cap by three percent (3%) per year.

[Intentionally left blank]

16.  For the period January I, 2017 through December 31, 2021, a qualified
CLEC that is designated as an ETC for purposes of OUSF will draw at the ILEC per-line
amount for the area it serves, The ILEC per line support amount will begin with the
base per-line support value contatned in the “Base Per Line Support Amounts,” which
is found on the PUC website. The per-line amount will be adjusted to reflect the percent
reduction that has occurred for the specific non-tural company that owns the wire
center between 2016 and the date the support amount is being calculated. This
reduction method does not apply to the Warm Springs wire center.

17, The Parties agree that after 2021, the OUSY support shall continue at the
2021 level, stbject to the QUSK surcharge cap of 9.5 percent, unless the Commission
orders otherwise.

18.  The Parties recommend that the Commission should review the OUSH
during 2019 to determine if something other than as set out in Paragraph 17 above,

should occur after the term. of this Stipulation.
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19.  The companies represented by the signing parties and the affiliates of
those companies or their parent company, as applicable, ’wﬂl collect the OUSF
surcharge based on the company’s intrastate retail revenues (including, but not limited
to, revenues from Voice over Internet Protocol) and pay that amount to the OUSE, This
obligation will comzmence January 1, 2017,

20.  The Parties recommend that the Commission continue to have its Staff
perform the following functions: 1) monitor company quarterly OUSH filings of
intrastate telecommunications revenues to ensure the reporting of such information ig
correct and that the companies are applying the surcharge to all local exchange service
revenues; 2) continue to investigate company filings where there appear to 1.3(2
discrepancies; and 3) develop recommendations on how to reduce the surcharge rate,
within the boundaries set by statute. However, the scopé of recommendations related
to reduéing the strcharge rate will not include reducing the amounts of distributions es
set out in this Stipulation during the term of this Stipulation.

21, InOrder 00-312.in Docket UM 731, Non-Rural Comparnies were directed
to use OUSF support to enstire that basic telephone service is availaﬁle at a reasonable
aﬁd affordable rate. In Order 03-082 in Docket UM 1017, Rural Companies were
ordered to use OUSE support for the same purpose, The Parties agree to recommend to
the Commission that the Coxnmiésion modify the purpose for which OUSF support is to

be used, putstiant fo the powers granted to it by ORS 759.425. Beginning January 2017,
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the use of the OUSE will be for the following: investment, construction, operation,
maintenance, and repair to ensure that basic telephone service is avatlable at reasonable
and affordable rates. The use of the funds will be restricted geographically to the non-
rural high-cost areas established by order No. 12-065 for reporting purposes and to the
areas served by the Ruzxal Compénies.

22, The Parties agree to recommend to the Commission that the amounts of
QUSE support for each Rural Company within the agreed amount set forth in
Paragraph 5 of this Stipulation will be subject to review to ensure that relative support
amotnts for each company are consistent with the model-based process laid out in
Order 03-082, Appendix B, Unless there is an unresolved dispﬁte, the first review will
be completed by September 30, 2015 and will be effective beginning January 1, 2017,
Similarly, the second review will be completed by September 30, 2018 and will be
effective beginning January 1, 2020. The reviews will be conducted by the Commission
Staff in conjﬁnction with the Rural Companies, The model will be updated to reflect
changes in the federal suppozt programs. For each of the reviews, the model will
incorporate a company's projected investment, teserve, and expense inputs. Should a
company disagree with the model results, the company will present Commission Staff
with support for its position and Staff and the company will enter into negotiations to
develop an agread re-allocation. If Staff and the affected company(ies) cannot reach

agreement, the dispute will be set for hearing. In the case of an nresolved dispute, the
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re-allocation will go into effect in Jantary of the respective adjustment year and
adjustments will be made to the re-allocation when the dispute is resolved. If any re-
allocation results in.a Rural Company receiving a twenty percent or greatér reduction in
QUSF support in one period, such reduction shall be phased-in using a three year, equal
step, glide path. Any reduction in suppozrt to a Rural Company shall be passed on to
the other Rural Companies as an increase in their support according to their relative
draw from the OUSE,
B. THE STIPULATION IS IN THE PUBLIC INTEREST

23.  The Parties agree that the Stipulation results in a settlement of the issues
in Phase IT of this docket. The Stipulation fulfills the requirements that the universal
service fund established and implemented by the Commission be used “io ensure baéic
telephone service ig available at a reasonable and affordable rate.”® By approving the
Stipulation, the Commission will continue to provide support for universal service,
provide carriers with clatity and certainty about funding levels for a five-year period
beginning after the end of the time covered by the Phase II Stipulation, and stabilize the
financial burden on Oregon consumers that contribute to the program.

24.  The Parties agree that the terms of the Stipulation meef the requirements

of the statute. The Stipulation is a reascnable compromise among the Parties and, by

9 ORS 759.425(1).
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entering into it, the Parties have avoided litigation that would have created tncertainty
and delayed the benefits of the Stipulation,
C. THE COMMISSION SHOULD APPROVE THE STIPULATION

95,  The Parties request that the Commission aclopt the Stipulation with no
changes. The Parties have agreed to the Stipulation as an integrated document. Within
15 days of the filing of a stipulation, a party not entering into the stipulation may file
wrtitten objections to the stipulation or request a heating, pursuant to OAR 860-001-
0350(8). If there are no objections, the Commission should approve the Stipulation
promptly,

III. PROCEDURAL SCHEDULE

The Parties waive cross examination of one another at any hearing held to
congider this Motion and étiptl].ation.. Tn the event that Phase I of this docket resumes,
the Parties agree to work cooperatively to develop anew procedural schedule taking
into consideration the delay resulting from the filing and consideration of this Motion
and Stipulation.

CONCLUSION
Therefore, the Parties, respectfully hereby, request that the Commission approve

the attached Stipulation without modification or condition.
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' DATED September 2014

Qwest Corporatmn d/bfa CenturyLmk QC, Frontier Communicahons Northwest

‘CenturyTel of Oregon, Incr’dfb/a ;' - Ine, o

CenturyLink, = = L0+ Citizens Telecommumcatlons Company
CenturyTel of Eastern Ore on, Inc R of Oregcm -

d/b/a Centufyll 3 [T AR

Umted Teléphone. Company of the ':’By:
iyl TN * George Thomson

Attorney for Frontier

Attorney for CenturyLmk o o Date: 7 |

Date C\/j\f /C)(DM

Oregon Telecommﬁﬁieétions‘Aésociation  Oregon Cable Telecommunications

- Association* -
By: S o ' By: _ .
‘Richard A. Finnigan Mark Trinchero
Attorney for OTA _ S Of Attorneys for OCTA
Date: - _ ' Date:

*OCTA is signing on behalf of its members other than Charter and BendBroadband.
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DATED: September __, 2014

Qwest Corporation d/bfa CenturyLink QC,  Frontier Communications Northwest

CenturyTel of Oregon, Inc, d/b/a Inc,.

CenturyLink, Citizens Telecommunications Company .

CenturyTel of Eastern Oregon, Ine, of Oregon _ 4 -
“d/b/a CentinyLink, T S A

United Telephone Company of the - Byl .. M :

Northwest d/b/a CenturyLink _ George Thomson

By: e Attorney for Frontier

William E. Hendricks 11}
Attorney for CenturyLink - . Date__7 / [ 2 / I+

Date:

Oregon Telecommunications Association Oregon Cable Telecommunications

Asspciation®
By: _ - By: »
Richard A, Finndgan _ Mark Trinchero
Attorney for OTA o ' Of Attorneys for OCTA
Date; _ s Date: |

*OCTA is-signing on behalf of its members other thatt Charter and BendBroadband.

JOINT MOTION TO ADOPT STIPULATON 13
AND EXPLANATORY BRIEF




DATED: September __, 2014

Qwest Corporation d/b/a CenturyLink QC,

CenturyTel of Oregon, Inc. d/b/a
CenturyLink,

CenturyTel of Eastern Oregon, Inc.
d/b/a CenturyLink,

United Telephone Company of the
Northwest d/b/a CenturyLink

By:

William E. Hendricks 111
Attorney for CenturyLink

Date:

Oregon Telecommunications Association

VAR v
Richard A. F/ﬁﬁigan

Attorney for OTA

Date: | /\% fJ\OH

Frontier Communications Northwest
Inc.,

Citizens Telecommunications Company
of Oregon

By:

George Thomson

Attorney for Frontier

Date:

Oregon Cable Telecommunications
Association®

By:

Mark Trinchero
Of Attorneys for OCTA

Date:

*OCTA is signing on behalf of its members other than Charter and BendBroadband.

JOINT MOTION TO ADOPT STIPULATON

AND EXPLANATORY BRIEE

13



DATED: September __, 2014

Qwest Corporaﬁon d/b/a CenturyLink QC,

CenturyTel of Oregon, Inc, d/b/a
CenturyLink,

CenturyTel of Eastern Oregon, Inc.
d/b/a CenturyLink,

United Telephone Company of the
Northwest d/b/a CenturyLink

By:

William E. Hendricks III
Attorney for CenturyLink

Date:

Oregon Telecommunications Association

By:

Richard A. Finnigan

Attorney for OTA

Date:

-By:

Frontier Communications Northwest
Inc.,

Citizens Telecommunications Company
of Oregon

By:

George Thomson

Attorney for Frontier

Date:

Oregon Cable Telecommunications
Association”

/7 /ark Trinchero

Of Attorneys for OCTA

Date: §7d 140'//&4/ / Z/ZO/% '

*OCTA is signing on behalf of its members other than Charter and BendBroadband.

JOINT MOTION TG-ADOPE STIPULATON

AND EXPLANATORY BRIEF

13



Citizens' Utility Board of Otegon

By: @V\/\/\’

Of Attotneys for CUB

Date; aj/ ’.«” [4‘

Warm Springs Telecommunications
Company

By

Marsha Spellman, JD

Regulatory Director for Warm Springs
Telecommunications Compatyy

Date:

JOINT MOTION TG ADOPT STIPULATON

AND EXPLANATORY BRIEF

Public Utility Commission of Oregon

Staff

By:.

Jason W, Jones

Of Attorneys for the Public Utility
Commission of Oregon Staff

Date:

GVNW CONSULTING, INC,

By:,

]émes Rennard

Date:

14
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Citizens' Utility Board of Oregon

By:

G. Catriona McCracken
Of Attorneys for CUB

Date:

Warm Springs Telecommunications
Company

Regulatory Director for Warm Springs
Telecommunications Company

" Date: ?//C& /C'QC}/'Y/
/! / | /

JOINT MOTION TO ADOPT STIPULATON
AND EXPLANATORY BRIEF

- By

Public Utility Commission of Oregon
Staff

Jason W. Jones

Of Attorneys for the Public Utility
Commission of Oregon Staff

Dafe:

GVNW CONSULTING, INC.

By:

James Rennard

Date:

14




Citizens' Utility Board of Oregon

_ Byi:

G. Catriona Mé(:rackén
Of Attorneys for CUB

Drate:

Warm Springs Telecommunications
Company

By:

Marsha Spellman, JD

Regulatory Director for Warm Springs
Telecommumnications Company

Tate:

JOINT MOTION'TO ADOPT STIPULATON
AND EXPLANATORY BRIEF

Public Utility Commission of Oregon
Staff '

By:

Jason W. Jones:

Of Attorneys for the Public Utility
Commission of Oregon Staff

5

Date:

GVNW CONSULTING, INC.

By:. /)mw ﬂf/wmm{ hﬁ
}aénes Rennard

Date: 3 l'“ﬁ{l“f

i4



MCY Communicntlons Services, Inc, dfb/a

Verizon PBusiness Setvices,

MCImetro Access Trangmigsion Services

LLC d/bfa Verizon Access Transmission

Services,

TTI National, Inc,,

Teleconnect Long Distance Services and
- Systems Co, dfb/a/ Telecom *UBA,

Version Select Services Inc,

Verizox Enterprises Solutions LLC,

Verizon Long Distance LLC

By: et sl J 2004y
/# Richard B, Severy

tw telecom of oregon llc

By:

Mark Trinchero

Attorney for tw telecom of oregon lle

Dage:

JOINT MOTION TO ADOFT STIPULATON

AND BXPLANATORY BRIEF

o w1 S

——




MCI Communications Services, Inc. d/b/a
Verizon Business Services, i
MCImetro Access Transmission Services
LLC d/b/a Verizon Access Transmission
Services,

TTI National, Inc,.

Teleconnect Long Distance Services and
Systems Co. d/b/a/ Telecom *USA,
Version Select Services Inc.,

Verizon Enterprises Solutions LLC,
Verizon Long Distance LLC

By:

Richard B. Severy
Attorhey for Verizon

Date:

JOINT MOTION TO ADOPT STIPULAT ON

tw telecom of oregon ll¢

Attdrney for tw telecom of oregon llc

bate: . %ﬁ /_gagéﬁ ZZ, 2:0/7

15



ATTACHMENT 1

UM 1481 Phase ITI Stipulation

1) Except to the extent expressly provided herein, this Stipulation has a five-year term which will
begin on January 1, 2017 and end on December 31, 2021. As a result, for Rural Companies, see
footnote 2, the term of the UM 1481 Phase II Stipulation adopted in Order No. 13-162 is modified
accordingly and OUSF support for said companies in 2016 shall be as set out in Paragraph 5,

below.

2) Beginning with the 2016 OUSF funding level of $17.5 million of annual OUSF support for Non-
Rural Companies,! consisting of $10.5 million for Qwest Corporation and $7.0 million for Frontier
Northwest, the funding will be reduced in five equal annual steps. Over the life of the stipulation
this will result in a decrease of twenty-seven and one-half percent (27.5%). Non-Rural Companies’

QUSEF receipts will not be affected by line counts, except to the extent that line counts may

influence the trigger for the surcharge cap set forth in Paragraph 6 below.

3) The phase-down of OUSF support for the Non-Rural Companies will occur each Januaty according to the

following schedule:

Axnnual OUSF Support
Phase II Stipulation Phase III Stipulation
2016 2017 2018 2019 2020 2021
Frontier Northwest: $7000000  $6.6150000 $62300000  $58450000  $5460000]  $5075.000
Qwest Corporation $10,500,000.  $9,922,5001  $9,3450000  $8,767,500  $8,190.000]  $7.612,500
Total $17,500,000] $16,537,500] $15,575,000] $14612500  $13,650,000] $12,687,500

! The Non Rural Companies are Qwest Corporation d/b/a CenturyLink QC and Frontier Communications Northwest Inc. (“Frontier Northwest”).




ATTACHMENT 1

4) Beginning with the 2016 calendar year OQUSF funding level of $14,431,170 of annual OUSF support for Rural
Companies,” the funding will be reduced in five equal steps, taking effect annually. Over the life of the
stipulation this will result in a decrease in the level of support of fifteen and two-tenths percent (15.2%). Rural
Companies' OUSF receipts will not be affected by line counts, per Order No. 13-162 in Docket UM 1481 Phase II
dated May 2, 2013, page 4.

5) The phase-down of QUSF support for the Rural Companies will occur each January according to the following

schedule:
Annual OUSF Support
Phase 1 Stipulation Phase liI Stipulation
2016 2017 2,018 2019, 2020 2021
aa_w\:_‘,,m_ﬁo mpa nies mwmhwpbwo . $13,991,643 ;Hw\mm 2,115, 513,112,587 | wuNmuwbmm... Empw,mwwhmwms

6) The QUSF surcharge will be capped at 9.5% beginning January 1, 2017. If the surcharge would otherwise exceed
9.5%, a pro rata reduction in support until the 9.5% cap is reached will be determined for the Rural Companies in
aggregate and the Non-Rural Companies. The adjusted aggregate support amount for the Rural Companies will
be allocated to them based on their relative shares of support received (modified for any re-allocation of funding
per provisions of Paragraph 16, below) to the total adjusted support amount.

? Asotin Telephone Corpany d/b/a TDS Telecom, Beaver Creek Cooperative Telephone Company, Canby Telephone Association d/b/a Canby Telecom, Cascade
Utilities, Inc., d/b/a Reliance Connscts, CenturyTel of Oregon, Inc., d/b/a CenturyLink, CenturyTel of Eastern Oregon, Inc., d/b/a CenturyLink, Citizens
Telecommunications Company of Oregon, Clear Creek Mutual Telephone Company, Colton Telephone Company d/b/a ColtonTel, Eagle Telephone System, Inc.,
Gervais Telephone Company, Helix Telephone Company, Home Telephone Company d/b/a TDS Telecom, Molalla Telephone Company d/b/a Molalla
Communications Company, Monitor Cooperative Telephone Company, Monroe Telephone Company, Mt. Angel Telephone Company, Nehalem
Telecommunications, Inc., d/b/a RTT Nehalem Telecom, North-State Telephone Co., Oregon-Idaho Utilities, Inc., Oregon Telephone Corporation, People's
Telephone Co., Pine Telephone Systems, Inc., Pioneer Telephone Cooperative, Roome Telecommunications Ing., St. Paul Cooperative Telephone Association, Scio
Mutunal Telephone Association, Stayton Cooperative Telephone Company, Trans-Cascades Telephone Company d/b/a Reliance Connects, and United Telephone
Company of the Northwest d/b/a CenturyLink.
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In light of the five-year term of this Stipulation, the Parties request that the Commission cancel any directions to
perform a triermial review that may be contained in ifs prior orders. See, e.g., Order No. 03-082 in Docket UM
1617.

This Stipulation resolves the following issues:

(a) Accountability for the Non-Rural Compardes. See the UM 1481(IID(A) stipulation found in Attachment 2 for

proposed terms.

(b) Consideration of a methodology for allocation of ILEC network costs between basic telephone service and other

services.

(¢) Consideration of a methodology for identifying areas in which there is unsubsidized competition and whether

QUSF support should be provided in such areas.

(d) Any other issties reasonably related to issues {a} through (c), above.

%)

10)

For the period January 1, 2017 through December 31, 2021, a qualified CLEC that is designated as an ETC for
purposes of OUSF will draw at the ILEC per line amount for the area it serves. The ILEC per line support
amount will begin with the base per-line support value contained in the “Base Per Line Support Amourids,”
which is found on the PUC website. The per-line amount will be adjusted to reflect the percent reduction that has
occurred for the specific non-rural company that owns the wire center between 2016 and the date the support
amount is being calculated. This reduction method does not apply to the Warm Springs wire center.

It is recognized that the Warm Springs Telecommumications Company is in a unique situation as it builds a new
network to serve the Confederated Tribes of Warm Springs Reservation and surrounding area. Pursuant to
Order No. 13-162, Warm Springs Telecommunications Company will be capped at $1,500,000 per year from the
OUSEF. Beginning with calendar year 2017 and each year thereafter for a period of five (5} years, Warm Springs
Telecommunications Company's adjusted cap will be calculated by reducing the $1,500,000 cap by three percent
(3%) per year.

L)
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12)

13)

14)

15)
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The companies represented by the signing parties and the affiliates of those companies or their parent company,
as applicable, will collect the OUSE surcharge based o the company’s intrastate retail revenues (including, but
not limited to, revenues from Voice over Internet Protocol) and pay that amount to the OUSF.

After 2021, the OUSF supportt shall continue at the 2021 level of funding, subject to the OUSF surcharge cap of 9.5
pexcent, unless the Commission orders otherwise.

The Parties agree to recommend to the Commission that the OUSF be reviewed in 2019 to determine if something
other than as set out in Paragraph 12, above, should occur after the term of this Stipulation.

The Parties recommend that the Commission continue to have its Staff perform the following functions: 1)
monitor company quarterly OUSF filings of intrastate telecommunicatioris reveriues to ensure the reporting of
such information is correct and that the companies are applying the surcharge to all local exchange service
revenues; 2) contine to investigate company filings where there appear to be discrepancies; and, 3} develop
recommencdations on how to reduce the surcharge rate, within the boundaries set by statute. Howevey, the scope
of recommendations related to reducing the surcharge rate will not include reducing the amounts of distributions
as set out in this Stipulation during the term of this Stipulation.

Tn Order 00-312 in Docket UM 731, Non-Rural Companies were directed to use OUSF support to ensure that
basic telephone service is available at a reasonable and affordable rate. In Order No. (3-082 in Dockel UM 1017,
Rural Companies were ordered to use OUSF suppozt for the same purpose. The Parties agree to recommend to
the Commission that the Commission modify the purpose for which OUSF support is to be used, pursuant to the
powers granted to it by ORS 759.425. Beginning January 2017, the use of the OUSF funds will be for the
following purpose: investment, construction, operation, maintenance, and repair {0 ensure that basic telephone
service is available at reasonable and affordable rates. The use of the funds will be restricted geographically to
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the non-rural high-cost areas established by Order No. 12-065 for reporting purposes and to the areas served by
the Rural Compardes.

16)  The Parties agree to recommend to the Comunission that the amounis of QUSF support for each Rural Company
within the agreed amount set forth in Paragraph 5 of this Stipulation will be subject to review to ensuxe that
relative support amounts for each company are consistent with the model-based process laid out in Order 03-082,
Appendix B. Unless there is an unresolved dispute, the first review will be completed by Sepiember 30, 2015 and
will be effective beginning January 1, 2017. Similarly, the second review will be completed by September 30, 2018
and will be effective beginning January 1, 2020. The reviews will be conducted by the Commission Staff in
corjunction with the Rural Companies. The model will be updated to reflect changes in the federal support
programs. For each of the reviews, the model will incorporate a compariy’s projected investment, reserve, and
expense inputs. Should a company disagree with the model results, the company will present the
Commission Staff with support for its position and Staff and the company will enter into negotiations to develop
an agreed re-allocation. Tf Staff and the affected company(ies) cannot reach agreement, the dispute will be set for
heaxing. In the case of an unresolved dispute, the re-allocation will go into effect in January of the respective
adjustment year and adjustments will be made to the re-allocation when the dispute is reselved. If any re-
allocation results in a Rural Company receiving a twenty percent or greater reduction in OUSF support in one
period, such reduction shall be phased-in using a three year, equal step, glide path. Any reduction in support to
a Rural Company shall be passed on to the other Rural Cornpanies as an increase in their support according to
their relative draw from the OUSE.

17y The Parties agree that any Party may {ile a petifion to request Commission review of this Stipulation if there is a
substantive change in Oregon law that materiaily affects the terms of this Stipuiation or there is a substantive
change in federal law or Federal Communications Commission precedent that materially affects the terms of the -
Stipulation. The Parties further agree that the Stipulation will not automatically terminate merely because a Party
has filed a petition as described above, but will contirie until the Commission isstues a final order that grants,
denies or takes other appropriate final action upon the petition. Finally, each Party reserves the right to make
whatever arguments it deems approptiate in any docket resulting from the filing of the aforementioned petition.
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21)

22)

23)

ATTACHMENT 1

GENERAL PROVISIONS

The Parties understand that this Stipulation is not binding upon the Commission unless and until it is approved
by the Commissiorn. _ :

This Stipulation does not preclude a party from explaining, as a factual matter, what the Parties agreed to in this
Stipulatior. .

The Parties agree that this Stipulation represents the entire agreement of the Parties and that It supersedes any
and all prior oral ot written understanding, agreements or represenfation related to this Stipulation, if any, and
no such prior undérstanding, agreement or representations shall be relied upon by any Party.

The Parties shall cooperate in submitting this Stipulation promptly to the Corumission for acceptance, and
cooperate in supporting this Stipulation throughout the Comunission's consideration of the Stipulation.

The Parties enter into this Stipulation to avoid further expense, inconvenience, uncertainty and delay. By
executing this Stipulation, no Party shall be deemed fo have approved, admitted, or consented to the facts,
principles, methods, or theories employed in arriving at the terms of this Stipulation. Nor shall any Party be
deemed to have agreed that any provision of this Stipulation is appropriate for resolving issues in any other
proceeding, except to the extent expressly set forth in this Stipulation.

This Stipulation may be executed in counterparis and each W.Hmﬁmm cournterpart shall constitute an original
document. A signed signature page that is faxed or emailed is acceptable as an original signature page signed by

that Party.

This Stipulation is entered into by each Party as follows:



Qwest Corporation d/b/a CenturyLink QC,
CenturyTel of Oregon, Inc. d/bfa

. CenturyLink,

CenturyTel of Eastern Oregon, Inc.
d/bfa CenturyLink,

United Telephone Company of the
Northwest d/b/a CenfuryLink

By:

R. S. (StevejDavis

Executive Vice President Public Affairs &
' Regudatory Policy

Daie:

Oregon Telecommunications Association

By: _
Richard A. Finnigan

Attorney for OTA

Date:

ATTACHMENT 1

Frontier Communications Northwest
Inc., ‘
Citizens Telecommunications Company
of Oregon

By

George Thomson

Assoc. General Counsel

Date:

Oregon Cable Telecommunications Association®

By:

Mark Trinchero
Of Attorneys for OCTA
Date: __

*OCTA is signing on behalf of its members other than Charter and BendBroadband.

7




Qwest Corporation d/b/a CenturyLink QC,
CenturyTel of Oregon, Inc. d/b/a _
CenturyLink,

CenturyTel of Eastern Oregon, Inc.

d/b/a CenturyLink,

United Telephone Company of the
Northwest d/bfa CenturyLink

By:

Steve R, Davis

Executive Vice President Public Affairs &
Regulatory Policy _

Date:

QOregon Telecommunications Association

By:

Richard A. Finnigan
Attorney for OTA

Pate;

Frontier Communications Northwest
Inc,

Citizens Telecommunications Company
of Oregon

George Thomson

- Assoc, .ﬂmwmw.mm Coungsel

Date; mw.\wm\ \x.\

Oregon Cable Telecommunications Association™

By:

Mark Trinchero
Of Attorneys for QCTA
Umwm“

*OCTA is signiing on behalf of its members other than Charter and BendBroadband.




Qwest Corporation d/b/a CenturyLink QC,

CenturyTel of Oregon, Inc. d/b/a
CenturyLink,

CenturyTel of Eastern Oregon, Inc.
d/b/a CenturyLink,

United Telephone Company of the
Northwest d/b/a CenturyLink

By:

R. S. (Steve) Davis

Executive Vice President Public Affairs &
"Regulatory Policy

Date:

Oregon Tel \mmcEE nm ons Association

i

Richard br mEHnmmﬁ

Ajitorney for OTA

m. ;
Date: i \% M%,OWM
7
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Fronter Communications Northwest
Inec.,

Citizens Telecomnrunications Company
of Oregon

By:

George Thomson

Assoc. General Counsel

Date:

QOregon Cable Telecommunications Association™

By:

Mark Trinchero
Of Attomeys for OCTA
Date:

*OCTA. is signing on behalf of its members other than Charter and BendBroadband.
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Owest Corporation d/b/a CenturyLink QC,  Frontier Commumications Northwest

CenturyTel of Oregon, Inc. d/b/a Ioc.,

CentrryLink, " Citizens Telecommunications Company

CenturyTel of Eastem Oregon, Inc, of Oregon

d/bfa CentuxylLink,

m«ﬁﬁmm ﬁmwmﬁW!wm §mﬁw of the wun
d/bfa CenturyLink George Thomson

R. 8. {Steve) Davis

) Wma&mg w@w@q

Drater _

*OCTA Is signing on behalf of its members other than Charter and BendBroadband.

7



Citizens' Uility Board of Oregon

By: § m | .

Woarm Springs Telecommunications
Company:

By:

Marsha Spellman, JD¥

Regulatory Director for Warm Springs

Telecommunications Comparny

Drate:

Date:

ATTACHIMENT 1

Public Utility Commission of Oregon Staff

By: |

Jason W. Jones

Of Attorney for the Public Utility Cormumission of Oregon Staff

Date:
tw telecom of oreson Ilc
By: :

Mark Trinchero

Attorney for tw telecom of oregon lic




Citizens' Utility Board of Oregon

By:

. Catriona McCracken

Date:

Warm Springs Telecommunications
Company

By: -

Marsha Spellman, JD

Regulatory Director for Warm Springs
Telecommunications Company

Date:

ATTACHMENT 1

Public Utility Commission,of Oregon Staff
by A feu " A

Jason W. Jones

Of Attorney for the Public Utility Commission of Oregon Staff

Date:. /z‘//é//(/
A

tw telecom of oregon llc

By:

Mark Trincherc

Attorney for tw telecom of oregon lle

Date;
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Citizens' Utility Board of Oregon Public Utility Commission of Oregon Staff
By . By:
G, Catriona MeCracken jason W. Jones
Date: : Of Attorney for the Public Utility Commission of Oregon Staff
Date:
Warm Springs Telecommunications tw telecom of oregon lle
Company

By:

Mark ‘Trinchero

Regulatory Director for Warm Springs Attorney for tw telecom of oregon He
Telecorununications Company

Date: % “ @ ,{éﬁg ?f E Date:




Citizens' Utility Board of Oregon

By:

G, Catriona McCracken

Date;

Warm Springs Telecommunications
Company '

By:

- Marsha Spellman, JD

Regulatory Director for Warm Springs
Telecommunications Company

' Date:

ATTACHMENT 1

Public Utility Commission of Oregon Staff

By:

Jason W- Jones

Of Attorney for the Public Utility Commission of Or

Date:

tw telecom of oregon llc

"/ /Matk Trinchero

ftorney for tw telecom of oregon llc

Date: 7{‘7%&#«% /Z/ Zé/%




MCI Communications Services, Inc. d/b/a
Verizon Business Services,

MClImetro Access Transmission Services
LLC d/b/a Verizon Access Transmission
Services, TTI National, Ine.,

Teleconnect Long Distance Services and
Systems Co. d/b/a/ Telecom *USA,
Version Select Services Inc,,

Verizon Enterprises Selutions LLC,

Verizon L Distance LL
by: ﬁ/ _

/~  Richard B, Severy

ATTACHMENT 1

GVNW CONSULTING, INC,

By:

James Rennard

Date:
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MCI Communications Services, Inc. dfbfa  GVNW CONSULTING, INC.
Verizon Business Services,

- MClImefro Access Transmission Services \ ,
LLC d/bfa Verizon Access Transmission By: b\m\wgﬁ i mrm

‘Services, TTI National, Inc., %H:mm Renrtard
Teleconnect Long Distance Services and _
Systems Co. d/b/a/ Telecom *USA, Date: N \_‘ 2/ 1y

Version Select Services Inc.,
Verizon Enterprises Solutions LLC,
Verizon Long Distance LLC

By:

Richard B. Severy



ATTACHMENT 2

UM 1481 Phase ITla Stipulation

The Parties to this Stipulation are Qwest Corporation d/bfa CenturyLink QC,
Frontier Communications Northwest, Inc., Public Utility Commission of Oregon
Staff, and Citizens’ Utility Board of Oregon.

The purpose of the reporting that the Parties agree to under this Stipulation is to
modify current reporting of information regarding CenturyLink QC and Frontier
Northwest Inc. (“Reporting Parties”) expenses in areas that are eligible for Oregon
Universal Service Fund (OUSF) support. Both Reporting Parties currently provide
their investment activities and expenses by wire center in the areas eligible for
support. The Stipulation modifies the reporting of expenses.

Reporting, The reporting under this Stipulation for the Reporting Parties will be as
depicted in the attached Oregon Universal Service Fund Accountability Report.
The report data will be retained for a period of three years and it will be made
available for Staff to audit upon request.

Filing. The Parties agree that the Reporting Parties and Staff, at the time any of the
report data is submitted to the Commission, may submit to the Commission an
explanation regarding which set of data from the report reflect the appropriate
method to estimate how OQUSF funding is being directed to operating expenses in
high cost areas. The Oregon Universal Service Fund Accountability Report, being
dependent upon Form O data, will be submitted annually no later than June 1% or
approximately 60 days following the submission of the Form O.

Applicability. The Parties agree that the data provided in the report cannot be
used to change the non-rural OQUSF support amounts agreed to in the stipulation in
Phase II of this proceeding, approved by the Commission in Order 13-162, or the
non-rural OUSF support amounts agreed to in the stipulation in Phase III of this
proceeding.

Term. This Stipulation will have the same termination date as the stipulation
settling Parts IIIb and Ilc of this proceeding,.

GENERAL PROVISIONS

The Parties understand that this Stipulation is not binding upon the Commission
unless and until it is approved by the Commission.



10.

11.
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This Stipulation does not preclude a party from explaining, as a factual matter,
what the Parties agreed to in this Stipulation.

The Parties agree that this Stipulation represents the entire agreement of the Parties
and it supersedes any and all prior oral or written understandings, agreements or
representation related to this Stipulation, if any, and no such prior understanding,
agreement or representation shall be relied upon by any Party.

The Parties shall cooperate in submitting this Stipulation promptly to the
Commission for acceptance, and cooperate in supporting this Stipulation
throughout the Commission’s consideration of the Stipulation.

The Parties enter into this Stipulation to avoid further expense, inconvenience,
uncertainty and delay. By executing this Stipulation, no Party shall be deemed to
have approved, admitted, or consented to the facts, principles, methods, or theories
employed in arriving at the terms of this Stipulation. Nor shall any Party be
deemed to have agreed that any provision of this Stipulation is appropriate for
resolving issues in any other proceeding, except to the extent expressly set forth in
this Stipulation.
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12, This Stipul'a'ﬁoﬁ' may be exectted in ébunterpafts and each signed counterpart shall +
constitute an original document. A'signed signature page that is faxed or emailed is. -
3 _acceptable as an or1gmal s1gnature page 51gned by that Party. ' L

Frontler Communications

By

e WﬂllamEHendrlcks o ; _: _- o B George"lho'r_r_i?sqn
Serﬁof_ CorporateCounseI - | — | A_éédqiate General Counsel

Date_ 8]\ oy

Date:

Citizens’ Utility Board. of Oregon Public Utility Commission of Oregon Staff -

By:__ . ' By:

G. Catriona McCracken o Jason W, Jones

Date B Date:
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12, This Stipulation may be executed in counterparts and each signed counterpart shall
constitute an original document. A signed signature page that is faxed or emailed ig
acceptable as an original signature page signed by that Party.

This Stipulation is entered into by each Party as follows:

By By

William E. Henglricks George Thomson

Senior Corporate Counsel Associate General Counsel

Date: — .D_ate: 55//'7" /”"f

Citizens’ Utility Board of Oregon Public Utility Commission of Oregon Staff

By: . By
G. Catriona McCracken Jason W. Jones
Date e - | _ Date:




ATTACHMENT 2

12, This Stipulation may be executed in counterparts and each signed counterpart shall
constitute an original document. A signed signature page that is faxed or emailed is
acceptable as an original signattre page signed by that Party.

This Stipulation is entered into by each Party as follows:

CenturyLink QC | | Frontier Communications
By: , By:
William E. Hendricks George Thomson
Senior Corporate Counsel Associate General Counsel
Date: | ' Date;
Citizens’ Utility Board of Oregon Public Utility Cominission of Oregon Staff
By: W By:
5, atnipnavheeracken, ason W. Jones .
ST gl I ‘
Date &11 h H‘ Date:




ATTACHMENT 2

12, This Stipulation may be executed in counterparts and each signed counterpart shall
constitute an original document. A signed signature page that is faxed or emaﬂed is
acceptable as an original signature page signed by that Party.

This Stipulation is entered into by each Party as follows:

CenturyLink QC- . Frontier Communications
By: | By:
William E. Hendricks George Thomson
“Senior Corporate Counsel | Associate General Counsel
Date: ' ' Date:
- Citizens” Utility Board of Oregon .- Public Utility Commission of Orégon Staff

By:

G. Catriona MceCracken Jason W. Jones

Date - . _ , | Date: W\L\
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