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BEFORETHE PUBLIC UTILITY COMMISSION
OF OREGON

2
UM 1209

3

4 In theMatterofMIDAMERICAN MEHC’s AND PACIFICORP’s BRIEF
ENERGYHOLDINGS COMPANY and IN RESPONSETO BENCH REQUEST

5 PACIFICORPApplicationfor
Authorizationto AcquirePacific Power&

6 Light, d/b/aPacifiCorp

7

8 OnDecember23, 2005, MidAmericanEnergyHoldingsCompany(“MEHC”) and

9 PacifiCorpfiled a Stipulationandothersupportingdocumentsin this case. TheStipulationis

10 supportedby Staff, Citizens’ Utility BoardofOregon,IndustrialCustomersof Northwest

11 Utilities, RenewableNorthwestProject,Leagueof OregonCities, NaturalResourcesDefense

12 Council, CommunityAction Directorsof Oregonand OregonEnergyCoordinators

13 Association,PacificCoastFederationof Fisherman’sAssociations,ShermanCounty,the

14 Yurok TribeandtheHoopaValley Tribe (the“Parties”). In theStipulation,thePartiesagree

CE-SF .

15 that MEHC andPacifiCorp“havesatisfiedthe ‘net benefits’standardin Oregonpursuantto

~- 16 ORS 757.511.” SeeStipulation,Section2.

17 On January18, 2006,theCommissionissuedaBenchRequest,askingthePartiesto

18 theStipulationto submitbriefsidentifying howtheharmsdiscussedin theirrespective

19 openingcommentsandtestimonyhavebeenaddressedby theStipulationandcommitments

20 offeredby MEHC andPacifiCorp.

21 In accordancewith theCommission’sBenchOrder,MEHC andPacifiCorp,as Parties

22 to theStipulation,respectfullysubmittheattachedmatrix,which identifiesthe issuesraised

23 by thePartiesto theStipulationandexplainshow MEHC andPacifiCorphaveaddressed

24 thoseissuesthroughvariouscommitments.Thematrix doesnotattemptto list everyissue

25 raisedby eachParty, nor diagramall of thepossiblecorrelationsbetweenissuesraisedand

26 theMEHC/PacifiCorpcommitments.Instead,it providesan overviewofMEHC’s and

Page1 - MEHC’s AND PACIFICORP’s BRIEF IN RESPONSETO BENCH REQUEST
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1 PacifiCorp’sunderstandingofthekey issuesraisedby thePartiesand discusseshow MEHC

2 andPacifiCorpbelievethattheyhaveaddressedthoseissues.To simplify, MEHC and

3 PacifiCorphavegroupedtheissuesandcommitmentsinto categoriesthat aresomewhat

4 different thanthoseset forth in theofficial issuelist in this case.

5 MEHC andPacifiCorpnow respectfullysubmitthis Brief andattachedmatrix to

6 assisttheCommissionin its understandingofhow theStipulationandamendedApplication

7 satisfythelegal requirementsset forth in ORS 757.511.

8 DATED: February6, 2006.
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OREGON ISSUESAND RESPONSIVE MEHC AND PACIFICORP COMMITMENTS

IssueRaised Commitments Made How Addressed

1. Customer ServiceProtections

Staff MEHC’s commitmentto continue
servicequalitymeasuresthrough2011
is of little valuegiven thatPacifiCorp
hasmadethe samecommitmentthrough
2014 andScottishPowerembracesthis
commitment.(Staff/100,Conway/32)

Stronglikelihoodthat PacifiCorp
would voluntarilyextendcustomer
serviceguaranteesabsentthetransaction
to reduceformalcomplaints(StaffY600,
Jacksonl3-4).

Conmiitments
1 and45 andSection15(d) of the

Stipulation

Conmiitments1 and45 affii-m the continuation
withoutmodification(throughMarch31, 2008)of
existingcustomerserviceguaranteesand
performancestandards.Thereafter,the
guaranteesandstandardswill notbe eliminatedor
modifiedwithoutCommissionapproval. MEHC
andPacifiCorpreservethenght to request
modificationsof the guaranteesandstandards
afterMarch31, 2008,and theright to request
termination(aswell asmodification)of oneor
moreguaranteesor standardsafter2011.
• Section15(d)of the Stipulation:MEHC and
PacifiCorpagreeto work with ICNU andother
interestedpattiesto developservicequality
standardsfor industrialcustomers,with a focuson
high-techcompanies;reportto Commissiondue
2/1/07.

CUB • Preventinga diminishmentof service
quality is not a benefit.(CUB/100;
Jenks/31)
• MEHC hasofferedto extendexisting
servicequalitymeasuresfor only an
additional2 years.(CUB/100; Jenks/31-
32)

Same • Seeabove

ICNU • MEHC’s commitmentto extend
servicestandardsthrough2011 is
merelya preservationof the statusquo.
(ICNU/l 00;_Canon/i9)

Same • Seeabove
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IssueRaised Commitments Made How Addressed

2. FinancialProtections

f
Conirnitments11-12, 15, 18-19

and014-018
• Commitment11: Diversifiedholdingsand
investmentsof MEHC will be fully ring-fenced
from PacifiCorp;adoptscomprehensivering-
fencingprovisionsfromNNGC acquisition,
detailedin Appendix 1 to Stipulation
• Commitment12: Notificationre: any
acquisitionof businessrepresenting5 percentor
moreof thecapitalizationof MEHC or the change
in effectivecontrol or acquisitionof anymaterial
partof PacifiCorp
• Commitment15: PacifiCorpwill maintain
separatedebtandpreferredstock,its own
corporate,long-termdebtandpreferredstock
credit ratings.
• Commitment18: PacifiCorp will notmakeany
dividendsto PPWHoldingsLLC or MEl IC that
will reducePacifiCorpscommonequitycapital
below definedpercentagesof its total capital
withoutCon-miissionapproval.
• Commitment19:Capitalrequirementsof
PacifiCorpwill be given a high priority by the
BoardofDirectorsof MEHC andPacifiCorp.
• Commitment014:For oneyearafter
transactionapproval,the assumedyield for any
incrementaldebtissuedby PacifiCorp will be
reducedby 10 basispoints (or 5 basispoints for a
split rating) for eachnotch thatPacifiCorp is
downgradedduringthat time.
• Commitment015:variouscapitalstructure
commitmentsforPPWHoldingsLLC.
• Commitment016:No amendments,revisions
or modificationswill be madeto the ring-fencing
provisionsof Appendix 1 without prior
Commissionapproval.
• Commitment017:MEHC commitsto obtain a
non-consolidationopinionthatdemonstratesthat
the ring fencingaroundPPWHoldingsLLC is
sufficientto preventPPWHoldingsLLC and
PacifiCorpfrom beingpulled into an MElIC
bankruptcy.

Staff • Generalconcernsregarding
sufficiencyof MEHC’s proposedring-
fence(Staff/lOU, Conway/10-15)
• Concernoverpotentialimpactsto
PPW’screditrating of MEHC’s lower
rating(BBB- vs.BBB+). (StaffllOO,
Conway/28-31;Staff/300,Peng/5.)
• MEHC’s debtmaymeanhighercosts
of capitalfor PacifiCorp.(Conway/33-
36)
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IssueRaised * Commitments Made How Addressed
ICNU • Concemoverpotential impactsto

PPW’screditrating of MEHC’s lower
rating,highly leveragedcapital
structure,relianceon Berkshire
Hathawayfor capital, dividend
requirements.(ICNU/200; Gorman/2-
13, 20-22)

Same • Commitment018: MEHC andPacifiCorp
committhat PacifiCorpwill not makeany
dividendsto PPWHoldingsLLC or MEHC if
PacifiCorp’sunsecureddebtrating is BBB- or
lowerby S& P or Fitch(or Baa3or lowerby
Moody’s), asindicatedby two of thethreerating
agencies.

3. Accessto Information

• Variousconcernsover lossof
CUB PUHCA, (CUB/lOU; Jenks/34-44)

~

Commitments
3-6, 17, 32 andSections15 (b),
(c) (e) and (f) of the Stipulation

• Commitment3: PacifiCorpfinancialbooksand
recordswill be keptinPortlandandwill bemade
availableto Commissionuponrequest.
• Commitment4:Generalcommitmentre: access
to andretentionof all booksandrecordsrelevant
to PacifiCorp,includingbooksandrecordsof
BerkshireHathaway.
• Commitment5: Generalcommitmentre:
availability of witnessesto Commissionon
mattersrelevantto PacifiCorp.
• Commitment6: Generalcommitmentto permit
andcooperateinauditsregardingcostschargedto
PacifiCorp.
• Commitment17: Agreementto provide
Commissionaccessto creditrating agency
informationthatpertainsto PacifiCorpor MEHC,
including creditratingagencyinformationof
MEHC’s subsidiariesthatpotentiallyimpacts
PacifiCorp.
• Commitment32:preservesMEHC’s and
PacifiCorp’snghtsto requestconfidential
treatmentfor information.

• Section15 of the Stipulationcontains
conmiitmentsto the signatoriesto share
informationregardingproposedutility legislation,
any acquisitionof an Oregonutility andchanges
to systemoperationsthat wouldnegativelyimpact
communityrenewableenergyprojects,andto
makeseniorexecutivesavailableuponrequestto
discussregulatory,customerserviceor energy
policy issues.
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________________ —. IssueRaised CommitmentsMade How Addressed
Leagueof • Commissionshouldimposeaccessto same • seeabove
OregonCities information conditionsto ensure

adequatetransparencyandlocal control
__________ and focus. (LOC,Fogue/6) ____________ ___________ ___________________________________

4. Affiliate Transactions

Staff • Variousconcernsaboutaffiliated Commitments • Commitments7-10: Compliancewith statutes
interestissuesandcommitments. 7-10,13-14,20, 03 and06 andregulationsre: affiliated interesttransactions,
(Staff/20ft Dougherty/25-40) reportingandprohibiting cross-subsidization.

• Commitment13-14and06: MEHC will file
andseekCommissionapprovalof anInter-
companyAdministrative ServicesAgreement
(IASA) usingdefinedcostallocation
methodologies
• Commitment20: Without approvalof the
Commission,PacifiCorpwill notmakeloansor
transferfunds (otherthandividendsandpayments
pursuantto the IASA) to MEHC, Berkshire
1-lathawayor their respectivesubsidiaries,or
assumeanyobligationor liability as guarantor,
endorser,suretyor otherwisefor MEHC,
BerkshireHathawayor their respective
subsidiaries.
• Commitment03: MEHC andPacifiCorp
committhat theywill interpretOregonRevised
StatutesSections757.015 and757.495to require
Commissionapprovalof anycontractbetween
PacifiCorpand(i) anyaffiliate of MEHC or (ii)
anyaffiliate of BerkshireHathaway.

CUB • Concernabout“cory” relationships Same • Seeabove
amongBerkshireaffiliatesthat will be
difficult to regulate.(CUB/lOU;
Jenks/34-44)
• Concernoverhow largeMET IC will
ultimatelybe increaseddifficulty in
regulatingandunderstandingaffiliate
transactions.(CUB/i 00; Jenks/37-39)
• Concernsre: potential for abusive
affiliate transactionsandcross-
subsidization.(CUB/201, Dittmer 11-

________________ 26). _________________________________________
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IssueRaised Commitments Made How Addressed

5. Financial Benefits to Customers

Staff • Harmsraisedby Staffandothers
shouldbe addressedthrougha
combinationof commitmentsincluding
ratecredits(Staff/iOU, Conway/43)

Commitments
07-08 and012

• Commitment07: MEHC andPacifiCorp
committo $142.5million (total company)of
offsetableratecredits.
• Commitment08: MEHC andPacifiCorp
conmiit to reducethe armualnon-fuelcoststo
PacifiCorpcustomersof theWestValley lease
$0.417 million permonth.
• Conimitnient012: MEHC andPacifiCorp
committhat PacifiCorp’stotalcompanyA&G
costswill be reducedby $6 million armually
throughDecember31, 2010.

CUB • MEHC showsno interestin
operationalefficiencyor costcutting.
(CUB/i 00;Jenks/5-7)
• MEHC hasnotaddressedhow its
proposedincreasedinvestmentwill
impactcustomerrates.(CUB/i 00;
Jenks/i9-21)

Same • Seeabove

ICNU • Forecastedrateincreasesof 4% per
yeararetoo large.(ICNU/200;
Gormanll5)

• MEHC will haveanincentiveto
increaseratesin orderto maximizecash
flow receipts.(ICNU/200;Gormanli5)
• Costreductionsassociatedwith lower
overheadallocationsareinsufficient
(reductionsare notprovidedasa rate
credit). (ICNU/102; Canonll4)
• Concernthatcost savingswill be
retainedby MEHC (not passedthrough
rates)inorderto recovertheacquisition
premium._(TCNU/102;_Canonll6)

Same • Seeabove
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IssueRaised Commitments Made How Addressed

Harmless Provisions

• MEHC’s debtmaymeanhighercosts
of capitalfor PacifiCorp.(Staff/lOU,
Conway/33-36)
• Corporateoverheadchargescould
increasebecauseof increasesin
allocationof managementfeesandloss
of paymentsfor servicesprovidedto
affiliates; insurancecostscould increase
becauseof the lossof the ScottishPower
captiveinsurancecompany. (Staff/200,
Dougherty/2-22).
• MEHC shouldnotbepermittedto
recovertransactioncostsor the
acquisitionpremiumin ratesunderany
circumstances(Staff7200,
Dougherty/l9-20,22-24).

Commitments16,21, 09-Oil,
013

• Commitment16: exclusionof transactioncosts
from utility accounts
• Commitment21: MEHC andPacifiCorpwill
notseeka highercost of capitaldue to MEHC
ownership.
• Commitment09: through12/31/10,
PacifiCorp’scostsrelatedtomanagementfees
previouslychargedto affiliateswill not increase.
• Commitment010: Through12/31/10,
PacifiCorpwill havecaptiveinsurancecompany
to provide insuranceservicesandcosts
comparableto thosefrom ScottishPower’s
captive;costscappedat $7.4million.
• CommitmentOil: Through12/21/15,
PacifiCorp’s costsrelatedto corporatecharges
previouslyassignedto PPM or otheraffiliateswill
not increase.
• Commitment013:acquisitionpremiumwill be
excludedfromutility accountsandrates,unless
CommitmentmodifiedunderORS756.568.

• Commissionshouldrejectany attempt
by MEHC to recovertheacquisition
premiumin rates.(CUB/20i,
Dittmer/36)

Same • Seeabove

• MEHC will attemptto recoupthe
acquisitionpremiumin rates.
(ICNU/200;_Gormanli7)

Same • Seeabove
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• MEHC’s perceivedlackof concern
overclimatechange,globalwarming.
(CUB/iOU; Jenks/28)
• MEHC shouldcommitto supporting
Oregon’spublic purposecharge
funding, theEnergyTrustof Oregon,
andotherSB 1149programs.
(CUB/iOU; Jenks/32-34)
• MEHC shouldcommitto supporting
Oregon’spublic purposecharge
funding, theEnergyTrustof Oregon,
andotherSB 1149programs.(LOC,
Fogue/4)

• Commitments23-25: PacifiCorpwill continue
Blue Skyprogram,environmentalforum,
compliancewith ISO 14001standards.
• Commitments30-3land48: PacifiCorpwill
follow IRP processandRFPsfor 100MW/lU
year-plusresources;IRP will review generation-
relatedcommitments
• Commitment39: addown/operateoptionto
RFPs,includingrenewableRFPs
• Commitments40, 025-026:PacifiCorp
commitsto file a ten-yearplanfor achievingits
1400 MW renewablestarget,including specific
milestonesoverthe tenyearswhenresourceswill
be added,andto have400MW of costeffective
new renewableresourcesinPacifiCorp’s
generationportfolio by December31, 2007.
• Commitments4land031-032: MEHC and
PacifiCorpcommitto consideruseof advanced
coal-fuel technologysuchas supercritical or
IGCC,to form an IGCC Working Groupand to
reviewandconductstudiesregardingTGCC
optionsfor PacifiCorp’sprojected2012 and2014
plants,andto includea self-buildTGCC optionin
RFPsfor the 2014 andlaterresources.
• Commitment42-43PacifiCorpcommitsto
participatein EPA’s EmissionReduction
Partnership,forma global warmingworking
groupto studywaysto reducePacifiCorp’s
greenhousegasemissions,and install, to the
extentcost effective,emissionsreductions
equipmentat a costof approximately$812
million.
• Commitment44: systemDSM potentialstudy
will be commissionedand fundedup to $1 million
belowthe line.
• Commitments51-52: Subjectto dismissalof
claims associatedwith the SEC PUHCAaudit of
2004,MEHC will contributesteamrightsserving
the Blundell geothermalplant to PacifiCorpat no
cost to PacifiCorp; MEHC andPacifiCorpagree
to evaluateincreasingthe generationcapacityof
theBlundell geothermalfacility by theamount
determinedto be cost-effective.

CUB

IssueRaised Commitments Made How Addressed

7. Generation, Renewablesand Environment

Commitments
23-25,30-31,39-44,48, 5 1-52,

019, 025-026,031-033

Portindi-i540387.30051851-00004 Page7



IssueRaised CommitmentsMade How Addressed
• Commitment019: MEHC andPacifiCorp
committo supportrenewalof the 3% public
purposechargeunderORS757.612beyond2011.
• Commitment033: Prior to January1, 2016,
MEHC andPacifiCorpwill not supportOregon
legislationto eliminateor impair retailaccessas
definedbySB_1149.

NRDC • Wantscommitmentto a conditional-
firm pilot programwith oneyearof
transactionapproval.(Shimshak/l6)
• Wantsimplementationof a stablerate
Blue Skyproduct.(Shimshak/7)
• Affirmation of PacifiCorp’s1400
MW renewablecommitmentis nota
benefit. (wants10% of PacifiCorpload
by 2015 and20% of loadby 2025 to be
servedby renewables).(Shimshak/2)
• Specifictargetof 400MW maynotbe
a realbenefitgivenlongconstruction
leadtimesforWalla-Walla andPathC.
(Shimshakl4)
• WantsPPWto evaluateandreporton
flows on itsmajor transmissionpaths
andto reevaluateits ATC methodology.
(Shimshak/8)
• Wantsa morerobustcommitmentto
renewables.(Shimshak/5).
• Proposalfor no increasein the CO2
emissionsrateis of little or no value.
Needscommitmentto worktoward
slowing,stopping,andultimately
reversingthe growthin greenhousegas
emissions._(Shimshak/14)

Same • Seeabove
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IssueRaised Commitments Made 1 How Addressed

HydroParties • Want MEHC to committo reinvestin Commitments • Commitment029: MEHC andPacifiCorpagree

PacifiCorp’sdeterioratinghydropower 029-030 that oncea FERC licenseis issuedandin place,
systemsandto correctenvironmental PacifiCorpshall havethe ability to fund
problemscausedby the systemin implementationof all final licenseconditions.
KlamathBasin. (PCFFAI2) Thisprovisionspecificallyappliesto the Kiamath,
• Want a commitmentthatPacifiCorp Lewis River,andProspecthydropowerprojects.
will havethe financialresourcesto • Commitment030: renewcommitmentto
implementobligationsimposedby Condit,Lewis River,andPowerdalesettlement
FERC in issuingPacifiCorp’sKlamath agreements.
Projectlicense.(HoopaValley Tribe,
Franklin/i-7;_Yurok_Tribe,_Fletcher/i-7)

Sherman • Wantsa commitmentbeyondPURPA Commitments • Commitment027: MEHC andPacifiCorpwill
County to purchasefrom smallercommunity- 027-028 supportcosteffectiveandsafecommunity

ownedrenewables.(Sherman renewableenergyprojectsin Oregonusing
County,Woodin/6) PURPA contracts;if PURPAis no longerin

effectin Oregonbeforeanalternatemarketfor
communityrenewableenergyis developed,
PacifiCorpwill work with Oregonstakeholders
andthe Commissionto developreplacement
proceduresfor new contracts.
• Commitment028:To theextentconsistent
with theinterestsof PacifiCorp’sretail customers,
MEHC andPacifiCorpwill supportthrough
actionandpolicy the emergingcommunity
renewableenergymarketin Oregon.
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IssueRaised Commitments Made How Addressed

8. Transmission and Infrastructure

Staff

~

• StaffexpectsScottishPowerto
continueto makeprudentinvestmentsin
MEHC’s absencesothat valueof
MEHC committedinvestmentsis

.questionable.(Staff/lOU Conway/27-
,,o\
LO)

• MEHC’s commitmentto investin
transmissiondoesnotprovide
incrementalvalueto Oregonratepayers
(Staff/400,Galbraithl4-9)

Commitments
34-36 and53

• Commitments34 and35 identify specific
transmissionandinfrastructureprojectsthat
enhancereliability, facilitatethereceiptof
renewableresources,or enablefurther system
optimization.MEHC andPacifiCorphavealso

. .madecommitmentsto improvesystemreliability.
• ThroughCommitment36,MEHC shareholders
committheir resourcesandleadershipto assist
PacifiCorpstatesin the developmentof
transmissionprojectsuponwhich the statescan
agree.
• ThroughCommitment53, MEHC orPacifiCorp
committo commenceassoonaspracticalafter
closeof the transactiona systemimpactstudyto
examinethe feasibility of constructing
transmissionfacilities fromthe JimBridger
generatingfacilities to Miners,Wyoming.

CUB • MEHC commitmentto investin
infrastructureprovidesno incremental
benefitbeyondwhat is alreadyexpected
andplannedby PacifiCorp.(CUB100;
Jenks/9)

Same
,

• Seeabove

ICNU • Thetransmissionprojectsand
investmentsidentifiedby MEHC are not
newprojects.(ICNU/l 00; CanonIl4).
• Investmentsarenota benefitbecause
theywill berecoupedin rates.
(TCNU/lOO;_CanonIl7)

Same • Seeabove
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IssueRaised Commitments Made How Addressed

9. Low-Income and Community
1

CUB

CADO/OECA

• MEHC shouldwork with low-income
advocatesto addressPacifiCorp~s
projected4° o increasein rateseach
year.(CUB/IOU; Jenks/32)

• Concernthatproposednew
investmentsmayincreaseratesand
increaseburdenon low- income
customers.(CADO-OECA/l00,
Abrahamson/9);
• Importanceof continuationof SB
1149’spublic purposeand low-income
bill assistancefunding. (CADO-
OECA/100,Abrahamson/11)
• ConcernthatDSM potentialstudyis
unnecessary.(CADO-OECA/l00,
Abrahamson/i3)

Conirnitments
26-27,46. 020-023

Same

• Commitments26-27and46: MEHC will
maintainthe existinglevelof PacifiCorp~s
community-relatedcontributions,consultwith
regionaladvisoryboardsto ensurelocal
perspectivesareheardandcontinuePacifiCorp’s
existingeconomicdevelopmentpractices.
• Commitment020: MEHC andPacifiCorp
acknowledgethat the $10million low-incomebill
paymentassistanceunderORS757.612 doesnot
expirein 2011;MEHC andPacifiCorpwill
opposeanyreductionin the currentamountof the
fund.
• Commitment021: MEHC will provide
shareholderfunding to hirea consultantto study
anddesignanarrearagemanagementprojectfor
low-incomecustomersthatcouldbe made
applicableto Oregon.
• Commitment022: MEHC andPacifiCorp
commit to a totalcontributionlevel for Oregon
low-incomebill paymentassistancein the amount
of $400,000annually,for a five-yearperiod
beginningJuly1, 2006.
• Commitment023: MEHC andPacifiCorp
agreeto includerepresentativesof both
CAD O/OECAin the list of interestedparties
participatingin the DSM studyunder
Commitment_44. ________

• seeabove
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IssueRaised CommitmentsMade How Addressed 1
10. Administrative Procedures

Staff • Concemaboutjoinderof all parties
necessaryto Application. (Staff/lOU,
Conway/4O-43)
• Miscellaneousissuesregarding
enforcementprovisions.(Staff/iOU,
Conway/I7, 20)

Commitments2, 49, 01, 04-05,
034, Sections10-12 and 15(a)of

Stipulation

• Stipulationsections10-12outlineprocedurefor
addingBerkshireHathawayasan applicantand
excludingindividual shareholdersasapplicants
basedupondisclaimersof control over
PacifiCorp;Commitment05 containsBerkshire’s
agreementsregardingthe Commitments.
• Commitment01 is anenforcementprovision.
• Section15(a) of theStipulationcommitsto a
five-year renewalof intervenorfunding for the
eligible_signatories_ofthe_Stipulation.

CUB • Concernsaboutthe ability of
Commissionto regulateBerkshire
Hathaway(CUB/iOU, Jenks/34-44)

Same • seeabove

Leagueof
Oregon Cities

• Transactionmustnotdiminish
authority of Oregoncities,(LOC,
Fogue/3)

Commitment024 • Commitment024 acknowledgescity franchise
authority.

ICNU • Allowing investmentcommitmentsto
be viewedas benefitscouldwronglybe
interpretedaspre-approvalof
investment_(ICNU/i00,_Canon/i7)

Commitment034 • Commitment034 clarifiesthe scopeof the
Commitmentsand theirbindingnatureon MEHC
andPacifiCorp,butnot on theCommission.
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• Commitments28-29 and50: MEHC will honor
PacifiCorp~sexistinglaborcontracts,makeno
unilateralchangesto employeebenefitplansprior
to May 23, 2007 thatwould resultin the reduction
of employeebenefits,andmaintain its current
pensionfundingpolicy, as describedin the 2005
Actuarial Report,for a periodof two years
following the closeof thetransaction.
• Commitment47: MEHC andPacifiCorp
committo maintainingadequatestaffingand
presencein eachstate,consistentwith the
provisionof safeandreliableserviceandcost-
effectiveoperations.
• Commitment02: The corporateheadquartersof
PacifiCorpwill remainin Oregon. MEHC
commitsto maintaininga balanceof corporate
andseniormanagementpositionsbetween
OregonandUtah.Seniormanagementpersonnel
locatedin Oregonwill continueto haveauthority
overlocalOregonretail customerserviceissues.

— _____ IssueRaised

11. EmployeeandCorporate Presence

Staff • Concernoverimpactsof MEHC’s
decisionto shift corporateexecutives
from Portlandto Utah.(Staff/iOU,
Conway/39)

Commitments Madej_

Committmients
28-29,47, 50 and02

How Addressed

CUB

ICNtT

• Concernof lossof local control and
concernovera shift of focusto Utah.
(CUB100; Jenks/39-43)

CADO-OECA

• A shift in focusto Utahwill harm
PacifiCorp’scustomersin the
Northwest. (ICNU/iOO; Canon/i9)

Same

Same

• Seeabove

• Concernaboutshift in centerof
gravity from Oregonto Utahand
maintenanceof corporateculturethat
hasbeensensitiveto low-incomeissues.
(CADO-OECA/lOO,Abrahamsonll1-
I 31

• Seeabove

Same • Seeabove
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1 CERTIFICATE OF SERVICE

17 CommunityActionDirectorsofOr
4035 l2t~~StreetCutoffSE, Suite110

18 Salem,OR 97302
jirn(~ljcado-oregon.org

19

20 EdwardBartellKlamathOff-ProjectWaterUsers,Inc.

21 30474SpragueRiverRoad
SpragueRiver, OR 97639

22

23

MaggieBrilz
24 IdahoPowerCompany

25 P0Box 70
Boise,ID 83707-0070

26 mbrilz(hiidahopower,com

Rates& RegulatoryAffairs
PortlandGeneralElectric
121 SW SalmonStreet,1WTCO7O2
Portland,OR 97204
pge.opuc.fihings(~pgn,com

Utility WorkersUnionof America
P0Box 37
SanClemente,CA 92674-0037
uwua(2~redhabanero.corn
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