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250 SW Taylor Street 503-226-4211
Portland, OR 97204 nwnatural.com

June 4, 2025
VIA ELECTRONIC FILING

Public Utility Commission of Oregon
Attn: Filing Center

201 High Street SE, Suite 100

Post Office Box 1088

Salem, Oregon 97308-1088

Re: UG 520 — Application of NW Natural for a General Rate Revision
Reply Testimony - ERRATA

Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the “Company”), files
herewith an errata to its Reply Testimony that was filed on May 21, 2025. This errata:

e Replaces the 2024 “Forecast” and “Variance” figures of the table on page 11 of NW
Natural/1700, Rush-Kravitz.

e Updates a sentence related to the table referenced above on page 12 of NW
Natural/1700, Rush-Kravitz.

Please address correspondence on this matter to me with copies to the following:

Eric Nelsen eFiling

NW Natural NW Natural

Senior Regulatory Attorney Rates and Regulatory Affairs
250 SW Taylor Street 250 SW Taylor Street
Portland, Oregon 97204 Portland, Oregon 97204
Telephone: (503) 610-7618 Telephone: (503) 610-7330
eric.nelsen@nwnatural.com eFiling@nwnatural.com
OSB #192566

Jocelyn Pease

McDowell Rackner & Gibson PC
419 SW 111 Ave, Ste. 400
Portland, OR 97205

Telephone: (503) 595-3620
dockets@mrg-law.com

OSB #102065
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Public Utility Commission of Oregon
UG 520 NWN Reply Testimony ERRATA
June 4, 2025; Page 2

Respectfully submitted,

NW Natural

/s/ Zachary Kravitz

Zachary Kravitz

Vice President, Rates & Regulatory Affairs

zachary.kravitz@nwnatural.com

Enclosure
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ERRATA NW Natural/1700
Rush-Kravitz/Page 11

specific system issue.’ These discrete projects tend to fall into subcategories of
System Betterments (e.g. investments in Newport LNG, Portland LNG, and Mist
storage or gate stations), System Reinforcement Projects, Information
Technology, and Land and Structures. These discrete projects tend to represent
lumpy investments, and costs associated with these categories of capital
investments can vary year over year.'® Given the detailed business planning for
these projects, including Direct Testimony describing the projects in some
instances, discrete projects can also be relied upon to be included in rates.®
How can NW Natural demonstrate that its forecast for plant additions in the
FTY is reliable enough to not violate Staff’s interpretation of the used-and-
useful standard?

NW Natural compared its forecasted plant additions (both discrete and non-

discrete) to actual plant additions in 2022, 2023, and 2024, shown in the table

below.
2022 2023 2024
Actual $ 309,809,618 | $ 228,166,820 | $ 297,743,140
Forecast $
$ 328,325,117 | $ 205,954,529 | 304,860,326342,653,738
Variance 5.6% under 10.8% over 2.313.1% under

7 NW Natural/1300, Davilla/24.
8 NW Natural/1300, Davilla/24.

9 See, e.g., NW Natural/500, Kizer-Johnson/30-45 (the replacement of the GC 600 compressor in the
FTY); see also, e.g., NW Natural/600, Pipes/2-10 (the construction of The Dalles Resource Center in
the FTY).

11 — REPLY TESTIMONY OF KIMBERLY A. RUSH AND ZACHARY D. KRAVITZ

Rates & Regulatory Affairs
NW NATURAL
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NW Natural’s ability to reliably forecast capital additions is demonstrated
through a clear and consistent track record of close alignment between forecasted

and actual plant additions over the past three years. Moreover, the small variances

over this time —particularly in 2024, where the forecast was within 2.3 percent

—illustrate that the Company’s projections are not only directionally accurate but

also quantitatively reliable—and . that its actual capital additions reflect a

disciplined approach that is in-line with those projections. This track record

substantially reduces the risk that customers will pay for plant not in service,
directly addressing the concern raised by Staff. In fact, the accuracy in
forecasting supports the argument that the Company’s entire capital portfolio,
including both non-discrete and discrete investments, should be considered
dependable for inclusion in the FTY rate base using the AMA methodology.
Furthermore, by reflecting the 13-month average of all rate base components,
the AMA methodology includes a proportional amount of the Company’s
forecasted $324 million?® in plant additions over the FTY in rate base.
Specifically, the Reply Testimony of Daniel S. Dane (NW Natural/3100, Dane)
explains that the Company’s use of the AMA methodology results in an
additional $114 million in rate base compared to the plant in service as of the
rate effective date (or about approximately 35 percent of the $324 million in FTY

plant additions).

20 NW Natural/1502, Walker. See also UG 520 - Exh. 1510 - WP1 - Gross Plant and Accum Deprec -
CONFIDENTIAL.xIsx"

12 - REPLY TESTIMONY OF KIMBERLY A. RUSH AND ZACHARY D. KRAVITZ

Rates & Regulatory Affairs
NW NATURAL
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specific system issue."” These discrete projects tend to fall into subcategories of
System Betterments (e.g. investments in Newport LNG, Portland LNG, and Mist
storage or gate stations), System Reinforcement Projects, Information
Technology, and Land and Structures. These discrete projects tend to represent
lumpy investments, and costs associated with these categories of capital
investments can vary year over year.'® Given the detailed business planning for
these projects, including Direct Testimony describing the projects in some
instances, discrete projects can also be relied upon to be included in rates.®
How can NW Natural demonstrate that its forecast for plant additions in the
FTY is reliable enough to not violate Staff’s interpretation of the used-and-
useful standard?

NW Natural compared its forecasted plant additions (both discrete and non-

discrete) to actual plant additions in 2022, 2023, and 2024, shown in the table

below.
2022 2023 2024
Actual $ 309,809,618 | $ 228,166,820 | $ 297,743,140
Forecast $ 328,325,117 $ 205,954,529 $ 342,653,738
Variance 5.6% under 10.8% over 13.1% under

7 NW Natural/1300, Davilla/24.
8 NW Natural/1300, Davilla/24.

9 See, e.g., NW Natural/500, Kizer-Johnson/30-45 (the replacement of the GC 600 compressor in the
FTY); see also, e.g., NW Natural/600, Pipes/2-10 (the construction of The Dalles Resource Center in
the FTY).

11 — REPLY TESTIMONY OF KIMBERLY A. RUSH AND ZACHARY D. KRAVITZ
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NW Natural’s ability to reliably forecast capital additions is demonstrated
through a clear and consistent track record of close alignment between forecasted
and actual plant additions over the past three years. Moreover, the small variances
over this time illustrate that the Company’s projections are not only directionally
accurate but also quantitatively reliable, and that its actual capital additions reflect
a disciplined approach that is in-line with those projections. This track record
substantially reduces the risk that customers will pay for plant not in service,
directly addressing the concern raised by Staff. In fact, the accuracy in forecasting
supports the argument that the Company’s entire capital portfolio, including both
non-discrete and discrete investments, should be considered dependable for
inclusion in the FTY rate base using the AMA methodology. Furthermore, by
reflecting the 13-month average of all rate base components, the AMA
methodology includes a proportional amount of the Company’s forecasted $324
million?° in plant additions over the FTY in rate base. Specifically, the Reply
Testimony of Daniel S. Dane (NW Natural/3100, Dane) explains that the
Company’s use of the AMA methodology results in an additional $114 million in
rate base compared to the plant in service as of the rate effective date (or about

approximately 35 percent of the $324 million in FTY plant additions).

20 NW Natural/1502, Walker. See also UG 520 - Exh. 1510 - WP1 - Gross Plant and Accum Deprec -
CONFIDENTIAL.xIsx"
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