a) NW Natural’

250 SW Taylor Street 503-226-4211
Portland, OR 97204 nwnatural.com

June 12, 2025
VIA ELECTRONIC FILING

Public Utility Commission of Oregon
Attn: Filing Center

201 High Street SE, Suite 100

Post Office Box 1088

Salem, Oregon 97308-1088

Re: Docket No. UG 520 — In the Matter of Northwest Natural Gas Company, dba
NW Natural, Request for a General Rate Revision.

Attached for filing in the above-referenced docket, please find Northwest Natural Gas
Company dba NW Natural's (“NW Natural” or the “Company”) Errata to the Reply
Testimony of Wayne K. Pipes (NW Natural/2200-2201, Pipes), originally filed on May 21,
2025.

While responding to discovery requests from Staff, NW Natural discovered that revisions
are needed to the breakdown of costs presented in Table 1 on page 5, lines 1-2 and in the
table on page 6. For clarity, NW Natural also made minor conforming edits on page 4, lines
9, 12 and 16, and on page 5, lines 12-13.

Both clean and redline versions of the corrected pages of testimony are included with this
Errata filing.

Additionally, concurrently with this Errata filing, the Company is supplementing its response
to OPUC DR 557, which was originally submitted as NW Natural/2201, Pipes. The Errata
filing amends this exhibit to include the supplemental response directly after the original
response.

Please address correspondence on this matter to me with copies to the following:

eFiling Jocelyn Pease

NW Natural McDowell Rackner & Gibson PC
Rates and Regulatory Affairs 419 SW 11" Ave, Ste. 400

250 SW Taylor Street Portland, OR 97205

Portland, Oregon 97204 Telephone: (503) 595-3620
Telephone: (503) 610-7330 dockets@mrg-law.com

eFiling@nwnatural.com OSB #102065


mailto:eFiling@nwnatural.com

Public Utility Commission of Oregon
UG 520 NWN Reply Testimony ERRATA
June 12, 2025; Page 2

Respectfully submitted,
NW Natural

/s/ Eric W. Nelsen

Eric W. Nelsen

Senior Regulatory Attorney
OSB #192566
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Direct Testimony and in the Company’s data responses.’” Staff did not detail the
differing values and did not have time to review NW Natural’s response to OPUC
DR 557, which provided a detailed breakout of facility costs, prior to filing their
Opening Testimony.? Therefore, | am not certain what specific numbers Staff had
questions about.

Is there a discrepancy between the facility costs stated in the Company’s
Direct Testimony and the costs provided in workpapers?

No. In an effort to resolve any confusion, | explain in further detail the breakdown
of costs for The Dalles RC construction and-the-related-land-aecquisition-in Table 1
below. This cost breakdown of The Dalles RC is also provided in NW Natural's
response to OPUC DR 557. To be clear, the costs represented in Table 1 are total

project costs for The Dalles RC facility, meaning that they accurately represent the

system and Oregon-allocated total costs of the project, including two months of
trailing costs that fall outside the Test Year and therefore are not included in this
case. The costs represented in Table 1 below are consistent with the forecasted

total project costs for the facility set forth in the Company’s Direct Testimony, which

were $16.4 million, system wide, for The Dalles RC and $12.5 million, Oregon-

allocated.®

7 Staff/800, Bolton/16.
8 Staff/800, Bolton/16.
9 NW Natural/600, Pipes/10.
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Table 1 — Detailed Project Costs for The Dalles RC Facility

Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03*
Soft Costs Design 0.407

Permit 0.641

Labor 0.042
COH, AFUDC, Taxes 1.622.4

Lore Hoseoooo coon e
FACILITY TOTAL $16.40
Oregon Allocated $12.50

* Detail provided in NW Natural's response to Staff Data Request 557, Attachment 1

What is the Company’s cost recovery request in this rate case for The Dalles
RC?

The Dalles RC will be completed by October 2026, which means that it will be in-
service for approximately one month of the Test Year. Therefore, of the $10.5
million for the Dalles RC in this case (Oregon-allocated cost, less the two months’
of trailing costs), less than $1 million (approximately $439 thousand) is included in
rate base under the Company’s average of monthly averages approach, discussed
in more detail in Company witness Daniel Dane’s Reply Testimony (NW
Natural/3100, Dane). A summary of both the land acquisition and The Dalles RC
construction costs is below, broken down by (1) system-wide project costs;-_that
omit the which-are-total-project-costs-thatinelude-two months of trailing costs that
fall outside the Test Year; (2) Oregon-allocated costs in this rate case, which omit

the trailing costs; and (3) costs included in UG 520 rate base:

5 - REPLY TESTIMONY OF WAYNE K. PIPES

Rates & Regulatory Affairs
NW NATURAL
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Test Year

Test Year Oregon-
System-wide Allocated Included in UG
($millions) Project Costs GRC Costs 520 Rate Base
The Dalles RC $15113.8 $105 $0.4
Land $1.3 $1.0 $1.0
$16:415.1 $11.5 $1.4

Please provide an update on the RC construction project.
As of the writing of this testimony, the Company has: 1) completed the real estate
due diligence discussed above; 2) updated the closing date of the land acquisition
to late May or early June 2025; and 3) submitted the site plan application to the
City of The Dalles Planning Department for review and approval. The remaining
overall estimated project timeline is:

e Architectural design documents: June 2025 through September 2025

e Building permits: September 2025 through December 2025

e Construction: December 2025 through September 2026
Given the Company’s progress to date and the project timeline described above,
we are confident the construction will proceed according to schedule and that the
project will be in-service by October 2026.
C. Security Upgrades
Please provide an update regarding the physical security upgrades
presented in your Direct Testimony.
The scope, timing, and costs of the Company’s ongoing security enhancement

efforts have not changed since the initial filing.™°

0 NW Natural/600, Pipes/10-14.
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(‘ NW Natural’

Rates & Regulatory Affairs
UG 520
NW Natural Request for a General Rate Revision
Data Request Response

Request No.: UG 520 OPUC DR 557

See NW Natural response to OPUC DR 435, including the provided breakdown shown
in the table below. Please provide a detailed breakout of items that are included in each
of the categories as well as the associated costs for the items.

Description Cost (Millions)

Land $1.30

Construction $13.03

Soft Costs1 $0.45

COH $1.62

Total $16.40
Response:

See below breakdown and attached construction cost estimate provided as UG 520
OPUC DR 557 Attachment 1.

Description | Details (Cl\ﬁifl%ons)
Land Land 1
Due diligence 0.3
Construction | Est. 1.0 (3/11/24) 13.03
Soft costs Design 0.4
Permit 0.04
Labor 0.01
COH 1.62
TOTAL 16.4
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UG 520 DR 557 Attachment 1

Page 1 of 1
The Dalles Port Site Conceptual Cost
Port Site Statistics
Tatal Buildings Area 20082 5F
Site Area [=q ft) 126324 5F
Site Area [acres) 2.90 5F Conceptual Estimate
10/ 2025
Division |Topic Umits UM  |Unit Price Total
1 General Conditions/Requirements 11{ma % 76223 | & £38.458
2 Exzisting Conditions s -
3 Concrete & Reinforcing (Office & Site Buildings) 20082 sf % 5581 |5 1,120,688
4 Masonry 3 -
5 Metal Fabrication (mon-PEMB) 20082 sf % 389 |5 72078
5 Wood & Plastics 20082 sf b 448 | 8 90,032
7 Thermal & Moisture Protection 20082 sf % 380|5 76,370
g Doors & Windows 20082 sf % 18.56 | & 392,787
9 Finishes 20082 sf b 2557 | 8 521,518
10 Specialties 20082 sf 3 3128 52,553
11 Equipment 20082 sf 3 712 8 142,935
12 Furnishings 20082 sf 3 027 | & 5,513
13 Special Construction {PEME wi Alt 5,6) 20082 sf % 9000 |5 1,807,350
13 Fuel Island {from Alt 1) 1|15 % BB175805|% 591,758
13 Truck Wash Equipment (from Alt 2) 1|ls % 11059388 | & 110,524
13 Truck Scale [from Alt 3) 1|15 b B5,527.52 | & 85,928
13 Decant [from Alt 4) 1fls b 89.833.08 | & 99,833
14 Elevators ] -
21 Fire Protection 12148 sf % 285 |8 72,281
2 Plumbing 20082 (st % 2184 | &8 438,584
23 HVALC 20082 sf b 15.26 | & 306,491
26-28  |Electrical & Low Voltage Systems 20082 sf i 5701 | & 1,144 944
31 SroomdHmprorermemtsPitng s -
32 Sitework, Site Surfaces & Finishes 126324 sf o 1226 | § 1,548,796
49 Safety, General & Final Cleaning 20082 sf % B15 | & 123,462
49 Contaminated Soils/Bedrock--ALLOWANCE 1lallow | $ 50000000 |5 500,000
49 Conceptual Estimating Contingency | 15%) 1|ls $ 153795665 | % 1,537,957
49 Construction Contingency [5%) 1|ls % 58955005 )|% 589,550
45 OHEP, Liability Insurance, OCAT 1|ls $ 65621854 |8 656,219
5 13,006,770
1072025 (Projected)
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Rates & Regulatory Affairs
UG 520
NW Natural Request for a General Rate Revision
Data Request Response

Request No.: UG 520 OPUC DR 557

See NW Natural response to OPUC DR 435, including the provided breakdown shown
in the table below. Please provide a detailed breakout of items that are included in each
of the categories as well as the associated costs for the items.

Description Cost (Millions)

Land $1.30

Construction $13.03

Soft Costs1 $0.45

COH $1.62

Total $ 16.40
Response:

See below breakdown and attached construction cost estimate provided as UG 520
OPUC DR 557 Attachment 1.

Description | Details (C;I\/(I)imons)
Land Land 1
Due diligence 0.3
Construction | Est. 1.0 (3/11/24) 13.03
Soft costs Design 0.4
Permit 0.04
Labor 0.01
COH 1.62
TOTAL 16.4
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UG 520 OPUC DR 557
NWN Response

Page 2 of 2
Amended Response:
Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03*

Soft Costs Design 0.7

Permit 0.1

Labor 0.2

COH, AFUDC, Taxes 24

FACILITY TOTAL $16.40
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Direct Testimony and in the Company’s data responses.’” Staff did not detail the
differing values and did not have time to review NW Natural’s response to OPUC
DR 557, which provided a detailed breakout of facility costs, prior to filing their
Opening Testimony.® Therefore, | am not certain what specific numbers Staff had
questions about.

Is there a discrepancy between the facility costs stated in the Company’s
Direct Testimony and the costs provided in workpapers?

No. In an effort to resolve any confusion, | explain in further detail the breakdown
of costs for The Dalles RC construction in Table 1 below. This cost breakdown of
The Dalles RC is also provided in NW Natural’'s response to OPUC DR 557. To
be clear, the costs represented in Table 1 are total project costs for The Dalles RC
facility, meaning that they accurately represent the system and Oregon-allocated
total costs of the project, including two months of trailing costs that fall outside the
Test Year and therefore are not included in this case. The costs represented in
Table 1 below are consistent with the forecasted total project costs for the facility
set forth in the Company’s Direct Testimony, which were $16.4 million, system

wide, for The Dalles RC and $12.5 million, Oregon-allocated.®

7 Staff/800, Bolton/16.
8 Staff/800, Bolton/16.
9 NW Natural/600, Pipes/10.
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Table 1 — Detailed Project Costs for The Dalles RC Facility

Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03*
Soft Costs Design 0.7
Permit 0.1
Labor 0.2
COH, AFUDC, Taxes 2.4
FACILITY TOTAL $16.40
Oregon Allocated $12.50

* Detail provided in NW Natural’'s response to Staff Data Request 557, Attachment 1

What is the Company’s cost recovery request in this rate case for The Dalles
RC?

The Dalles RC will be completed by October 2026, which means that it will be in-
service for approximately one month of the Test Year. Therefore, of the $10.5
million for the Dalles RC in this case (Oregon-allocated cost, less the two months’
of trailing costs), less than $1 million (approximately $439 thousand) is included in
rate base under the Company’s average of monthly averages approach, discussed
in more detail in Company witness Daniel Dane’s Reply Testimony (NW
Natural/3100, Dane). A summary of both the land acquisition and The Dalles RC
construction costs is below, broken down by (1) system-wide project costs that
omit the two months of trailing costs that fall outside the Test Year; (2) Oregon-
allocated costs in this rate case, which omit the trailing costs; and (3) costs

included in UG 520 rate base:
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Test Year

Test Year Oregon-
System-wide Allocated Included in UG
($millions) Project Costs GRC Costs 520 Rate Base
The Dalles RC $13.8 $10.5 $0.4
Land $1.3 $1.0 $1.0
$15.1 $11.5 $1.4

Please provide an update on the RC construction project.
As of the writing of this testimony, the Company has: 1) completed the real estate
due diligence discussed above; 2) updated the closing date of the land acquisition
to late May or early June 2025; and 3) submitted the site plan application to the
City of The Dalles Planning Department for review and approval. The remaining
overall estimated project timeline is:

e Architectural design documents: June 2025 through September 2025

e Building permits: September 2025 through December 2025

e Construction: December 2025 through September 2026
Given the Company’s progress to date and the project timeline described above,
we are confident the construction will proceed according to schedule and that the
project will be in-service by October 2026.
C. Security Upgrades
Please provide an update regarding the physical security upgrades
presented in your Direct Testimony.
The scope, timing, and costs of the Company’s ongoing security enhancement

efforts have not changed since the initial filing.™°

0 NW Natural/600, Pipes/10-14.
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(‘ NW Natural’

Rates & Regulatory Affairs
UG 520
NW Natural Request for a General Rate Revision
Data Request Response

Request No.: UG 520 OPUC DR 557

See NW Natural response to OPUC DR 435, including the provided breakdown shown
in the table below. Please provide a detailed breakout of items that are included in each
of the categories as well as the associated costs for the items.

Description Cost (Millions)

Land $1.30

Construction $13.03

Soft Costs1 $0.45

COH $1.62

Total $16.40
Response:

See below breakdown and attached construction cost estimate provided as UG 520
OPUC DR 557 Attachment 1.

Description | Details (Cl\ﬁifl%ons)
Land Land 1
Due diligence 0.3
Construction | Est. 1.0 (3/11/24) 13.03
Soft costs Design 0.4
Permit 0.04
Labor 0.01
COH 1.62
TOTAL 16.4
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UG 520 DR 557 Attachment 1

Page 1 of 1
The Dalles Port Site Conceptual Cost
Port Site Statistics
Tatal Buildings Area 20082 5F
Site Area [=q ft) 126324 5F
Site Area [acres) 2.90 5F Conceptual Estimate
10/ 2025
Division |Topic Umits UM  |Unit Price Total
1 General Conditions/Requirements 11{ma % 76223 | & £38.458
2 Exzisting Conditions s -
3 Concrete & Reinforcing (Office & Site Buildings) 20082 sf % 5581 |5 1,120,688
4 Masonry 3 -
5 Metal Fabrication (mon-PEMB) 20082 sf % 389 |5 72078
5 Wood & Plastics 20082 sf b 448 | 8 90,032
7 Thermal & Moisture Protection 20082 sf % 380|5 76,370
g Doors & Windows 20082 sf % 18.56 | & 392,787
9 Finishes 20082 sf b 2557 | 8 521,518
10 Specialties 20082 sf 3 3128 52,553
11 Equipment 20082 sf 3 712 8 142,935
12 Furnishings 20082 sf 3 027 | & 5,513
13 Special Construction {PEME wi Alt 5,6) 20082 sf % 9000 |5 1,807,350
13 Fuel Island {from Alt 1) 1|15 % BB175805|% 591,758
13 Truck Wash Equipment (from Alt 2) 1|ls % 11059388 | & 110,524
13 Truck Scale [from Alt 3) 1|15 b B5,527.52 | & 85,928
13 Decant [from Alt 4) 1fls b 89.833.08 | & 99,833
14 Elevators ] -
21 Fire Protection 12148 sf % 285 |8 72,281
2 Plumbing 20082 (st % 2184 | &8 438,584
23 HVALC 20082 sf b 15.26 | & 306,491
26-28  |Electrical & Low Voltage Systems 20082 sf i 5701 | & 1,144 944
31 SroomdHmprorermemtsPitng s -
32 Sitework, Site Surfaces & Finishes 126324 sf o 1226 | § 1,548,796
49 Safety, General & Final Cleaning 20082 sf % B15 | & 123,462
49 Contaminated Soils/Bedrock--ALLOWANCE 1lallow | $ 50000000 |5 500,000
49 Conceptual Estimating Contingency | 15%) 1|ls $ 153795665 | % 1,537,957
49 Construction Contingency [5%) 1|ls % 58955005 )|% 589,550
45 OHEP, Liability Insurance, OCAT 1|ls $ 65621854 |8 656,219
5 13,006,770
1072025 (Projected)
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Rates & Regulatory Affairs
UG 520
NW Natural Request for a General Rate Revision
Data Request Response

Request No.: UG 520 OPUC DR 557

See NW Natural response to OPUC DR 435, including the provided breakdown shown
in the table below. Please provide a detailed breakout of items that are included in each
of the categories as well as the associated costs for the items.

Description Cost (Millions)

Land $1.30

Construction $13.03

Soft Costs1 $0.45

COH $1.62

Total $ 16.40
Response:

See below breakdown and attached construction cost estimate provided as UG 520
OPUC DR 557 Attachment 1.

Description | Details (CI\/(I)i?I’Eons)
Land Land 1
Due diligence 0.3
Construction | Est. 1.0 (3/11/24) 13.03
Soft costs Design 0.4
Permit 0.04
Labor 0.01
COH 1.62
TOTAL 16.4
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UG 520 OPUC DR 557
NWN Response

Page 2 of 2
Amended Response:
Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03*

Soft Costs Design 0.7

Permit 0.1

Labor 0.2

COH, AFUDC, Taxes 24

FACILITY TOTAL $16.40




