
June 12, 2025 

VIA ELECTRONIC FILING 

Public Utility Commission of Oregon 
Attn: Filing Center  
201 High Street SE, Suite 100  
Post Office Box 1088   
Salem, Oregon 97308-1088  

Re: Docket No. UG 520 – In the Matter of Northwest Natural Gas Company, dba 
NW Natural, Request for a General Rate Revision. 

Attached for filing in the above-referenced docket, please find Northwest Natural Gas 
Company dba NW Natural’s (“NW Natural” or the “Company”) Errata to the Reply 
Testimony of Wayne K. Pipes (NW Natural/2200-2201, Pipes), originally filed on May 21, 
2025. 

While responding to discovery requests from Staff, NW Natural discovered that revisions 
are needed to the breakdown of costs presented in Table 1 on page 5, lines 1-2 and in the 
table on page 6.  For clarity, NW Natural also made minor conforming edits on page 4, lines 
9, 12 and 16, and on page 5, lines 12-13. 

Both clean and redline versions of the corrected pages of testimony are included with this 
Errata filing. 

Additionally, concurrently with this Errata filing, the Company is supplementing its response 
to OPUC DR 557, which was originally submitted as NW Natural/2201, Pipes.  The Errata 
filing amends this exhibit to include the supplemental response directly after the original 
response. 

Please address correspondence on this matter to me with copies to the following: 

eFiling 
NW Natural 
Rates and Regulatory Affairs 
250 SW Taylor Street 
Portland, Oregon 97204 
Telephone: (503) 610-7330 
eFiling@nwnatural.com 

Jocelyn Pease 
McDowell Rackner & Gibson PC 
419 SW 11th Ave, Ste. 400 
Portland, OR 97205 
Telephone: (503) 595-3620 
dockets@mrg-law.com 
OSB #102065 

mailto:eFiling@nwnatural.com


Public Utility Commission of Oregon 
UG 520 NWN Reply Testimony ERRATA 
June 12, 2025; Page 2 
 
 
Respectfully submitted, 
 
NW Natural 
 
/s/ Eric W. Nelsen 
 
Eric W. Nelsen  
Senior Regulatory Attorney 
OSB #192566 
 
Enclosures 
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4 – REPLY TESTIMONY OF WAYNE K. PIPES 
 

Rates & Regulatory Affairs 
NW NATURAL 

Direct Testimony and in the Company’s data responses.7  Staff did not detail the 1 

differing values and did not have time to review NW Natural’s response to OPUC 2 

DR 557, which provided a detailed breakout of facility costs, prior to filing their 3 

Opening Testimony.8  Therefore, I am not certain what specific numbers Staff had 4 

questions about. 5 

Q. Is there a discrepancy between the facility costs stated in the Company’s6 

Direct Testimony and the costs provided in workpapers? 7 

A. No.  In an effort to resolve any confusion, I explain in further detail the breakdown 8 

of costs for The Dalles RC construction and the related land acquisition in Table 1 9 

below.  This cost breakdown of The Dalles RC is also provided in NW Natural’s 10 

response to OPUC DR 557.  To be clear, the costs represented in Table 1 are total 11 

project costs for The Dalles RC facility, meaning that they accurately represent the 12 

system and Oregon-allocated total costs of the project, including two months of 13 

trailing costs that fall outside the Test Year and therefore are not included in this 14 

case.  The costs represented in Table 1 below are consistent with the forecasted 15 

total project costs for the facility set forth in the Company’s Direct Testimony, which 16 

were $16.4 million, system wide, for The Dalles RC and $12.5 million, Oregon-17 

allocated.9  18 

7  Staff/800, Bolton/16. 
8  Staff/800, Bolton/16. 
9  NW Natural/600, Pipes/10. 
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5 – REPLY TESTIMONY OF WAYNE K. PIPES 
 

Rates & Regulatory Affairs 
NW NATURAL 

Table 1 – Detailed Project Costs for The Dalles RC Facility 1 

Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03* 
Soft Costs Design 0.407 

Permit 0.041 
Labor 0.012 

COH, AFUDC, Taxes 1.622.4 
Land Purchase price 1.00 

Due diligence 0.30 
FACILITY TOTAL $16.40 

Oregon Allocated $12.50
* Detail provided in NW Natural’s response to Staff Data Request 557, Attachment 12 

Q. What is the Company’s cost recovery request in this rate case for The Dalles3 

RC? 4 

A. The Dalles RC will be completed by October 2026, which means that it will be in-5 

service for approximately one month of the Test Year.  Therefore, of the $10.5 6 

million for the Dalles RC in this case (Oregon-allocated cost, less the two months’ 7 

of trailing costs), less than $1 million (approximately $439 thousand) is included in 8 

rate base under the Company’s average of monthly averages approach, discussed 9 

in more detail in Company witness Daniel Dane’s Reply Testimony (NW 10 

Natural/3100, Dane).  A summary of both the land acquisition and The Dalles RC 11 

construction costs is below, broken down by (1) system-wide project costs,  that 12 

omit the which are total project costs that include two months of trailing costs that 13 

fall outside the Test Year; (2) Oregon-allocated costs in this rate case, which omit 14 

the trailing costs; and (3) costs included in UG 520 rate base: 15 
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6 – REPLY TESTIMONY OF WAYNE K. PIPES 
 

Rates & Regulatory Affairs 
NW NATURAL 

($millions) 

Test Year 
System-wide  
Project Costs 

Test Year 
Oregon-

Allocated 
GRC Costs 

Included in UG 
520 Rate Base 

 The Dalles RC      $15.113.8         $ 10.5       $0.4  
 Land       $ 1.3     $1.0        $1.0   

    $16.415.1        $11.5  $1.4  

Q. Please provide an update on the RC construction project.1 

A. As of the writing of this testimony, the Company has: 1) completed the real estate 2 

due diligence discussed above; 2) updated the closing date of the land acquisition 3 

to late May or early June 2025; and 3) submitted the site plan application to the 4 

City of The Dalles Planning Department for review and approval.  The remaining 5 

overall estimated project timeline is:  6 

Architectural design documents:  June 2025 through September 20257 

Building permits:  September 2025 through December 20258 

Construction:  December 2025 through September 20269 

Given the Company’s progress to date and the project timeline described above, 10 

we are confident the construction will proceed according to schedule and that the 11 

project will be in-service by October 2026.  12 

C. Security Upgrades13 

Q. Please provide an update regarding the physical security upgrades14 

presented in your Direct Testimony. 15 

A. The scope, timing, and costs of the Company’s ongoing security enhancement 16 

efforts have not changed since the initial filing.10  17 

10 NW Natural/600, Pipes/10-14. 
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Rates & Regulatory Affairs 
NW Natural 

EXHIBIT 2 01 – FACILITIES 

Table of Contents 
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Rates & Regulatory Affairs
UG 520

NW Natural Request for a General Rate Revision
Data Request Response

Request No.: UG 520 OPUC DR 557
See NW Natural response to OPUC DR 435, including the provided breakdown shown 
in the table below. Please provide a detailed breakout of items that are included in each 
of the categories as well as the associated costs for the items. 

Description Cost (Millions)

Land $ 1.30

Construction $ 13.03

Soft Costs1 $ 0.45

COH $ 1.62

Total $ 16.40

Response:

See below breakdown and attached construction cost estimate provided as UG 520 
OPUC DR 557 Attachment 1.

Description Details Cost 
(Millions)

Land Land 1
Due diligence 0.3

Construction Est. 1.0 (3/11/24) 13.03
Soft costs Design 0.4

Permit 0.04
Labor 0.01

COH 1.62
TOTAL 16.4

NW Natural/2201 
Pipes/Page 1



UG 520 DR 557 Attachment 1
Page 1 of 1 

NW Natural/2201 
Pipes/Page 2



Rates & Regulatory Affairs 
UG 520 

NW Natural Request for a General Rate Revision 
Data Request Response 

Request No.: UG 520 OPUC DR 557 
See NW Natural response to OPUC DR 435, including the provided breakdown shown 
in the table below. Please provide a detailed breakout of items that are included in each 
of the categories as well as the associated costs for the items.   

Description Cost (Millions)

Land $ 1.30

Construction $ 13.03 

Soft Costs1 $ 0.45 

COH $ 1.62

Total $ 16.40

Response: 

See below breakdown and attached construction cost estimate provided as UG 520 
OPUC DR 557 Attachment 1.  

Description Details Cost 
(Millions) 

Land Land 1
Due diligence 0.3 

Construction Est. 1.0 (3/11/24) 13.03 
Soft costs Design 0.4 

Permit 0.04
Labor 0.01

COH 1.62
TOTAL 16.4

ERRATA NW Natural/2201 
Pipes/Page 



UG 520 OPUC DR 557 
NWN Response 

Page 2 of 2 
Amended Response: 

Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03* 
Soft Costs Design 0.7 

Permit 0.1
Labor 0.2

COH, AFUDC, Taxes 2.4 
FACILITY TOTAL $16.40 

ERRATA NW Natural/2201 
Pipes/Page 
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4 – REPLY TESTIMONY OF WAYNE K. PIPES 
 

Rates & Regulatory Affairs 
NW NATURAL 

Direct Testimony and in the Company’s data responses.7  Staff did not detail the 1 

differing values and did not have time to review NW Natural’s response to OPUC 2 

DR 557, which provided a detailed breakout of facility costs, prior to filing their 3 

Opening Testimony.8  Therefore, I am not certain what specific numbers Staff had 4 

questions about. 5 

Q. Is there a discrepancy between the facility costs stated in the Company’s6 

Direct Testimony and the costs provided in workpapers? 7 

A. No.  In an effort to resolve any confusion, I explain in further detail the breakdown 8 

of costs for The Dalles RC construction in Table 1 below.  This cost breakdown of 9 

The Dalles RC is also provided in NW Natural’s response to OPUC DR 557.  To 10 

be clear, the costs represented in Table 1 are total project costs for The Dalles RC 11 

facility, meaning that they accurately represent the system and Oregon-allocated 12 

total costs of the project, including two months of trailing costs that fall outside the 13 

Test Year and therefore are not included in this case.  The costs represented in 14 

Table 1 below are consistent with the forecasted total project costs for the facility 15 

set forth in the Company’s Direct Testimony, which were $16.4 million, system 16 

wide, for The Dalles RC and $12.5 million, Oregon-allocated.917 

7  Staff/800, Bolton/16. 
8  Staff/800, Bolton/16. 
9  NW Natural/600, Pipes/10. 
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5 – REPLY TESTIMONY OF WAYNE K. PIPES 
 

Rates & Regulatory Affairs 
NW NATURAL 

Table 1 – Detailed Project Costs for The Dalles RC Facility 1 

Description Details Cost (000,000s)
Construction Est 1.0 (3/11/24) $13.03* 
Soft Costs Design 0.7 

Permit 0.1
Labor 0.2

COH, AFUDC, Taxes 2.4 
FACILITY TOTAL $16.40 

Oregon Allocated $12.50
* Detail provided in NW Natural’s response to Staff Data Request 557, Attachment 12 

Q. What is the Company’s cost recovery request in this rate case for The Dalles3 

RC? 4 

A. The Dalles RC will be completed by October 2026, which means that it will be in-5 

service for approximately one month of the Test Year.  Therefore, of the $10.5 6 

million for the Dalles RC in this case (Oregon-allocated cost, less the two months’ 7 

of trailing costs), less than $1 million (approximately $439 thousand) is included in 8 

rate base under the Company’s average of monthly averages approach, discussed 9 

in more detail in Company witness Daniel Dane’s Reply Testimony (NW 10 

Natural/3100, Dane).  A summary of both the land acquisition and The Dalles RC 11 

construction costs is below, broken down by (1) system-wide project costs that 12 

omit the two months of trailing costs that fall outside the Test Year; (2) Oregon-13 

allocated costs in this rate case, which omit the trailing costs; and (3) costs 14 

included in UG 520 rate base: 15 
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6 – REPLY TESTIMONY OF WAYNE K. PIPES 
 

Rates & Regulatory Affairs 
NW NATURAL 

($millions) 

Test Year 
System-wide  
Project Costs 

Test Year 
Oregon-

Allocated 
GRC Costs 

Included in UG 
520 Rate Base 

 The Dalles RC      $13.8      $ 10.5        $0.4  
 Land       $ 1.3     $1.0        $1.0   

    $15.1     $11.5  $1.4  

Q. Please provide an update on the RC construction project.1 

A. As of the writing of this testimony, the Company has: 1) completed the real estate 2 

due diligence discussed above; 2) updated the closing date of the land acquisition 3 

to late May or early June 2025; and 3) submitted the site plan application to the 4 

City of The Dalles Planning Department for review and approval.  The remaining 5 

overall estimated project timeline is:  6 

 Architectural design documents:  June 2025 through September 2025 7 

 Building permits:  September 2025 through December 2025 8 

 Construction:  December 2025 through September 2026 9 

Given the Company’s progress to date and the project timeline described above, 10 

we are confident the construction will proceed according to schedule and that the 11 

project will be in-service by October 2026.  12 

C. Security Upgrades13 

Q. Please provide an update regarding the physical security upgrades14 

presented in your Direct Testimony. 15 

A. The scope, timing, and costs of the Company’s ongoing security enhancement 16 

efforts have not changed since the initial filing.10  17 

10 NW Natural/600, Pipes/10-14. 
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Rates & Regulatory Affairs
UG 520

NW Natural Request for a General Rate Revision
Data Request Response

Request No.: UG 520 OPUC DR 557
See NW Natural response to OPUC DR 435, including the provided breakdown shown 
in the table below. Please provide a detailed breakout of items that are included in each 
of the categories as well as the associated costs for the items. 

Description Cost (Millions)

Land $ 1.30

Construction $ 13.03

Soft Costs1 $ 0.45

COH $ 1.62

Total $ 16.40

Response:

See below breakdown and attached construction cost estimate provided as UG 520 
OPUC DR 557 Attachment 1.

Description Details Cost 
(Millions)

Land Land 1
Due diligence 0.3

Construction Est. 1.0 (3/11/24) 13.03
Soft costs Design 0.4

Permit 0.04
Labor 0.01

COH 1.62
TOTAL 16.4

NW Natural/2201 
Pipes/Page 1
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Rates & Regulatory Affairs 
UG 520 

NW Natural Request for a General Rate Revision 
Data Request Response 

Request No.: UG 520 OPUC DR 557 
See NW Natural response to OPUC DR 435, including the provided breakdown shown 
in the table below. Please provide a detailed breakout of items that are included in each 
of the categories as well as the associated costs for the items.   

Description Cost (Millions) 

Land $ 1.30 

Construction $ 13.03 

Soft Costs1 $ 0.45 

COH $ 1.62 

Total $ 16.40 

Response: 

See below breakdown and attached construction cost estimate provided as UG 520 
OPUC DR 557 Attachment 1.  

Description Details Cost 
(Millions) 

Land Land 1 
Due diligence 0.3 

Construction Est. 1.0 (3/11/24) 13.03 
Soft costs Design 0.4 

Permit 0.04 
Labor 0.01 

COH 1.62 
TOTAL 16.4 

ERRATA NW Natural/2201 
Pipes/Page 



UG 520 OPUC DR 557 
NWN Response 

Page 2 of 2 
Amended Response: 

Description Details Cost (000,000s) 
Construction Est 1.0 (3/11/24) $13.03* 
Soft Costs Design 0.7 

Permit 0.1 
Labor 0.2 

COH, AFUDC, Taxes 2.4 
FACILITY TOTAL $16.40 

ERRATA NW Natural/2201 
Pipes/Page 


