Oregon Citizens’ Utility Board

610 SW Broadway, Suite 400 (503) 227-1984
Portland, OR 97205 www.oregoncub.org

June 30, 2025

Via Electronic Filing

Public Utility Commission of Oregon
201 High St SE, Suite 100

Salem, Oregon 97301-3398
puc.filingcenter@puc.oregon.gov

Re: Docket No. UG 520 —Errata Oregon Citizens’ Utility Board Rebuttal Testimony

The Oregon Citizens’ Utility Board (CUB) files this erratum to the Rebuttal Testimony of CUB
witness Bob Jenks. The erratum to CUB/200 Jenks/1 corrects a typographical error to the interest
rate stated, changing it from 4.453% to 4.499%. Enclosed is a redline page with this correction
identified.

Please contact me if you have any questions with this filing.

Sincerely,
/s/Claire Valentine-Fossum

Claire Valentine-Fossum
OSB# 252894

General Counsel

Oregon Citizens’ Utility Board
610 SW Broadway, Ste. 400
Portland, OR 97205

T. 503.227.1984

E. claire@oregoncub.org
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UG 520/CUB/200
Jenks/11

In its Reply, NWN explained that the IT&S system is fully depreciated. CUB agrees
that the Retired Asset Policy is therefore inapplicable for IT&S here and removes that
recommendation. In settlement, the parties agreed to remove the remaining
depreciable life of the Mist Compressor GC 500 from its group depreciation account
(FERC account 354) and place it in a regulatory asset to be amortized over eight

years with an interest rate of 4-453% 4.499%.

. How did NWN respond to CUB’ proposal to apply the Retired Asset Policy to

the Company’s retired assets?

. NWN’s response is essentially that because it puts investment into a group

depreciation account, the Company is exempt from the used and useful standard and
therefor the Retire Asset Policy. According to the Company, every capital investment
it makes is subject to group depreciation, so there is no such thing as property being

retired before it is fully depreciated, and therefore there can never be stranded cost”.

The implications of this are staggering. Because of group depreciation, stranded costs
cannot exist. Because stranded costs do not exist, there is no need to worry about
getting the useful life of capital investments correct. The state law that provides the
circumstance under which undepreciated retired utility property can be included in
rates simply doesn’t apply to NWN because it uses group depreciation for all assets.
Under this view, nearly two decades of litigation over the Trojan nuclear power plant

could have been avoided if PGE had just realized that if it used the magic words

5 Exhibit CUB/202 Jenks, DR 18.
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