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Q.

Please state your name, business address and present position with
PacifiCorp, dba Pacific Power & Light Company (the Company).

A.

My name is Andrea L. Kelly. My business address is 825 NE Multnomah St.,
Suite 2000, Portland, OR 97232. I am employed by PacifiCorp as Vice President
of Regulation.

Qualifications
Q.

Briefly describe your education and business experience.

A.

I hold a Bachelor's degree in Economics from the University of Vermont and an
MBA in Environmental and Natural Resource Management from the University
of Washington. After graduate school, I joined the Staff of the Washington
Utilities and Transportation commission. In 1995, I became employed by
PacifiCorp as a Senior Pricing Analyst in the Regulation Department and
advanced through positions of increasing responsibility. From 1999 to 2005, I led
major strategic projects at PacifiCorp including the Multi-State Process (MSP)
and the regulatory approvals for the MidAmerican-PacifiCorp transaction. In
March 2006, I was appointed Vice President of Regulation.

Q.

Have you appeared as a witness in previous regulatory proceedings?

A.

Yes. I have appeared as a witness on behalf of PacifiCorp in the states of Oregon,
Idaho, Utah, Washington and Wyoming. In addition, I sponsored testimony in
various proceedings as a member of the Washington Commission Staff.

Purpose of Testimony
Q.

What is the purpose of your testimony in this proceeding?

A.

The purpose of my testimony is to present an overview of PacifiCorp's 2008
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Transition Adjustment Mechanism (TAM) filing and net power costs update.
Specifically, my testimony:
Summarizes the purpose and contents of the filing,
Explains how the filing comports with previous Commission orders and
the all-party stipulation in PacifiCorp's most recent general rate case,
Docket UE 179,
Describes, at a high level, the calculation of the Transition Adjustment
and the amount of the change in net power costs for the forecast test
period, calendar year 2008, on an Oregon-allocated basis,
Explains the updated allocation factors used to determine Oregon's
allocated share, and
Introduces the Company's other witnesses.

Summary of PacifiCorp's 2008 TAM Filing
Q.

Why is the Company making this filing?

A.

The Commission's final order, Order No. 05-1050, in Docket UE 170 adopted
PacifiCorp's permanent TAM. PacifiCorp's approved TAM uses PacifiCorp's

GRID model to set the Transition Adjustment for direct access through an annual
power cost filing and a series of updates to reset rates. Pursuant to the
Commission's order in UE 170, the Company's annual power cost filing is due
each April. The Company is submitting the current filing in compliance with that
order.
Q.

How does this filing comport with previous Commission orders?

A.

PacifiCorp's TAM, as adopted by the Commission, requires PacifiCorp's annual
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TAM filing and net power cost update to include testimony and exhibits
providing PacifiCorp's estimated net power costs, the Transition Adjustment
calculation, and GRID model updates. Specifically, the net power cost estimate
incorporates the following updates: (1) forward price curve; (2) forecast loads;

(3) normalized hydro generation; (4) forecast fuel prices; (5) contract updates; (6)
heat rates, planned outages, and de-rates; (7) wheeling expenses; (8) new resource
acquisitions; and (9) state allocation factors. Additionally, the testimony must
include an explanation of the primary drivers of variations in net power costs
since the last approved filing, a comparison of existing and estimated customer
rates, and a review of PacifiCorp's compliance with prior Commission orders.
Each of these elements is included in this filing, or in the case of the actual
Transition Adjustment calculation, will be filed when the information is available.

Does this filing comply with the settlement in the Company's most recent
general rate case?
Yes. The stipulation agreed upon by the parties in Docket UE 179 and approved
by the Commission in Order No. 06-530 included agreement to an Oregonallocated cap on the net power cost update of $10 million for the 2007 TAM. It
did not cap or otherwise alter the calculation of the Transition Adjustment or net
power cost update for years subsequent to 2007. In addition, while the settlement
included a general rate case stay-out through September 2007, it specifically
excluded the Company's 2007 filing for its 2008 TAM from this stay-out.
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Schedule of Filings
Q.

Please describe the schedule of PacifiCorp filings for the Transition
Adjustment in this case.

A.

As adopted in Order 05-1050, the Company's annual Transition Adjustment filing
and net power cost update includes additional filings in July, October and
November. Mr. Widmer's testimony describes the items that will be addressed in
the additional filings. The Company expects that the exact dates for these filings,
as well as other procedural milestones, will be determined by the Commission at
the scheduling hearing in this proceeding.

2008 TAM Calculation and Net Power Cost Update
Q.

Please summarize briefly PacifiCorp's Transition Adjustment calculation.

A.

At the highest level, PacifiCorp's TAM is the difference between the weighted
market value of the energy previously used to serve Direct Access customers and
the cost of service rate under the customers' specific, energy-only tariff
schedules. To determine the value of the energy previously used to serve
departing customers, PacifiCorp runs two studies using its GRID model for each
customer class. The base study optimizes PacifiCorp's system with the full
expected load for the next calendar year. The second study re-optimizes the
system with a 25 MW reduction in Oregon load. PacifiCorp then compares the
two studies to determine the weighted market value of the energy associated with
departing Direct Access load. Any variance greater than $250,000 between the
assumed 25 MW and the actual amount of Direct Access participation is captured
through a balancing account.

Direct Testimony of Andrea L. Kelly

1

Q.

the Transition Adjustment will be based for calendar year 2008?

2
3

What is the estimated amount of the increase in net power costs upon which

A.

On an Oregon-allocated basis, the Company's forecasted normalized net power

4

costs for calendar year 2008 are approximately $253 million. This is

5

approximately $36 million higher than the net power costs in Oregon rates for

6

2007. As explained in Ms. Ridenour's testimony, this would result in an overall

7

increase to net rates of approximately 3.9 percent.

8

Update of Inter-jurisdictional Allocation Factors

9

Q.

Has the Company used updated Oregon allocation factors in its TAM filing?

10

A.

Yes. The estimate of net power costs reflects changes in the Company's retail

11

loads and resources. Given these changes, it is necessary to update inter-

12

jurisdictional allocation factors in order to properly allocate system-wide net

13

power costs.

14

Q.

15
16

What is the effect of updating the allocation factors in connection with this
filing?

A.

The use of updated allocation factors significantly reduces the level of the power

17

cost increase allocated to Oregon. Without this update to the allocation factors,

18

Oregon's TAM increase for 2008 would be approximately $9 million higher.

19

Q.

Please describe Exhibit PPL1101.

20

A.

Exhibit PPLII 01 is a table titled "Allocated NPC to Oregon for TAM." The table

21

shows: (1) total Company net power costs by account for sales for resale,

22

purchased power, wheeling expense and fuel expense for UE 179 and for calendar

23

year 2008; (2) the allocation factors used in UE 179 and the updated allocation
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1

factors for calendar year 2008; and (3) the Oregon-allocated net power costs for

2

each account category based on the allocation factors used in UE 179 and the

3

factors for calendar year 2008.

4

Introduction of Witnesses

5

Q.

6
7

Please list the Company witnesses and provide a brief explanation of the
witnesses' testimony.

A.

The other Company witnesses filing direct testimony are:

8

Mark T. Widmer, Director, Net Power Costs, presents the Company's proposed

9

2008 TAM net power costs. He describes the primary drivers of variations in net

10

power costs since UE 179, the general operation of the GRID model, and the

11

updates to the model included in GRID version 6.1. Mr. Widmer also sponsors

12

the model outputs.

13

Judith M. Ridenour, Senior Analyst, Pricing & Cost of Service, presents the

14

Company's proposed prices and tariffs and provides a comparison of existing and

15

estimated customer rates.

16

Q.

Does this conclude your direct testimony?

17

A.

Yes.
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Allocated NPC to Oregon for TAM

ACCOUNT

FACTOR
CY 2008
-

TOTAL COMPANY
UE-179
CY 2008

UE-179
-

UE-179

OREGON
CY 2008

Sales for Resale
Existing Firm PPL
Existing Firm UPL
Post-Merger Firm
Non-Firm
Total Sales for Resale
Purchased Power
Existing Firm Demand PPL
Existing Firm Demand UPL
Existing Firm Energy
Post-merger Firm
Secondary Purchases
Seasonal Contracts
Total Purchased Power

555
555
555
555
555

63,649,124
47,595,741
78,021,182
947,713,159

76,033,224
49,730,218
83,752,187
1,074,187,128

501
501
503
547
547
501

447,180,849
10,766,277
4,879,874
165,059.567
34,791,053
48,262,912
710,940,533

489,930,407
23,414,773
4,429.953
371,316,268
28,436,425
52,849,931
970,377,757

SG
SG
SE
SG
SE
SSGC

Wheeling Expense
Existing Firm PPL
Existing Firm UPL
Post-merger Firm
Non-Firm
Total Wheeling Expense

Fuel Expense
Fuel Consumed - Coal
Fuel Consumed - Gas
Steam from Other Sources
Natural Gas Consumed
Simple Cycle Combustion Turbines
Cholla I APS Exchange
Total Fuel Expense
Impact of Cap in UE-179
Net Power Cost

SE
SE
SE
SE
SSECT
SSECH

(4,952,146)
834,400,000

1,002,998,558
Difference from UE-179:

Note:
11 weighted 50%SG / 50%SE: (26.628% + 26.173%)/2

35,851,059
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Q.

Please state your name, business address and present position with
PacifiCorp, dba Pacific Power and Light Company (the Company).

A.

My name is Mark T. Widmer, my business address is 825 NE Multnomah St.,
Suite 600, Portland, Oregon 97232, and my present title is Director, Net Power
Costs.

Qualifications
Q.

Briefly describe your education and business experience.

A.

I received an undergraduate degree in Business Administration from Oregon State
University. I have worked for PacifiCorp since 1980 and have held various
positions in the power supply and regulatory areas. I was promoted to my present
position in September 2004.

Q.

Please describe your current duties.

A.

I am responsible for the coordination and preparation of net power cost and
related analyses used in retail price filings. In addition, I represent PacifiCorp on
power resource and other various issues with intervenor and regulatory groups in
the six state regulatory commissions which have jurisdiction over PacifiCorp.

Summary of Testimony
Q.

Will you please summarize your testimony?

A.

I present the Company's proposed 2008 Transition Adjustment Mechanism
(TAM) net power costs. In addition, my testimony:
Describes the primary drivers of the increase in the Company's net power
costs.
Describes the Generation and Regulation Initiatives Decision Tools (GRID)
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1

model and the updates to it used to calculate the net power costs in this filing.

2

Sponsors as an exhibit the GRID model Net Power Cost report that supports

3

this filing.

4

Net Power Cost Results and Primary Cost Drivers

5

Q.

period?

6
7

What are the forecasted normalized system-wide net power costs for the test

A.

The Company's total forecasted normalized system-wide net power costs for the

8

test period (12 months ended December 3 1,2008) are approximately $1.002

9

billion.

10

Q.

currently included in rates?

11
12

How do the 2008 system-wide net power costs compare with the level

A.

The Company's 2008 system-wide net power costs are approximately $168

13

million higher than the $834 million included in current rates through the 2007

14

TAM.

15

Q.

What are the primary drivers of the increase in net power costs?

16

A.

The five primary drivers of the cost increases are higher coal prices, higher gas

17

costs, the expiration of the 2007 TAM cap, expiring purchase power contracts and

18

system load growth.

19

Q.

Please explain PacifiCorp's coal fuel price increases.

20

A.

The coal price increases at our generation facilities are being driven by a variety

21

of factors, including normal increases in contract price indices and the impact of

22

contract re-openers, market price increases for Powder River Basin coal, the

23

acquisition of higher-priced compliance coal necessary to meet environmental
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standards, and increases in union labor costs.

Have coal costs been increasing throughout the electric utility industry?
Yes. The Fall 2006 Long-Term Outlook For Coal and Competing Fuels report
from Energy Ventures Analysis found:
On the supply side, there has been a step increase in production costs.
Declining productivity is responsible for much of the increase. Declining
productivity has been caused by such factors as the high market price,
deteriorating reserve conditions, and the introduction of new,
inexperienced workers. Other factors have also contributed to higher
costs such as higher labor costs, higher supply costs, and higher costs for
safety compliance, bonding, permitting, mineral and insurance. While
some of these factors are expected to moderate with a return to market
equilibrium, the stark reality is that the floor in coal prices has
substantially increased.

Please explain the sources of the increase in PacifiCorp's gas costs.
Gas prices have generally trended sharply upward over the last several years, but
they remain volatile, with price spikes and price softening. This makes hedging
to manage extreme gas price changes an important risk mitigation tool.
PacifiCorp's gas costs reflect market prices, plus cost increases or decreases to
reflect PacifiCorp's hedged position. In PacifiCorp's 2007 TAM, PacifiCorp's
hedged position decreased its gas costs; PacifiCorp's 2008 TAM reflects gas costs
that are somewhat higher because of PacifiCorp's hedged position. PacifiCorp's
gas costs for 2007 were hedged before Hurricane Katrina-related market price
increases; PacifiCorp's 2008 natural gas costs were hedged after the market
volatility caused by Hurricane Katrina.
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How was the level of net power costs for 2007 impacted by the $10 million
cap on the 2007 TAM increase?
Absent the cap, which applied only to the 2007 TAM, total system net power
costs for 2007 would have been approximately $40 million higher based upon the
updates contained in PacifiCorp's final 2007 TAM filing. Thus, when comparing
the magnitude of the 2008 net power cost forecast of $1.002 billion with the 2007
TAM of $834.4 million, it is important to keep in mind the additional $40 million
of 2007 net power costs that were not recovered through the 2007 TAM.

Why do expiring purchase power contracts increase net power costs?
The Company's purchase power contracts generally reflect wholesale electric
market prices at the time they were executed. As wholesale electric market prices
increase, the cost of replacement power increases when a contract expires.
PacifiCorp's 2008 TAM reflects the impact of the expiration of various contracts,
including the 400 MW TransAlta contract, and the increased costs of replacement
power associated with these expiring contracts.

How does increased demand impact the Company's 2008 power costs?
This filing reflects an increase of 2.8 percent over loads currently reflected in
rates. As explained by Ms. Kelly, however, the impact of load growth on this
filing is mitigated by application of updated allocation .factors which reduce
Oregon's proportionate share of system power costs.
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Are the cost increases in PacifiCorp's 2008 TAM partially offset by the
inclusion of the relatively low variable costs from a new thermal plant
expected to be in service during the test period?
Yes. The 2008 net power costs reflect the addition of the 525 MW Lakeside
combined cycle combustion turbine ("CCCT") facility which is expected to be
fully in service by the end of June 2007. The capital costs of this facility were not
included in the Company's last general rate case because it was not in service at
the start of the rate period. Therefore, Oregon customers will only pay the
relatively low variable costs associated with this resource until the capital costs of
the resource are included in rates in the Company's next general rate case.

Are the cost increases in PacifiCorp's 2008 TAM partially offset by the
inclusion of the variable costs from renewable energy facilities expected to be
in service during the test period?
Yes. The net power costs include forecasted k w h output of 56 MW Goodnoe
West and 56 MW Goodnoe East wind generation facilities located in Oregon,
which will be in service December 2007, and the 140 MW Marengo wind
generation facility located in Washington, which is presently expected to be in
service July 2007. The net power costs also continue to include the forecasted
output of the 100 MW Leaning Juniper wind facility that came on line in Fall
2006. Because PacifiCorp owns the wind facilities, the variable cost of the kWh
included in the net power costs is zero. Thus, customers will be receiving the
benefits of these zero cost kWhs via the TAM. If additional renewable resources
are acquired and expected to be in-service prior to the start of the test year, the
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Company will update its net power costs estimates to include these resources as
contemplated by the TAM methodology.
Q.

Are customers paying any of the capacity or fixed costs of the 877 MW from
these new thermal and renewable energy facilities?

A.

No, the capacity and fixed costs of ownership of these facilities have not yet been
included in rates and are not currently being recovered through the TAM or other
adjustment mechanism. This creates a mismatch of costs and benefits.

Q.

Please describe the process for updating net power cost estimates in the
remainder of this proceeding.

A.

At the end of July, the Company will file to update net power costs to reflect:
(1) the current forward price curve, (2) new contracts andor updates for
wholesale sales, purchases, fuel and wheeling expenses. In October, prior to the
posting of indicative prices, the Company will update net power costs to reflect
changes to Commission-ordered net power costs, the current forward price curve,
new contracts andor updates for wholesale sales, purchases, fuel and wheeling
expenses through September 15. In November, just prior to the direct access open
enrollment window, the Company will produce a final GRID study incorporating
its most recent forward price curve. This final GRID study will establish the
Transition Adjustment and total Company net power costs for calendar year 2008.

Determination of Net Power Costs Using GRID Version 6.1
Q.

Please explain net power costs.

A.

Net power costs are defined as the sum of fuel expenses, wholesale purchase
power expenses and wheeling expenses, less wholesale sales revenue.
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Please explain how the Company calculates net power costs.
Net power costs are calculated for a future test period based on projected data
using the GRID model. For each hour in the forecast period the model simulates
the operation of the power supply portion of the Company under a variety of
stream flow conditions. The results obtained from the various stream flow
conditions are averaged and the appropriate cost data is applied to determine an
expected net power cost under normal stream flow and weather conditions for the
forecast period.

Is the Company's general approach to the calculation of net power costs
using the GRID model the same in this case as in previous cases?
Yes. The Company has used the GRID model in its last several rate case filings
in Oregon. My testimony in the Company's last general rate case, Oregon Docket

UE 179, includes an extensive explanation of the GRID model, the inputs used to
develop net power costs and the model output. Because none of this general
background on the GRID has changed since UE 179, instead of including GRID
background testimony in this case, I will refer parties who are interested in this
background to my previous testimony in UE 179.

Is the Company using an updated version of the GRID model as compared to
Oregon Docket UE 179?
Yes. In advance of this filing, the Company notified the Industrial Customers of
Northwest Utilities, Citizens' Utility Board and Staff of its intention to use GRID
version 6.1 for its 2008 TAM filing. No party objected to its use for the initial
filing; however, parties reserved the right to review the updated version to ensure
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that the changes are consistent with the intent of the TAM.

Q.

Please generally describe the improvements in the GRID model reflected in
version 6.1.

A.

GRID Release 6.1 provides greater precision in commitment logic, enhanced heat
rate data series functionality and enhanced functionality for greater analyst
efficiency. On balance, these improvements result in a slight decrease to the
Company's net power costs. The Company provided a detailed description of the
code changes to Oregon stakeholders when GRID Release 6.1 was placed into
production.

Q.

Please explain these three changes to the GRID model in more detail,
including whether they impact net power costs.

A.

The first is a change in commitment logic, so that if the marginal unit's reference
market is illiquid, the model does not calculate a reserve credit. This change has
only a minimal impact on power costs.
The second change replaces the Thermal Heat Rate data series with a Heat
Rate Coefficient data series. The model calculates the heat rate curve within the
model. The new data series is a timed attribute data series. This allows the
analyst to change Huntington Unit 2's curve to reflect the impact of the new
scrubber without maintaining two different data series. Again, the change has
only minimal impact on power costs.
The third change generally improves the functionality of the model by
enhancing security for projects with "locked" scenarios, providing an MMBtu
report and providing financial reports with finer granularity in LTC cost
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reporting. These model changes have no impact on net power costs.

GRID Model Inputs

Q.

What inputs were updated for this filing?

A.

The net system load, wholesale sales and purchase power expenses, wheeling
expenses, market prices for natural gas and electricity, fuel expenses, hydro
generation, thermal heat rates, thermal planned maintenance and outages inputs
were updated for this filing.

GRID Model Outputs
Q.

What reports does the GRID model produce?

A.

The major output from the GRID model is the Net Power Cost report. This is
attached to my testimony as Exhibit PPLJ201. Additional data with more detailed
analyses are also available in hourly, daily, monthly and annual formats by heavy
load hours and light load hours.

Q.

Please describe Exhibit PPLl202.

A.

This Exhibit is a schedule of the Company's major sources of energy supply by
major source of supply, expressed in average megawatts owned and contracted for
by the Company to meet system load requirements, for the test period. The total
shown on line 11 represents the total future usage of resources during the forecast
period to serve system load. Line 12 consists of wholesale sales made to
neighboring utilities within the Pacific Northwest, the Pacific Southwest, and the
Desert Southwest as calculated from the production cost model study. Line 13
represents the Company's total system load net of special sales.
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Please describe Exhibit PPLl203.
This Exhibit lists the major sources of future peak generation capability for the
Company's winter and summer peak loads and the Company's energy load for the
test period.

Do you believe that the GRID model appropriately reflects the Company's
forecasted net power costs over the test period?
Yes. The GRID model appropriately simulates the operation of the Company's
system over a variety of stream flow and market conditions consistent with the
Company's operation of its system including operating constraints and
requirements.

Does this conclude your direct testimony?
Yes.
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PacifiCorp
Normalized Sources of Peak Capacity
12 Months Ending December 2008

Exhibit PPLl203

Annual Energy
Line
No.

-

Description

1
2
3

Company Owned Generation
Hydro
Thermal (1) (2)
Wind

4

Total Company Owned Generation

8
9

Purchased & Exchanqes
Long Term Firm
Mid Columbia
Exchanges
Short Term Firm Purchases
System Balancing

10

Total Purchased Power and
Exchange

5
6
7

Winter Peak
December MW

11 Total Resources
12 Special Sales

13 Svstem Net of Special Sales

Notes:
(1) Includes GP Camas Co-generation
(2) After Derates, Maintenance and Reserves

% of Total

Capacity

Summer Peak
July MW

% of Total

Capacity

GWH

% of Total
Requirement

Line
No.
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Q.

Please state your name, business address and present position with
PacifiCorp, dba Pacific Power & Light Company (the Company).

A.

My name is Judith M. Ridenour. My business address is 825 NE Multnomah St.,
Suite 2000, Portland, Oregon 97232. My present position is Senior Analyst,
Pricing & Cost of Service, in the Regulation Department.

Q.

Briefly describe your educational and professional background.

A.

I hold a Bachelor of Arts degree in Mathematics from Reed College. I joined the
Company in the Regulation Department in October 2000. I assumed my present
responsibilities in May 2001.

Q.

Please describe your current duties.

A.

I am responsible for the preparation of rate design used in retail price filings and
related analyses. Since 2001, with levels of increasing responsibility, I have
analyzed and implemented rate design proposals throughout the Company's six
state service territory, including those contained in the Company's last Oregon
General Rate Case, Docket UE- 179.

Purpose of Testimony
Q.

What are your responsibilities in this proceeding?

A.

I will present the Company's proposed prices and proposed tariffs. I will also
provide a comparison of existing and estimated customer rates.

Price Change and Tariffs
Q.

How does the Company propose to collect the price change from customers?

A.

Consistent with past TAM filings and with OAR 860-038-0200 Unbundling, the
Company proposes to spread the revenue change to customer classes by a uniform
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percentage change to the present generation-related revenues being collected
through Schedule 200, Cost-Based Supply Service. The revenue change will be
applied on a cents per kilowatt-hour basis through revised Schedule 200 rates.
Q.

Have you prepared an exhibit showing the calculation of the proposed rate
changes?

A.

Yes. Exhibit PPLl301 shows the calculation of the proposed change to Schedule
200 rates. Columns 1 and 2 list the Delivery Service schedules receiving CostBased Supply Service on Schedule 200. Column 3 shows the forecast kilowatthours from UE-179 upon which present rates are based. Column 4 shows the
present Schedule 200 Cost-Based Supply Service revenues as approved in the
Company's last TAM filing effective January 1,2007; column 4 excludes
Delivery Service revenues. Column 5 calculates the revenue change by Delivery
Service schedule. Column 6 translates the revenue change into a cents per
kilowatt-hour change which will be added to present Schedule 200 rates.

Q.

Please describe Exhibit PPLl302.

A.

Exhibit PPLl302 contains the revised Schedule 200, Cost-Based Supply Service.
The cents per kilowatt-hour rates shown in Exhibit PPLl301 have been added to
the present rates for each Delivery Service schedule listed in Schedule 200. For
Delivery Service schedules with multiple rate blocks on Schedule 200, the rate
increase applies equally to each block.

Q.

Is the Company proposing changes to its one-year option Transition
Adjustment tariff (Schedule 294) at this time?

A.

No. As indicated in Ms. Kelly's testimony, the Transition Adjustment will be
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established in November, just prior to the open enrollment window. The
Company will file changes to Schedule 294, Transition Adjustment, once the
2008 rates have been posted and are known.

Comparison of Existing and Estimated Customer Rates
Q.

What are the overall estimated effects of the changes proposed in this filing?

A.

The overall estimated increase to rates is 3.9 percent on a net basis. Exhibit
PPLl303 shows the estimated effect of the Company's proposed prices by
Delivery Service schedule both base and net of applicable adjustment schedules.
The net rates in Columns 7 and 10 exclude effects of the Low Income Bill
Payment Assistance Charge (Schedule 91), the BPA Energy Discount (Schedule
98), and the Public Purpose Charge (Schedule 290).

Q.

Have you prepared an exhibit which shows a comparison of existing and
estimated customer rates?

A.

Yes. Exhibit PPLl304 contains monthly billing comparisons for various size
customers on each of the main residential, commercial and industrial Delivery
Service schedules. Each bill impact is shown in both dollars and percentages.
These bill comparisons include the effects of all adjustment schedules including
Low Income Bill Payment Assistance Charge (Schedule 91) and the Public
Purpose Charge (Schedule 290). The effects of the BPA Energy Discount
(Schedule 98) are included only in the bill comparisons for Residential Schedule

4 and Irrigation Schedule 41 as the majority of customers on those schedules
qualify for the BPA credit while the majority of customers on the general service
schedules do not.

Direct Testimony of Judith M. Ridenour

1

Q.

2
3

What is the estimated monthly impact to an average size residential
customer using 1,000 kilowatt-hours?

A.

4

The estimated monthly impact to a residential customer using 1,000kilowatthours is $2.81.

5

Q.

Does this conclude your direct testimony?

6

A.

Yes.

Direct Testimony of Judith M. Ridenour
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SCHEDULE 200 PROPOSED TARIFF CHANGES
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OREGON

PACIFIC POWER & LIGHT COMPANY
COST-BASED
SUPPLY SERVICE

SCHEDULE 200
Page 1

Available
In all territory served by the Company in the State of Oregon.
Applicable
To Residential Consumers and Nonresidential Consumers who have elected to take this service or
who have elected to take service under Schedules 212 or 213. This service may be taken only in
conjunction with the applicable Delivery Service Schedule. Also applicable to Nonresidential
Consumers who, based on the announcement date defined in OAR 860-038-270, do not elect to
receive standard offer service under Schedule 220 or direct access service under the applicable tariff.
In addition, applicable to some Large Nonresidential Consumers on Schedule 400 whose special
contracts require prices under the Company's previously applicable Schedule 48T. For Consumers
on Schedule 400 who were served on previously applicable Schedule 48T prices under their special
contract, this service, in conjunction with Delivery Service Schedule 48, supersedes previous
Schedule 48T.
Nonresidential Consumers who had chosen either service under Schedule 220 or who chose to
receive direct access service under the applicable tariff may qualify to return to service under this
Schedule after meeting the Returning Service Requirements and making a Returning Service
Payment as specified in this Schedule.

Energy Charge
The Monthly Billing shall be the Energy Charge.
Deliverv Voltaqe
Secondary
Primary
Transmission
3.557C2
4.209G
5.1 85C2

Deliverv Service Schedule No.
4

0 - 500 k w h
501-1000 k w h
> 1000 k w h
For Schedule 4, the kilowatt-hour blocks listed above are based on an average month of
approximately 30.42 days. Residential kilowatt-hour blocks shall be prorated to the nearest
whole kilowatt-hour based upon the number of whole days in the billing period (see Rule 10
for details).

23

First 3,000 kwh, per k w h
All additional kwh, per k w h

28

First 20,000 kwh, per k w h
All additional kwh, per k w h

30

First 20,000 kwh, per k w h
All additional kwh, per k w h

41

Winter, first 100 kWh/kW, per k w h
Winter, all additional kwh, per kwh

Per k w h

6.070C2
4.147d

5.91 2C2
4.042C2

(continued)

Issued:
Effective:

April 2, 2007
With service rend.eredon and after
January 1,2008

P.U.C. OR No. 35
Twelfth Revision of Sheet No. 200-1
Canceling Eleventh Revision of Sheet No. 200-1

Issued By
Andrea L. Kelly, Vice President, Regulation
TFI 200-1 .REV

Advice No. 07-01 1

(1)

OREGON

PACIFIC POWER & LIGHT COMPANY
COST-BASED
SUPPLY SERVICE

SCHEDULE 200
Page 2

Energy Charge (continued)
Delivery Voltaqe
Deliverv Service Schedule No.
Secondary
Primary Transmission
41
Summer, all kwh, per k w h
4.147G
4.042G
For Schedule 41, Winter is defined as service rendered from December 1 through March 31,
Summer is defined as service rendered April 1 through November 30.
47/48

(1)

I

Per kwh On-Peak
Per kwh, Off-Peak
For Schedule 47 and Schedule 48, On-Peak hours are from 6:00 a.m. to 10:OO p.m. Monday
through Saturday excluding NERC holidays. Off-Peak hours are remaining hours.
Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the
U.S. Energy Policy Act of 2005, the time periods shown above will begin and end one hour
later for the period between the second Sunday in March and the first Sunday in April and
for the period between the last Sunday in October and the first Sunday in November.

52

For dusk to dawn operation, per k w h
For dusk to midnight operation, per k w h

2.309G
2.309G

54

Per kwh

1.698G

15

Type of Luminaire
Nominal Ratinq
Mercury Vapor
7,000
~ e r c uVapor
j
21,000
Mercury Vapor
55,000
High Pressure Sodium
5,800
High Pressure Sodium
22,000
High Pressure Sodium
50,000

Monthly kwh
76

50

A. Company-owned Overhead System
Street lights supported on distribution type wood poles: Mercury Vapor Lamps.
Nominal Lumen Rating

7,000
(Monthly 76 kwh)

21.000

55,000

(Monthly 172 kwh)

$1.45
$1.45

Horizontal, per lamp
Vertical, per lamp

RatePer Luminaire
$1.74

(Monthly 412 kwh)

$3.28
$3.28

$7.87

Street lights supported on distribution type metal poles: Mercury Vapor Lamps.

Nominal Lumen Rating

7,000
(Monthly 76 kwh)

21,000
(Monthly 172 kwh)

On 26-foot poles, horizontal, per lamp
$1.45
On 26-foot poles, vertical, per lamp
$1.45
On 30-foot poles, horizontal , per lamp
On 30-foot poles, vertical, per lamp
On 33-foot poles, horizontal , per lamp
(continued)
Issued:
Effective:

April 2, 2007
With service rendered on and after
January 1,2008

55,000

I

(Monthly 412 kwh)

$3.28
$3.28
$7.87
(1)

P.U.C. OR No. 35
Twelfth Revision of Sheet No. 200-2
Canceling Eleventh Revision of Sheet No. 200-2

Issued By
Andrea L. Kelly, Vice President, Regulation
Advice No. 07-011

OREGON

PACIFIC POWER & LIGHT COMPANY
COST-BASED
SUPPLY SERVICE

SCHEDULE 200
Page 3

Energy Charge (continued)
Deliverv Service Schedule No.
B. Company-owned Underground System

Nominal Lumen Ratinq

55,000

7,000

21,000

(Monthly 76 kwh)

(Monthly 172 kwh)

On 26-foot poles, horizontal, per lamp
On 26-foot poles, vertical, per lamp
On 30-foot poles, horizontal ,per lamp
On 30-foot poles, vertical, per lamp
On 33-foot poles, horizontal , per lamp

(Monthly 412 kwh)

$1.45
$1.45
$3.28
$3.28
$7.87

51

Tvpes of Luminaire
High Pressure Sodium
High Pressure Sodium
High Pressure Sodium
High Pressure Sodium
High Pressure Sodium
High Pressure Sodium
Metal Halide
Metal Halide
Metal Halide
Metal Halide

Nominal ratinq
5,800

Monthlv k w h
31

Rate Per Luminaire
$0.93

53

Tvpes of Luminaire
High Pressure Sodium
~ i g Pressure
h
Sodium
High Pressure Sodium
High Pressure Sodium
High Pressure Sodium
High Pressure Sodium
Metal Halide
Metal Halide
Metal Halide
Metal Halide
Metal Halide

Nominal ratinq
5,800

Monthlv k w h
31

Rate Per Luminaire
$0.31

Non-Listed Luminaire, per kwh

0.987$

(continued)
Issued:
Effective:

April 2, 2007
With service rendered on and after
January 1,2008

P.U.C. OR No. 35
Eleventh Revision of Sheet No. 200-3
Canceling Tenth Revision of Sheet No. 200-3

Issued By
Andrea L. Kelly, Vice President, Regulation
TF1 200-3.REV

Advice No.

07-011
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MONTHLY BILLING COMPARISONS

April 2007

Pacific Power & Light Company
Monthly Billing Comparison
Delivery Service Schedule 4 + Supply Service Schedule 200
Residential Service

Monthlv Billing*
Present Price
Proposed Price

Difference

* Net rate including Schedules 91 and 299 and BPA Energy Discount.
Note: Assumed average billing cycle length of 30.42 days.

Percent
Difference
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Pacific Power & Light Company
Monthly Billing Comparison
Delivery Service Schedule 23 + Supply Service Schedule 200
General Service - Primary Delivery Voltage

Monthlv Billing*
Present Price
Proposed Price
Single Phase
Three Phase
Single Phase
Three Phase
u

kW
Load Size

kwh

* Net rate including Schedules 91 and 299 and not including BPA Energy Discount.

Percent
Difference
Single Phase
Three Phase

1

W

Pacific Power & Light Company
Monthly Billing Comparison
Delivery Service Schedule 28 + Supply Service Schedule 200
Large General Service Secondary Delivery Voltage

-

kW
Load Size
15

*

kwh
4,500

Monthly Billing*
Present Price
Proposed Price
$300

$325

Net rate including Schedules 91 and 299 and not including BPA Energy Discount.

Percent
Difference
8.35%

Pacific Power & Light Company
Monthly Billing Comparison
Delivery Service Schedule 28 + Supply Service Schedule 200
Large General Service - Primary Delivery Voltage

kW
Load Size
15

*

Monthly Billing*
Present Price
Proposed Price
$315
$303

Net rate including Schedules 91 and 299 and not including BPA Energy Discount.

Percent
Difference
4.20%

Pacific Power & Light Company
Monthly Billing Comparison
Delivery Service Schedule 48 + Supply Service Schedule 200
Large General Service - Primary Delivery Voltage
1,000 kW and Over

kW
Load Size

Notes:
On-Peak k w h
Off-Peak k w h

*

kwh

Monthly Billing
Present Price
Proposed Price

61.24%
38.76%

Net rate including Schedules 91 and 299 and not including BPA Energy Discount.

Percent
Difference

